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ADMITTED ASSETS 




















Cash on Hand and in Banks $ 1,807,604.83 
Bonds: 
U.S. Government $10,555,8U5.14 ‘S 
U.S. Government Agencies 539,213.06 11,095,098.20* 
Accrued Interest 40,110.63 
Premiums in Course of Collection (Under 90 Days) 829,910.47 
Other Admitted Assets 4,593.43 
Total $13,777,317.56 
LIABILITIES 
Reserve for Losses and Loss Expense $ 8,392,890.43 
Reserve for Unearned Premiums 1,979,139.06 
Reserve for All Other Liabilities 275,853.50 
Capital $ 1,000,000.00 
Surplus 2,128,434.57 
Surplus to Policyholders 3,128,434.57 
Total $13,777,317.56 
*Amortized Values of Bonds 





Bonds carried at $436,827.31 in the above statement are deposited as required by law. 


Home Office 
1790 BROADWAY, NEW YORK 19, N. Y. 


Branch Offices 
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Compulsory Auto 
Fails, Gov. Dewey 


Denounces Insurers 


Calls Stock Casualty 
Companies Ruthless, W. C. 
Inquiry Slated 


NEW YORK—The compulsory auto- 
mobile liability insurance bill which 
had the backing of Governor Dewey 
and the state insurance department lost 
in the final hours of the legislature. 
The governor made a last minute ap- 
peal to lawmakers, an appeal that was 
spiced with some fairly strong name- 
calling. The senate judiciary commit- 
tee reported the bill out after the gov- 
ernor’s appeal but later the same day 
reversed itself and ordered the bill re- 
committed. 

The impoundment measure, which 
had strong support from many of those 
in the insurance business that opposed 
compulsory and which was regarded 
somewhat as an alternative to com- 
pulsory showed surprising strength in 
the waning days of the legislature. 
However, apparently pressure for its 
passage was eased up at the last min- 
ute, perhaps for political reasons, and 
it did not get through. The assembly 
passed it 141 to 4. 


Governor Dewey fought down to the 
wire for his compulsory measure, and 
did not, as was reported at one point, 
let up on compulsory in the interest of 
other legislation in which he also was 
vitally committed. The tone of his spe- 
cial message to the legislature clearly 
indicates that. 

Another action of the legislature was 
to vote the governor $200,00 to pay 
for an investigation into the high cost 
of workmen’s compensation insurance 
in New York state. This is an inquiry 
which Associated Industries c? New 
York, the employers’ group, desired be- 
cause the high cost of W. C. makes it 
difficult for some New York firms to 
compete with concerns located out of 
the state, where employers pay less for 
W. C. Here again, Mr. Dewey gave 
some signs that he was nettled at the 
casualty companies. 

The legislature shut down Saturday 
night, and on Friday the governor sent 
his special message on compulsory 
auto. In that he said that the legisla- 
tion introduced by the joint legislative 
committee on unsatisfied judgments 
has attracted widespread and favorable 
comment. It has the support of the peo- 
ple, the press, and insurance companies 
doing one-third of all the automobile 
liability insurance business in the state. 
Nevertheless, he stated, there are re- 
ports that the bill is to be scuttled by 
the stock casualty insurance lobby. 

In the 10 weeks that have elapsed 
since the inception of this legislative 
session, not one valid reason has been 
advanced which would justify inaction 
while several hundred thousand motor- 
ists roam the highways, free to kill and 
maim and leave the victims of their 
accidents helpless and impoverished, 
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Catastrophe No. 32 For S,H,.GoebelIs New Marine Definition 


Midwest Windstorm 


Tornados, high wind and hailstorms 
were all included in the weather 
served up for March in the central 
west, with losses running into the mil- 
lions of dollars and including a gener- 
al wind storm in the catastrophe class. 
Combined losses, excluding tornados, 
range from $40 to $400 per claim. 

National Board has designated the 
windstorm that began March 21 in 
Texas and Oklahoma and swept north- 
eastward to the Great Lakes region as 
catastrophe No. 32. Velocities as high 
as 70 miles per hour were reached, 
and as many as 50,000 claims are ex- 
pected. In addition to the point of 
origin, damage occurred in Kansas, 
Missouri, Iowa, Minnesota and Illi- 
nois. 

A shattering deluge of hailstones as 
large as four inches in diameter was 
responsible for some 2,000 claims, 
ranging from $200 to $400, in Morgan 
and Green counties, Ill., on March 14. 
Another hailstorm struck later the 
same day at Springfield. Damage was 
heaviest in the southern half of the 
city. Claims are expected to reach 6,000 
and average about $200 each. Still an- 
other hailstorm at Cedar Falls, Ia., 
caused damage to the extent of more 
than 1,000 claims, 








the governor wrote. This is not a theo- 
retical problem. Each year 25,000 un- 
insured motorists are involved in re- 
ported accidents in this state. 

“The thousands of our neighbors who 
suffer physical injury and property 
loss each year and the families de- 
prived of breadwinners look to us for 
leadership and help,” he stated. “It is 
for you to decide whether their welfare 
is to be sacrificed to satisfy the rich 
and ruthless lobby which opposes this 
measure for selfish reasons.” 

He said he had received hundreds of 
out the state urging approval of the 
bill. Many are pathetic in their des- 

(CONTINUED ON PAGE 25) 


Ky. Director 


S. H. Goebel is to be the new Ken- 
tucky insurance director. That an- 
nouncement was made Wednesday 
evening by Governor Wetherby at the 
testimonial dinner for Spalding South- 
all, the retiring director who is be- 
coming assistant general manager at 
the headquarters of National Assn. of 
Independent Insurers at Chicago. Mr. 
Goebel has been with the Kentucky de- 
partment since 1949 as head of the life 
and A.&H. division. Previously, since 
1935 he had been an agent for Pru- 
dential at Owensboro, Ky. 

At N.A.LI. Vestal Lemmon, who has 
been the manager, becomes general 
manager April 1 when Mr. Southall 
comes in. 


Liberalization of Mich. 


Rating Provisions Sought 


LANSING, MICH.—Liberalized rat- 
ing provisions would be provided in 
the Michigan code under a bill intro- 
duced by Sen. Roy, Hancock agent and 
chairman of the senate insurance com- 
mittee, and several colleagues. The 
measure is sought by Michigan Assn. 
of Insurance Agents and is not opposed 
by the department. 

The bill would alter the rating sec- 
tion to provide that no rate should be 
deemed excessive unless it was “un- 
reasonably” high for the coverage of- 
fered or a “reasonable degree of com- 
petition” did not exist in the area af- 
fected. No rate would be deemed in- 
adequate unless it was “unreasonably” 
low for the coverage provided; its con- 
tinued use would endanger solvency 
of the carrier, or if it was unreasonably 
low and its continuance would destroy 
competition. Provision also would be 
made for hearings to determine ade- 
quacy or whether a rate was excessive, 
with the commissioner deciding the is- 
sue after presentation of evidence. 











Late News 





Bulletins... 








Panel for Southern Agents Conference 


John C. Stott, Norwich, N. Y., past president of N. A. I. A., will be moderator 
of a panel on installment plans at the meeting of the Southern Agents Con- 
ference at Hollywood Beach, Fla., April 29-May 2. Members of the panel will 
be Robert M. Senn, Greensboro, N.C.; Claude Vaughan, Darlington, S.C.; W. F. 
Rector, Little Rock; Thom W. Henderson, Norfolk, Va.; Neville G. Allen, Laurel, 
Miss., and Emmett A. Herring, Hammond, La. 

The meeting is combined this year with the mid-year session of the national 
board of state directors, with the N. A. I. A. executive committee also in session 
for several days previous to the opening of the conference. 


Continental Gets 500,000 N.Y. School Group 


Continental Casualty has written a group accident plan for about 500,000 
New York City children in elementary, junior high and high schools affiliated 
with United Parents Assn. there. The plan covers medical expenses up to $500 
as a result of an accident, 24 hours a day, 365 days a year, all activities except 
football and interscholastic sports in high schools. The rate is $5 per child. 


Rhode Island Midyear Setup Announced 


At the Rhode island Assn. of Insurance Agents mid-year meeting at Provi- 
dence April 13 the business meeting will be followed by showing of the film, 
“The Story of Underwriters Laboratories,” and a talk by D. L. Breting of that 
organization. The association’s legislative program will be discussed and a 

(CONTINUED ON PAGE 382) 


Views Reconciled 
at Chicago Parley 


Industry Disputants 
Agree on Preamble 
at Instance of N. A. I. C. 


Disputing elements on the industry 
side were able to get together during 
the course of the hearing at Chicago 
last Friday and Saturday before the 
N.A.1.C. committee headed by Leslie of 
Pennsylvania that is considering a re- 
affirmation and amendment of the uni- 
form definition of marine writing pow- 
ers. There was a sharp dispute at the 
session Friday morning between the 
industry committee headed by J. Vic- 
tor Herd of America Fore that had sub- 
mitted a proposed draft of the pre- 
amble and amendments to the defini- 
tion, and on the other side, North 
America, Fire Association and Ameri- 
can. Commissioner Bisson of Rhode Is- 
land at the end of the morning ses- 
sion implored the two groups to get 
together and try to come up with an 
agreement over the noon hour. When 
the meeting reconvened in the after- 
noon, the conferees indicated that 
given another hour or two they could 
get together and so the official hearing 
was adjourned until Saturday morn- 
ing. At that time there was presented 
to the committee an agreed preamble 
reading: 

. . . 

“The purpose of this instrument is 
to describe kinds of risks and cover- 
ages which may be classified or iden- 
tified under state insurance laws as 
marine, inland marine or transporta- 
tion insurance, but does not include all 
the kinds of risks and coverages which 
may be written or classified or identi- 
fied under marine, inland marine or 
transportation insuring powers. 

“This instrument shall not be con- 
strued to restrict or limit in any way 
the exercise of any insuring power 
granted under charter and license 
whether used separately, in combina- 
tion or otherwise.” 

The whole new title under this 
agreed program shall be “Amended 
nationwide definition” instead of as 
in the proposal of the Herd committee 
“Amended nationwide definition and 
interpretation of the insuring powers 
of marine and transportation under- 
writers.” 

The whole argument was on princi- 
ple. There was little attention given in 
the discussion to the details of the pro- 
posed amendments. Some observers 
felt that in addition to the matter of 
general principle that was involved 
that the core of the controversy was 
the development of the combination 
homeowners’ policy specifically. 

The North America statement, which 
was read at the outset Friday morning 
by John C. Phillips, said that company 
has long recognized the commissioners’ 
need for a system of classification of 
forms and coverages to be used as a 

(CONTINUED ON PAGE 28) 


eS 














FieNATIONAL UNDERWRITER 





March 26, 1953 








INSURANCE AND REINSURANCE 


SURPLUS LINES 
EXCESS LINES 


Cable Address 
LUTIDINE—Chicago 


PROBLEM RISKS Telephone 
UNUSUAL RISKS WeEbster 9-5777 
World-wide Facilities TWX CG 1849 





Aircraft Live Stock Mortality 
Casualty Malpractice 
Chattel Mortgage Motor Truck Cargo 
Earthquake Personal Accident 


Errors and Omissions 
Fire: Excess or Primary 
Hand Disablement 
Libel 

Liquor Liability 


Public Liability 

Reinsurance 

Replacement (Depreciation) 
Valuable Papers 

Valued Use and Occupancy 


Write for booklet which describes all facilities available to you. Business 


accepted only from Agents, Brokers and Insurance Companies. No direct 
business. 


Inquiries Invited 


Stewart, Smith (Iutinois) Enc. 


BOARD OF TRADE BUILDING 141 W. JACKSON BLVD. CHICAGO, ILLINOIS 
Principal Offices: 


NEW YORK 
HONG KONG 


LONDON 
MONTREAL 


SYDNEY 


TORONTO 
GLASGOW 


CHICAGO 





; THEY MADE HISTORY 


Jt Happened While He Was President 
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GOLD RUSH 
The California Gold Rush started 
& in 1849, when gold was discovered. 


ZACHARY TAYLOR 


Twelfth President; born November 
24, 1784; died July 9, 1850. 
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THE DEPARTMENT OF INTERIOR 


was created in 1849 to deal with o 
Indian Affairs, Public Lands and * 
other problems. 


@@eeeeeeoeeoeeoeeeeeoeee © 
AGENTS ARE MAKING HISTORY... 


. every day representing these great companies. They step-up production because 
these agents know that Hawkeye-Security and Industrial provide every service they 
need. They know we provide service without red tape . . . prompt, equitable settle- 
ment of claims ... home office representatives always at their service. 





OVERLAND MAIL SERVICE 


via stagecoach was begun in 1850. 


HAWKEYE = SECURITY 
INSURANCE CO. 
INDUSTRIAL INSURANCE CO. 


Des Moines, lowa 








Insurance and 
Banking Network 
in Tex. Falls Apart 


Covey of Firms in 
Hands of Lowrys 
Are in Soup 


Following the naming of a receiver 
in February for Texas Mutual which 
was orginated at Beaumont and just 
before its demise was taken to Ennis, 
Tex., actions have been brought to 
cancel the charters of other concerns 
operated by Leslie Lowry, Paul R. 
Lowry and S. B. Lusby. The suits were 
filed in the district court at Austin 
by Attorney General Shepperd. The 
companies named are Texas Western 
Assurance of Beaumont, Atlantic Fi- 
nance Corp. of Beaumont and Texas 
Fire and Lone Star Casualty of Ennis. 

. . a 

Judge Gardner issued a temporary 
writ to prohibit any of the companies 
from disposing or concealing of assets. 
There will be a hearing on this injunc- 
tion March 30, and there will be a 
hearing April 2 on the application for 
a receiver. 

A master in chancery is conducting a 
hearing at Beaumont March 31 on Tex- 
as Mutual and April 1 in the grand 
jury room of the Jefferson county court 
house. Texas Mutual deficit is said to 
exceed $500,000. Of the listed assets 
$512,000 are said to be non-admitted. 

The investigation, according to Shep- 
perd, shows that the same overall pat- 
tern is being followed in the other 
companies as in Texas Mutual. By 
prompt action it is believed the “untold 
damage” created by the downfall of 
Texas Mutual can be averted in con- 
nection with the other companies “and 
protection of the investing public will 
be insured.” 

The suit charges that the charters of 
Texas Fire, Lone Star Casualty and 
Texas Western are void because they 
were founded in violation of the Texas 
laws, that false and fraudulent affidav- 
its were made by the incorporators to 
obtain charters, that the companies 
are insolvent. It is charged that At- 
lantic Finance violated statutes per- 
taining to banking institutions. 

“Tf we find grounds for criminal ac- 
tion against any of the officers or di- 
rectors of the companies,” the attorney 
general said, “such information will 
be placed in the hands of the grand 
juries... 

“Our findings thus far have been 
most shocking and I feel it the duty of 
the attorney general...to take any and 
all steps necessary in order to protect 
the thousands of innocent policyhold- 
ers...workers, creditors, claimants and 
the public in general,” 


Atlantic Finance was chartered in 
1946, Texas Western and Lone Star in 
1952 and Texas Fire in 1951. Also 
named in the temporary restraining 
order regarding disposal of assets were 
Leslie Lowry & Co. of Beaumont, Leslie 
Lowry, general agent of Ennis, Amer- 
ican National Bank, First National 
Bank and Security State Bank & Trust 
Co., all of Beaumont. Among the in- 
dividuals named were C. E. Whisman, 
G. F. Kirk, T. E. Hughes, Tom Taylor 
and Vincent Quartararo, D. H. O’Fiel, 
W. F. Riley, Paul L. Hughes, Ted Wat- 
son, Joe Horn, Brendon A. Bond, John 


A. Clegg, Carl A. Kohler, Sam Pack, 
(CONTINUED ON PAGE 25) 


GOOD POLICY 


...to continue “going to 
school” all your life— 
through reading, attending 
association meetings, ex- 
changing information. No- 
body ever lived long enough 
to learn all there is to know 
about the complex, ever- 


changing insurance business! 


One of a series of Helpful Hints 
from Successful Agents. Watch 
this column for more. 


and it’s a 
GOOD POLICY 
that bears this seal 





a progressive, agency-minded 
Company of unquestioned fi- 
nancial stability, nationally- 
known for prompt, capable, 
friendly service. 


PACIFIC 
NATIONAL 


FIRE INSURANCE 
COMPANY 


HOME OFFICE +« SAN FRANCISCO 
FOREIGN DEPARTMENT + NEW YORK AND 
SAN FRANCISCO 
EASTERN DEPARTMENT « PHILADELPHIA 
WESTERN DEPARTMENT + CHICAGO 
SOUTHERN DEPARTMENT + ATLANTA 


INTERNATIONAL FACILITIES 
WORLD-WIDE SERVICE 
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OUTLYING SITE SECURED 





Plan New Fireman’‘s 
Fund Home Office 
at San Francisco 


Fireman’s Fund group has purchased 
a 10-acre site at San Francisco and 
will launch immediate plans for the 
construction of a new home office 
building. The newly acquired land is 
located at Presidio avenue and Califor- 
nia street. When the new structure is 
completed, the historic 401 building at 
California and Sansome streets will 
continue to house a downtown service 
headquarters for the convenience of 
metropolitan producers. 

President James F. Crafts said that 
“the ever-expanding operations and 
growth of our companies and the sub- 
sequent need for enlarged quarters for 
our home office and Pacific department 
personnel have required that our plan- 
ning include consideration of the con- 
struction of a new home office build- 
ing. 

“The acquisition of the Laurel 
Heights property means that Fireman’s 
Fund can perpetuate its long associa- 
tion with San Francisco, its native city. 
While our plans are far from being 
formalized at this date, we envision 
the construction of a modern, function- 
al building with ample, off-street park- 
ing and recreation facilities for our 
employes. We expect to make the site 
another landmark of beauty for our 
city.” 

Purchase of the property culminated 
a long period of research that deter- 
mined the site would provide definite 
advantages to the company and to a 
large majority of its staff members. 
Located outside of the downtown area, 
the newly acquired 10 acres will pro- 
vide a park-like setting for the new 
home office building, with a view of 
the entire city, the Golden Gate bridge 
and Marin county in the north. 

It is anticipated that the planning 
of the new structure and appropriate 
surrounding grounds will delay the 
start of construction for at least a year. 


68 Nominated to Get 


National Board Awards 

NEW YORK—Sixty-eight newspa- 
pers, radio and television stations have 
been nominated by their respective 
communities for 1952 gold medal 
awards of the National Board. The 
nominations are made by fire depart- 
ment officials, civic groups, and indi- 
viduals in whose judgment the local 
newspaper, radio or television station 
during the year performed outstanding 
public service in fire prevention and 
fire safety. 

The entries comprised 22 dailies, 22 
weeklies, 20 radio stations and four 
television stations. The winner in each 
classification will be awarded a gold 
medal or its equivalent of $500 in cash. 
A number of honor awards also will 
be made. 








Cal. Agents Hear Lynch 


Percy Lynch, secretary of Great 
American, addressed 500 insurance men 
on the new broad form fire insurance 
policy at the monthly meeting of the 
Insurance Assn. of Los Angeles. The 
meeting was held jointly with the In- 
surance Brokers Exchange southern 
California chapter, and Insurance 
Brokers of Southern California. Mr. 
Lynch gave an analysis and exposition 
of the form which had secured approval 
and adoption by the companies and in- 
surance department. He stressed that 
the new form is the best public rela- 


tions factor evolved by the industry for 
many years and that agents should take 
advantage of that fact and tell it to the 
public. 





War Risk Agency Writes 
$212 Billion Standby Cover 


American War Risk Agency of New 
York, the unit set up by private ma- 
rine insurers to handle war risks for 
the government, has issued approxi- 
mately $2% billion of standby cover 
to U. S. ship operators. The hull, P.&lI. 


An advertisement similar to this appears in SATI RDAY EVE ING POST. March 21, and’ in NE W SW EEK, 


and second seamen’s war risk, made 
available by Maritime Administration 
a few months ago, goes into effect im- 
mediately if there is war between 
France, Great Britain, any British 
commonwealth nations, the Soviet Un- 
ion and the U. S. 


This would avoid any gap of cover 
in case of war, since commercial cov- 
erage usually is written to expire 48 
hours after outbreak of war. About 
half the ships privately owned by U.S. 
lines have negotiated the cover; the re- 
mainder are expected to do so soon. 


New Canada Superintendent 


Kenneth R. MacGregor has been ap- 
pointed Dominion of Canada insurance 
superintendent to succeed R. W. War- 
wick, who retired on reaching age 65 
after five years in that post. Mr. Mac- 
Gregor has been associate superintend- 
ent since 1949. A graduate of Queen’s 
University, he was a lecturer in math- 
ematics there before joining the Dom- 
inion department in 1930 as actuarial 
assistant. He worked up through the 
actuarial division to chief actuary and 
became assistant superintendent in 
1948. 


April 13 
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WORLD-WIDE FACILITIES FOR PRACTICALLY ALL FORMS OF 






Americans prize so highly. 


“The Trial of John Peter Zenger—1735.” Zenger is largely credited 
with establishing freedom of the press in America. Publication of 
protests against the British governor’s tyrannies brought trial for 
libel. He was acquitted. (Illustration courtesy Intertype Corporation) 





American rights 


Freedom of the press is one of the several hard-won liberties that 
Another is the right to acquire and 


own property. With respect to the latter, the Great American 
Group of Insurance Companies for eighty-one years has been 
issuing contracts of insurance to protect the interests of prop- 


erty holders. 


The scope of protection offered by Great American is broad 


and varied. 


Its widely distributed staff of more than 


17,000 


agents is organized to render prompt and efficient service. You 
are invited to consult with the one in your community—or, if 
you prefer, you may deal with Great American through your 


own broker. 


Great American Group 


of Insurance Companies 


GREAT AMERICAN + GREAT AMERICAN INDEMNITY + AMERICAN ALLIANCE + AMERICAN NATIONAL + DETROIT FIRE & MARINE + MASSACHUSETTS FIRE & MARINE » ROCHESTER AMERICAN 


INSURANCE EXCEPT LIFE 
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North America Group 
Promotes 15 Home 
Office Executives 


The North America companies at 
their annual meetings promoted 15 
executives. 

Roy B. Stitt was elected assistant 
vice-president of North America and 
Philadelphia Fire & Marine, and will 
have general supervision over the 
claims organization of the two com- 
panies. John C. Phillips was elected 
claims secretary. Alvin S. Roberts and 
John B. Davis were elected assistant 
secretaries. 

For Indemnity of North America, 
Charles A. Sanford was advanced to 
assistant vice-president. John A. Die- 
mand, Jr., also was elected assistant 
vice-president and will be responsible 
for reinsurance. 

Robert S. Gillespie was promoted 
from assistant secretary to special 
risks secretary; Charles J. Hare from 
assistant secretary to liability secre- 
tary; W. Edgar Kipp from assistant 
secretary to accident secretary, and 
Horace B. Montgomery from assistant 
secretary to burglary secretary. Henry 
C. Bertram, Malcom L. Hanson, Ed- 
win H. Marshall and Richard E. Miller 
were elected assistant secretaries. 

The directors also approved the ap- 
pointment of Francis F. Owen as resi- 
dent vice-president at San Francisco. 

Mr. Stitt joined North America in 
1946 as superintendent of the claims 
department at New York. He was elec- 
ted assistant secretary of Indemnity in 
1949 and assistant vice-president in 
1951. Mr. Phillips joined the companies 
as assistant counsel in 1949, and was 
appointed associate counsel in 1952. 
Mr. Roberts has been with North 
America since 1929 and has been man- 
ager of the marine service department 
since 1947. Mr. Davis joined North 
America in 1940 at Chicago. In 1948 he 
was advanced to manager at Minne- 
apolis and was promoted to the head 
office fire underwriting department in 
1951. 

Mr. Sanford joined the companies 
to establish the aviation department 
in 1945. He was elected assistant sec- 


retary in 1947 and liability secretary 
of Indemnity in 1951. 

Mr. Diemand began his career with 
North America companies as a claims 
adjuster in 1937. He was elected rein- 
surance assistant secretary of North 
America in 1948, reinsurance secretary 
in 1950 and assistant vice-president of 
North America and Philadelphia F.&M. 
in 1952. 


Mr. Gillespie joined Indemnity in 
1929 and advanced to casualty mana- 
ger in Canada. In 1944 he was promo- 
ted to the head office as underwriter 
in the special risks department. He 
was elected assistant secretary in 1950. 
Mr. Hare joined Indemnity in 1923. In 
1941 he was named superintendent of 
the compensation and liability depart- 
ment and in 1947 was elected assistant 
secretary. 

Mr. Kipp joined the company in 
1920, the year it was founded, and was 
elected assistant secretary in 1921. He 
served as chairman of Bureau of A.&H. 
Underwriters in 1949-50. Mr. Mont- 
gomery joined Indemnity in 1921. He 
became manager of the burglary de- 
partment and was elected assistant sec- 
retary in 1925. 

Mr. Bertram started in 1925 as spe- 
cial agent in the Philadelphia metro- 
politan department, later served in the 
Virginia-Maryland-Carolinas field, and 
has been assigned to the head office 
burglary department since 1929. He 
was made superintendent in 1950. Mr. 
Hanson joined Indemnity in 1938 and 
has been claims superintendent at 
Harrisburg. Mr. Marshall joined the 
company in 1942 at New York and was 
made superintendent of the A.&H. de- 
partment at the head office in 1950. 
Mr. Miller joined Indemnity in 1934 at 
Baltimore and went to the head office 
as agency superintendent in 1950. 


Mr. Owen joined North America in 
1926 at the head office. He was made 
manager of the southern California of- 
fice in 1941, and general manager of 
the Pacific Coast department in 1942. 
He was appointed resident vice-presi- 
dent in 1952. 





Southwest chapter of C.P.C.U. at the 
March meeting at Dallas heard a talk 
by William I. Kent, safety director of 
Magnolia Petroleum Co., on accident 
prevention and its importance to insur- 
ance. 


S.F.Chronicle 
Comes Out for Auto 


Compulsory Cover 


SAN FRANCISCO—California Assn. 
of Insurance Agents and all other op- 
ponents of compulsory automobile in- 
surance received a jolt when the in- 
fluential San Francisco Chronicle came 
out editorially in favor of Attorney 
General Brown’s proposal for such a 
measure. Mr. Brown cited complaints 
received by his office from injured 
persons that they had not been able 
to recover damages for injuries sus- 
tained and the Chronicle criticised the 
present California financial responsi- 
bility law as being ineffective, in view 
of the provision that “it permits one 
bite.” 

Some opponents of compulsory legis- 
lation are now becoming pessimistic 
and express concern that California 
will very likely get a compulsory law 
this year. However, efforts to kill the 
several various measures before the 
legislature have been redoubled. To 
defeat these proposals will demand the 
most vigorous campaign ever con- 
ducted in California. 

After screening 373 bills now before 
the California legislature affecting in- 
surance, directors of the agents’ as- 
sociation took action on 88. Of these 25 
were approved for support and 63 were 
tagged for opposition. These do not 
include several bills presented by the 
California department, which the as- 
sociation officers and legislative com- 
mittee have already approved. 

Among those to be opposed were 
all providing for legal limits of lia- 
bility under automobile or other type 
of liability coverages. The association 
stressed that such devices limiting legal 
liability, including all proposals for 
compulsory automobile insurance, “do 
not even pretend” to get to the heart 
of the situation—accidents causing loss 
of life, limb and property. 

In supporting its sponsorship of bills 
to eliminate the certificate of con- 
venience from the licensing laws, the 
association cites the 1952 record of one 
company, which requested 965 certifi- 
cates of convenience for prospective 
agents. Of this number 40 were can- 
celled by the certificate holders, 128 
were cancelled by the company, 482 


failed to appear after the “temporary” 
period, 103 passed on their first exami- 
nation, 79 passed after taking the ex- 
amination more than once and 133 
failed completely. 

The association has gone on record 
against all bills which would set up 
legal recognition of workmen’s com- 
pensation groups. 





Stevens Vice-President of 
Johnson & Higgins of Mich. 


Theodore R. Stevens has been elec- 
ted vice-president of Johnson & Hig- 
gins of Michigan. Mr. Stevens has been 
with Detroit Insurance Agency for 18 
years. After graduating from Michi- 
gan State College in 1929, he went with 
Michigan Inspection Bureau. Six years 
later he joined Detroit Insurance Agen- 
cy, becoming head of the engineering 
department in 1946. In 1950 he was 
made secretary of that agency, and 
since 1951 has devoted himself exclu- 
sively to handling accounts. 





Cancellation Right Upheld 


In what is said to be the first case 
of its kind ever tried in the U. S, 
Judge Denney of Snohomish county 
superior court, Everett, Wash., held 
that Western Pacific of Seattle was 
not obligated to maintain a compre- 
hensive public liability and property 
damage policy in force for the city 
of Everett. 

In upholding a cancellation clause, 
the court said the company was within 
its right to cancel. Western Pacific 
had warned the city to repair defects 
in the sidewalks. Dissatisfied with the 
lack of results, the company finally 
cancelled the policy. 

The city then advertised for bids 
and accepted the new coverage at ap- 
proximately double Western Pacific’s 
premium. Suit was then instituted to 
recover the difference between the 
Western Pacific premium and the 
higher premium under the second bid, 
The city of Everett contended that the 
cancellation clause in the policy had 
been waived for all practical purposes 
when the company responded by bid- 
ding for a full year’s term of coverage. 





Two cars on the California Zephyr 
of the Western Pacific have been re- 
served by California Assn. of Insurance 
Agents for delegates who have already 
signed up for the 1953 convention of 
N.A.1.A. at Washington, D. C 
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Mutual Men Take a Close Look at Auto 
Problems at Chicago Underwriting Parley 


With interest in automobile prob- 
lems predominating, a record of 180 
company men were on hand for the 
underwriting conference at Chicago 
last week of Conference of Mutual 
Casualty Companies. General liability 
was discussed the first day, and the 
second day was given over entirely to 
automobile. John F. Martin, Motorists 
Mutual of Columbus, presided at the 
automobile sessions 


and O. Knox | 


Kling, Allied Mutual Casualty, was in | 


charge of the general casualty under- 


writing discussions. Paul E. Buehler, | 


Beacon Mutual Indemnity, is secretary 
of the conference. 


The mutual meetings are unique in | 


for forthrightness of expression of opin- 
ion and the candidness with which the 


participants discuss company policy. | 


The seriousness of the automobile sit- | 


uation undoubtedly influenced the 
large turn-out, some companies send- 
ing their entire underwriting staffs. 

Three talks and two panel discus- 
sions on common underwriting prob- 
lems comprised the automobile session. 
Eric S. Burns, assistant vice-president 
of Employers Reinsurance, talked on 
“Excess Limits as a Factor in Under- 
writing Auto Bodily Injury;” S. Alex- 
ander Bell, manager of Illinois Bureau 
of Casualty Insurers and of Midwest- 
ern Independent Statistical Service, 
discussed “Merit, Demerit or Individ- 
ual Experience Rating,” and Paul 
Jones, director of public information 
of National Safety Council, had as 
his subject “The Automobile Accident 
Problem: What Must Be Done About 
1 | 

The excess limits situation today has 
sprung from a variety of causes, not 
just inflation alone, Mr. Burns de- 
clared. He mentioned among the causes 
increased operating costs of automo- 
biles, the fact that more automobiles 
are on the road and putting on more 
mileage, the impending crisis in traffic 
handling, the increased average age of 
cars from 6% years in 1925 to 13% in 
1950, and legislative changes. Among 
the latter are establishment of assigned 
risk plans, financial responsibility 
laws, and ordinances requiring insur- 
ance that goes into the excess limits 
brackets. 

Since the war there has been a re- 
distribution of wealth, the median in- 
come has increased so that the public 
can buy more cars and more insurance. 
He mentioned that in 1941, $56 million 
of collision insurance was purchased, 
and in 1951 the amount was $1,345,- 
000,000. 


These influences on excess limits 
insurance are outside the sphere of the 
insurance companies, Mr. Burns re- 
marked, stating that what is needed is 
an adaptation in underwriting so that 
companies can pick and select so far 
as they are able and still make a profit. 
They are faced with the problem of 
greater demand for excess limits. For 
example, 12 states now have wrongful 
death limits that are above the basic 
5/10. Mr. Burns suggested that the 
companies do something to code their 
excess limits in an understandable 
way. This would help prevent the 
creeping up of the level of excess lim- 
its, so that an insurer won’t suddenly 
find it has too much business at too 
high a level, and it will give a more 
realistic picture of what claims re- 
serves should be. Many companies, he 


said, have set their loss reserves at 
too low an average because they do 
not have an adequate grouping of their 
excess limits business. He is in favor 
of about 6 or 8 or 10 classifications on 
excess instead of the present situation 
which in some cases amounts to prac- 
tically no discrimination at all. A com- 
pany may be selling 5/300 or 20/215, 


and has about 60 classifications for 
excess limits: The classifications are so 
numerous that the company cannot 
find the breaking point on excess. 

Mr. Burns had no words of hope 
for the primary insurers. He indicated 
that the problem in the future prob- 
ably will be aggravated, since the 
statistics indicate that the youthful 
age group of drivers will get larger, 
as will the older driver grouping. In 
1950 there were 22 million drivers in 
the 16-25 age bracket, but by 1960 this 
number will be 25% million, he said. 

(CONTINUED ON PAGE 22) 


Engelhard & Co. Names 
Nottelmann Lloyds Manager 


Englehard & Co., general insurance 
agency at Chicago, has named Herbert 
F. Nottelmann manager of its ex- 
panded Lloyds department. 

Since 1943 Mr. Nottelman had been 
assistant secretary for Jones & Whit- 
lock at Chicago. He entered the busi- 
ness there with Westchester Fire in 
1923, and moved to Pennsylvania Fire 
as assistant examiner in 1928. In 1938 
he went with Fred S. James agency as 
manager of the Lloyds department. 
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Efficiency of ADT Central Station 


Protection Services in establishing a high 


degree of immunity against fire, burglary 
and other hazards is reflected in the 


accompanying performance record for 1952 
and for the past ten years. 


These figures present convincing evidence of 
the outstanding effectiveness of ADT Protection 
in minimizing losses and consequently giving greater 
assurance of uninterrupted business operations. 


Such performance is made possible through 
round-the-clock supervision, regular inspections 
and tests and complete maintenance of ADT 
protective systems by specially trained personnel. 
These vitally important factors are a 
standard part of ADT Service. They are the 
features which give ADT its all-important 
plus value in the protection of life and property. 
Let us tell you how ADT Services 
can be applied to give 
better protection at lower cost. 


properties 
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Burglary loss immunity in 1952 . 
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SPRINKLER SUPERVISORY. AND 
{WATERFLOW ALARM SERVICE 


Supervisory alarms, indicating 
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2 Of sprinkler systems 
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BURGLAR AND HOLDUP 
ALARM SERVICES 


on. ADT Protection 
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Captures as result of burglar, holdup 
and other emergency alarms 
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of properties protected 
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PEERLESS CASUALTY COMPANY, KEENE, NEW HAMPSHIRE 


London Assurance 
Has Solid Gains 


Assets of London Assurance in- 
creased $1,860,520 to $21,904,697 as of 
Dec. 31, 1952. The policyholders sur- 
plus now amounts to $8,994,030, an in- 
crease of $1,375,525. 

Premiums written in 1952 amounted 
to $9,300,188, a decrease of $94,000. 
Statutory underwriting profit before 
federal income taxes was $819,143, 
which compares with the 1951 profit 
of $237,040. 

The ratio of incurred losses and loss 
adjustment expenses to net premiums 
written was 49.32 to 50.68 to earned 
premiums. General operating expenses 
(excluding federal income taxes) in- 
curred to net premiums written 
amounted to 39.15. The comparable 
figures for 1951 were 48.79%, 53.99% 
and 39.15%. 





Cincinnati Has Good Year, 


Bringing Out New Covers 


CINCINNATI—Cincinnati Ins. Co. 
had a combined loss and expense ratio 
for 1952 of only 88.28% for 1952, with 
a premium volume more than double 
1951, Secretary J. J. Schiff, Jr., re- 
ported in a release to agents. Future 
plans include an issue of 5,000 addi- 
tional shares of stock and the appoint- 
ment of a special agent for northern 
Ohio. 

The company’s special contract cov- 
ering theft of building materials has 
been popular, Mr. Schiff reported. This 
covers up to $1,000 with a one or two- 
family house, with a premium of $10 
for six months coverage, and is written 
concurrently with builders risk or com- 
pleted dwelling fire insurance. A new 
broad valuable papers policy will be 
made available soon. 





CPCU Panel in Conn. 


Four local agents and John I. Klocke 
of Phoenix of Hartford comprised a 
panel on “A Model Program for Effi- 
cient Agents” at a Connecticut C.P.C.U. 
dinner meeting at Newington. Mr. 
Klocke said in dealing with employes 
the object is to trim unnecessary costs 
which reward those who contribute to 
the financial success of the company 
by loyalty, cooperation, good morale, 
and greater efficiency. 

John B. Abrahms of Hartford urged 
agents to install the electric typewrit- 
er. Others on the panel were Herbert 
R. Bland of Hartford, Hillard A. Mon- 
nin of New Haven and Lester F. Beck 
of Hartford. 


Los Angeles I-Day Set 


Los Angeles Insurance Day has been 
set for May 6. The tentative program 
includes two seminars to be held in 
morning and afternoon sessions on 
comparative negligence and the casu- 
alty market problem. There will also 
be a forum on adjustments and Presi- 
dent Ralph L. Inglis of Founders will 
speak at the luncheon. 

The program committee is composed 
of William H. Menn, former N.A.1I. A. 
president, chairman: Hugo Burgwald, 
Jr., Muriel Bixby Clark, Roy Dough- 
erty, Crawford Mortensen, and James 
A. Lindsey, association president, ex- 
officio. 


America Fore Ups White 


Andrew B. White has been appointed 
superintendent of the America Fore 
fire companies’ metropolitan rate 
schedule department at New York. He 
joined the group in 1951 in the New 


York City schedule rate department. 











He had had several years experience Da 
in schedule work there and also had 

been with New Jersey Fire Insurance 2 | 
Rating Org. He attended Rutgers and ] i 


served with the army in Europe. 
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Dallas Paper Has 
12-Page Sunday 
Insurance Insert 


A 12-page section devoted exclusive- 
ly to insurance was published by the 
Dallas Times Herald and included in 
the newspaper’s Sunday edition of Feb. 
15. 

Editorial matter, held to a ratio of 
approximately 30%-70% for news and 
advertising, offered readers informa- 
tion on various types of policies avail- 
able in the field, discussed the advan- 
ages of insurance, outlined activities of 
insurance organizations in Dallas, and 
dwelt lightly on other ventures in 
which insurance plays an important 
part. 

Prominently displayed on Page 1 of 
the special issue was an article written 
by Garland D. Smith, one of the 
three Texas insurance commissioners. 
Among Mr. Smith’s observations were 
that Texas boasts more domestic com- 
panies than any other state, and that 
these companies write more than 40% 
of all policies in the state. 

He said 100,000 persons in Texas 
make their living directly from insur- 
ance, which in 1952 attracted premiums 
paid to all types of companies of $750 
million. 

The issue took pains to explain a few 
fundamentals of the industry to its lay 
readers, many of its articles acting as 
primers in revealing the mysteries be- 
hind such common (to the insurance 
man) terms as P.L. and P.D. and the 
differences between a mutual and a 
stock company. 

Subjects of other articles included 
trends in insurance buying, the opera- 
tion of home-office training schools, a 
discussion of fraternals, coverages such 
as aviation, trucking, auto, and hints 
to the new insurance purchaser. 

Biggest advertiser in the section was 
Southwestern Life, which took the en- 
tire back page. 





Two Former Commissioners 
Arranging Zone 5 Meeting 


At the request of Commissioner U. A. 
Gentry of Arkansas, former Commis- 
sioners M. J. Harrison and J. Herbert 
Graves are acting as co-chairmen in 
arranging for a three-day regional 
meeting of zone 5 of National Assn. 
of Insurance Commissioners at Little 
Rock April 1-3. 

The first day there will be a staff 
meeting of the various departments. 

Governor Francis E, Cherry will open 
the following day’s general session, and 
Commissioner Frank Sullivan of Kan- 
sas, zone chairman, will make his re- 
port. Wade Martin, Jr., Louisiana, pres- 
ident of N.A.I.C., will also speak. The 
open session in the afternoon will hear 
Vestal Lemmon, manager National 
Assn. of Independent Insurers, speak 
on “The Compulsory Insurance Epi- 
demic.” 

William Leslie, Jr., assistant mana- 
ger, National Council on Compensation 
Insurance, is scheduled to address the 
commissioners April 3 on “Who Makes 
Compensation Rates?” Reports of the 
various committees will conclude the 
morning session that day. The commis- 
sioners and staff members will hold 
an executive session in the afternoon. 





Minn. 1752 Clinic Set 


Gopher 1752 Club on April 14 will 
conduct an educational clinic at Min- 
neapolis for more than 300 agents. 
John Louis, public relations counsellor, 


will be the principal speaker, and 
Commissioner Sheehan of Minnesota 
will talk at the luncheon. 

The complete program includes talks 
on “Selling Claims” by R. N. Olofson of 
the Olofson Co., on fire, and A. J. 
Taylor, Taylor Co., on casualty; “You 
—and Selling” by Mr. Louis; “Selling 
for Profit” by C. S. Laidlaw, president 
Minnesota Farmers Mutual; “Survey 
Selling” by L. J. Bubolz, Home Mutuals 
of Appleton, Wis., and “Reselling” by 
R. S. Barber, secretary West Bend Mu- 
tual. 


D.C. Assn. Has U. & O. Panel 


WASHINGTON—Discussion of busi- 
ness interruption insurance by a panel 
of four fire company specialists marked 
the March luncheon meeting of District 
of Columbia Assn. of Insurance Agents. 
The panel included Harold Osterlund, 
Travelers; Floyd Stout, General Ad- 
justment Bureau; George Schultze, 
Home; Charles Gordon, Automobile. 


For the April luncheon meeting a 
sales clinic has been planned under 
direction of C. W. Burnham, associate 
director of Hartford Fire’s training 


center, who will speak on “Some Fac- 
tors in Selling Insurance.” A question- 
naire has been sent to members, in- 
viting them to state their problems 
confidentially, so that they can be dis- 
cussed. 





Grain Dealers Mutual sponsored the 
radio broadcast of the finals of the In- 
diana state basketball championship 
tournament. 





Fred Rohde, who has been associated with 
the Zork & Lutz agency, San Antonio, since 
1946, has bought an interest in the agency. 
The name has been changed to Lutz & Co. 


























NORTH AMERICAN 


CASUALTY AND SURETY 


REINSURANCE 
CORPORATION 


Financial Statement December 31, 1952 


ADMITTED ASSETS 





























U. 3. Gevermment Home... . 2... cccccucs $43,928,826.88 
Canadian Government Bonds............ 103,471.68 
Canadian Province Bonds............... 122,588.40 
ee 686,412.34 
Pg | ere 618,489.81 
Industrial and Miscellaneous Bonds....... 266,531.25 $45,726,320.36 
Be rr ee eee 317,600.00 
Went: CR RO io ikon ci kcccnececess 2,457,918.00 
Banks and Trust Companies Stocks....... 165,000.00 
Industrial and Miscellaneous Stocks...... 5,005,147.00 7,945,665.00 
PIES os din ba 0045 00 a0bewdeeaeres biasdeenl 80,630.91 
IN os os vn cntcisasdbacauneaweese 1,836,262.40 
Reinsurance Balances in Course of Collection (net)...... 1,448,106.01 
et Sen oan 122,567.21 
| $57,159,551.89 
LIABILITIES 
Reserve for Outstanding Losses................00000e- $21,383,580.78 
Reserve for Loss Adjustment Expenses................ 1,452,761.79 
Reserve for Unearned Premiums..................... 15,395,448.04 
Reserve for Contingent Commissions.................. 428,593.87 
Reserve for Funds held under Reinsurance Treaties..... 5,088,747.16 
Reserve for Retirement Benefits...................... 330,146.05 
Reserve for Taxes and Other Liabilities................ 118,644.72 
Reserve for Non-Admitted Reinsurance................ 130,262.73 
Excess of Schedules P and K Statutory 
and Voluntary Reserves over Case Estimates.......... 460,134.84 


Capital 
Surplus 








CaP eee eee eee eee er en ee sn 


SOCECCOKECECHKLSGC ASR REAOS 


Surplus to Policyholders 





44,788,319.98 


$4,000,000.00 
8,371,231.91 





SCSCCHCCHECCC CZECH EE OES KE HCEC CEES 


-- 12,371,231.91 
$57,159,551.89 





Securities carried at $1,415,700.82 in the above statement are deposited with State Departments and the 
Canadian Government as required by law. 


161 EAST FORTY SECOND STREET 
NEW YORK 17, N.Y. 
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Federal Income Taxes for 1952 Are Shown 


Listed here are the incurred federal 
income taxes arising out of 1952 bus- 


iness for casualty companies licensed blank space indicates no tax. 















in New York. Taxes are based on the 
entire operations of each company. A 





eee een Fid. & Deposit ...... 1,250,000 Mut. Ben. H. & A. 515,311 
Aetna Caz. .............. 1,829,000 Fireman’s Fund .. sierra Mutual Boiler ...... *87,963 
EE 8,643,000 General Acc. ......... 700,000 a Re eae 
Amalg. Mut. Auto 9,086 Gen. Cas., Wash. .. rcs Nat. Grange Mut. 106,000 
Am. Auto ....... sess 198,000 Gen. Fire & Cas. . petteabben Nat. Surety .......... 774,036 
wi 73,000 General Mut. ...... 27,000 New Amst. Cas. .. 25,000 
40,000 General TeiS. creceetseen N. J. Mfrs. Cas. 217,855 
952,978 Glens Falls Ind. .. 280,000 N. Y. Printers ...... 1,000 
607,100 Globe Ind. .............. 895,000 N. Am. Acc. .... 72,500 
Am. Fid. & Cas. .. 72,000 GOV, BM pl. .ccrececee 933,987 ee es 
Cy eee 6,900 Great Am. Indem. 104,246 RRRTIOE: osc. ~*~ eae 
Am. Motorists ...... 290,013 Gr. N.Y. FT. B:. ... 95,000 Ohio Farmers 322,774 
Am. Mut. Liab. .... 813,646 Guar. of N. A. .... eaeeee Pacific Ind. .. 182,021 
Am. Policyholders oes Hardw. Ind., Minn. 3,970 Peerless Cas. -  mimmemaiow 
Am. Prog. Health —...ssssessee-s Hardw. M.C., Wis. 455,871 Pa. Mfrs’. Cas. .... 330,000 
Am. Reins. .........:.. 130,000 Hartford Acc. ...... 100,000 Pa. Threshermen 196,497 
Am. Surety 29,642 Htfd. Live Stock .. 150,000 Phoenix Ind. ........ 227,000 
SN MS saistceascesns SC Htfd. Steam Boiler 1,265,000 Prov. Wash. Imd. .  —cccccossosenes 
OS Health Service, Ill. sespenessese Pub. Serv. Mut. .. 63,892 
Bakers’ Mut. ........ 32,000 Hearthstone ........... 10,308 re 965,000 
Bankers Ind. ........ 495,000 Home Indem. ......00 sess St. Paul-Mere. 0... 0 cscossssecere 
Ben. Assn. Ry. Emp. 189,625 Ideal Mutual ........ 50,913 Seaboard Surety 915,000 
Car & General ....  —— ccccocssssooee Ind. of N. Am. ...... 493,634 Sec. Mut. Cas. .... 168,118 
Central Surety .. 65,000 Interboro Mut. .... 67,000 Sec. Mut. Liab. .. 35,119 
Century Ind. 1,354,000 Internatl. Fidelity 40,000 ek ae 
Citizens Cas. 125,000 Iowa Empl. Mut. 208,971 Standard Acc. .... 325,000 
UN CORR. ics, scr sannincecen Jamestown Mut. . 41,509 State Farm .....c.cc0- 2,067,501 
Commercial, N. J. cressscecseees Liberty Mut. ........ 2,100,000 Sun Indem. .......... 32,886 
oe eee : : Lond. & Lane. .. ae eles Travelers Ind. ...... 5,956,632 
Consol. Mut. 40,000 London Guar. ....... 439,953 Traveler .......ccccosese 4,150,000 
Cont. Cas. *3,013,314 Lumb. Mut., N. Y. 71,000 United Nat. ........ 27,500 
Cosmop. Mut. 98,573 Lumb. M. Cas., III. 1,609,992 United Pacific .... 1,000 
a Manhattan Cas. . vee Fe Bee SOM, ccnsosevsseiss  — tesstdeanetas 
Electric Mut. ........ 42,604 wMers’. Cas aie U.S. P.&G. een 440,000 
Empire Mut. 58,238 Md. Cas 2.480.437 TD. B. COMER. cnn 906,468 
Empl. Liab. . 627,299 anes eee aeons Universal Ind. ...... ee 
Empl. Mut. Wis. 874,000 <0 nA. 11.962 Utica Mutual ........ 250,000 
Empl. Reins. visage amet “o* ‘Utilities Mut. ........ 27,924 
Excess : : soni vaain Mass. Prot. ......0000.. 69,000 Western Nat. sive 460,000 
Exchange Mut. Ind. 39,915 Merch. Ind. «see 100,000 White Cross, N. Y. 500 
Factory Mut. Liab. 180,870 Merch. Mut. Cas. 136,000 Yorkshire Ind. cand 
Farm Bureau, Ohio 895,000 Metrop. Cas. teeeee seeeere Ss srvasenencev 
Fidelity & Cas. .. 225,000 Mich. Mut. Liab. .. 330,000 


*Includes Canadian taxes 








Six Are Advanced 
by American Re 


Edward L. Mulvehill, president and 
a director of American Reserve and of 
American Reinsur- 
ance, has been 
elected chairman 
and chief execu- 
tive officer of 
American Reserve. 
He was reelected 
president of Amer- 
ican Re. 

Merl L. Rouse, 
executive  vice- 
president of Amer- 
ican Reserve, now 
becomes president 
and a _ vice-presi- 
dent of American Reinsurance, 

Arthur G. Machold was named vice- 
president of both companies and was 
reappointed treasurer of both compa- 
nies. Charles H. Kahrs was named 
vice-president of American Reserve in 
the underwriting department; Harold 
L. Eggert was named an assistant sec- 
retary of American Reinsurance, and 
William J. French becomes assistant 
secretary of American Re. 

Mr. Mulvehill has been president of 
American Reserve since 1940 and of 





E. L. Mulvehill 


American Reinsurance since 1948. Mr. 
Rouse started in 1928 with Inter-Ocean 
Reinsurance, becoming vice-president 
in 1940. He later joined American Re- 
serve, becoming a vice-president and 
a director in 1946. 

Mr. Machold has been with Ameri- 
can Reserve since 1934 and with Amer- 
ican Re since 1949. Mr. Kahrs started 
with American Reserve in 1951; Mr. 
Eggert, who has been in the insurance 
business since 1932, joined American 
Re in 1952, and Mr. French, after 15 
years in the bonding business, started 
with American Re in 1952. 





Report of Atlantic 
Group Shows Gains 


The annual report of Atlantic Mutual 
and Centennial shows combined assets 
at year end of $54,901,152. Combined 
gross written premiums of $32,985,515 
showed a slight increase over 1951 and 
net written premiums of $24,403,453 
also showed an increase. Policyholders’ 
surplus of $18,211,975 showed an in- 
crease of $1,205,621. 

Last year was marked by higher 
claim costs but slightly decreased oper- 
ating expenses. The combined loss and 
expense ratio of the companies for 1952 
was 93.70 compared with 96.16 in 1951. 


They reported a combined underwrit- 
ing profit of $1,470,047 compared with 
$845,000 in 1951. Net investment in- 
come for 1952 was $1,188,246. Divid- 
ends of $2,347,499 were declared from 
surplus to participating policyholders 
of Atlantic Mutual. 


Hearings Under 
Way on Ohio 
Multiple Line Bills 


Proponents of the two multiple line 
bills that have been introduced in the 
Ohio legislature were heard by the in- 
surance committee Tuesday night. The 
measures differ radically in a number 
of important respects. 

The first bill put in the hopper was 
one gotten up by a number of Ohio 
domestic companies, and it is under- 
stood to have the approval of foreign 
insurers. One of the features of this 
bill is that the surplus requirement is 
$300,000, thus permitting the smaller 
domestic insurers to fall under the act. 

The second bill was introduced by 
Sen. Humphrey, chairman of the in- 
surance committee. Mr. Humphrey is 
a local agent and he represents Buck- 
eye Union, which company has con- 
sistently opposed a multiple line law. 
Mr, Humphrey’s bill would require $1 
million of surplus to policyholders, and 
it includes a number of requirements 
that are already contained in the in- 
surance code. [t is thought also that 
his bill would result in some tough 
sledding for the Ohio companies under 
retaliatory laws. 

The Humphrey bill and the bill 
framed by the domestic companies are 
incompatible, and the Humphrey meas- 
ure appears to be in the nature of a 
smoke-screen. 


52 Seowih Your for 
Millers National 


Millers National premium writings 
were $5,897,135 for 1952, an increase of 
$394,281. Premium reserve was $5,874,- 
345, an increase of $351,346. Assets 
were $11,205,167, an increase of $412,- 
450 and policyholders’ surplus was $3,- 
733,124, an increase of $93,611. 

Illinois Fire, wholly owned subsidi- 
ary, reported premium writings at $1,- 
998,241, an increase of $126,309. Pre- 


mium reserve was $2,063,959, an in- 
crease of $123,446. Assets were $4.,- 
335,755, an increase of $499,452, and 


policyholders’ surplus was $1,691,377, 
an increase of $242,030. During the 
year capital was increased by $200,000. 


Springfield Elects 
F.A.Schlesinger 
Executive V. P. 


Frank A. Schlesinger, who has been 
vice-president of Springfield Fire & 
Marine and its af- 
filiates, has been 
elected executive 
vice-president. He 
started with 
Springfield in the 
statistical depart- 
ment in 1907. The 
following year he 
was transferred to 
the treasurer’s de- 
partment and in 
1919 was elected 
assistant treasurer. 
In 1928 he was 
elected treasurer of all companies in 
the group except Mighigan Fire & Ma- 
rine. He became treasurer and a di- 
rector of that company in 1942 and 
vice-president in 1942. Also in 1942 he 
was elected a vice-president and di- 
rector of Springfield and New England. 





Frank A. Schlesinger 


Mutual Fire Companies 
Plan Chicago Agenda 


National Assn. of Mutual Insurance 
Companies has prepared the program 
for its midyear meeting at Chicago 
April 6-8. The farm conference mem- 
bers will hold their midyear gathering 
at the same time. 

Speakers at the opening general ses- 
sion will be Commissioner Joseph Na- 
varre of Michigan on “How Does State 
Supervision Affect Insurance;”’ Robert 
L. Hurley, Liberty Mutual, on “Eco- 
nomic and Social Conditions Affecting 
the Smaller Mutuals;” J. E. Keltner, 
Farm Bureau Mutual of Ohio, on “How 
Should Investment Programs Be Al- 
tered to Meet Economic Changes,” and 
George Christensen, Bear River Mu- 
tual, on “How Do Population Changes 
Affect Insurance.” 

The second and third days will be 
devoted to three “city fire conference” 
sessions, with one of the main topics 
being the trend toward package poli- 
cies. 

The farm writers will sit in on the 
first general session and then they will 
break up into independent discussion 
groups on fire, wind, hail. Each of 
these will consist primarily of panel 
discussions based on “trends.” 

Transportation Insurance Rating Bu- 
reau has scheduled its big inland ma- 
rine conference to follow the meeting 
of the company men, and it is antici- 
pated that a number will stay over. 
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Briefs Filed in Louisiana Fracas Over 
Highly Protected Risk Competition 


Agents Charge F. I. A., 
A. F. M. “Rubber” Schedules 


Result in Discrimination 

Charges that Factory Insurance As- 
sociation and the factory mutuals are 
employing discrimination in their com- 
petition to get business in Louisiana 
under their “rubber” eligibility sched- 
ules are presented in the brief filed by 
Louisiana Assn. of Insurance Agents 
with the state fire rating commission. 

The rating commission on March 2 
held a hearing on the agents’ charges, 
at which time representatives of F.I.A. 
and the factory mutuals described 
their operations. A. L. Schlesinger, Jr., 
chairman of the agents’ fire rules, rates 
and forms committee, questioned Am- 
brose Kelly of the factory mutuals and 
W. H. Forristall of F. I. A. pointedly 
about eligibility requirements and com- 
petitive practices. 

T. H. Schneidau, chairman of the fire 
division of the rating commission, gave 
both sides 15 days in which to file 
briefs. Mr. Schlesinger filed a five- 
page brief with a three-page appendix, 
the latter containing his suggestions 
for the treatment of highly protected 
risks in Louisiana. 


Both Mr. Forristall and Mr. Kelly 
admitted that their rating schedules 
are “purely and simply competitive 
weapons,” Mr. Schlesinger states in his 
brief. Despite the elaborate rating 
schedules filed with the fire division, 
the hearing made obvious that each 
organization sets rates for individual 
risks only on the basis of whatever is 
necessary to get the business, he said. 
“Mr. Kelly intimated that F.I.A. highly 
protected risk rates are determined 
after A.F.M. rates are quoted, but he 
did state that where competition was 
involved, the A.F.M. raters ‘sharpened 
their pencils a little more.’ I should 
like to remind you that Mr. Kelly ad- 
mitted, under prolonged questioning 
by me, that the A.F.M. would undercut 
their own rates set on risk A in order 
to obtain risk B.” 

The use of rates as competitive 
weapons by F.I.A. and A.F.M. is made 
possible by the great amount of leeway 
given to the raters, Mr. Schlesinger 
stated, contending that no two engi- 
neers could rate a risk independently 
and arrive at the same rates. However, 
he said this is not true of the schedules 
of Louisiana Rating & Fire Prevention 
Bureau, whose rates contain very little 
“rubber.” There is less “judgment 
rating” involved in bureau schedules 
than in F.I.A. or A.F.M. schedules. The 
only competition permissible in bureau 
schedules is that which arises out of 
out the zeal of a competent agent to 
see that his insured is given the benefit 
of all rate discounts possible on an 
economical basis, for physical improve- 
ments. In most cases, the agent must 
perform this service for his insured or 
some other agent will. 

The danger in rate competition is 
that such rate competition must in- 
variably lead to rate discrimination, 
Mr. Schlesinger contends. Such dis- 
crimination is not possible under bu- 
reau schedules, since every company 
must use the same rate for the same 
risk. The F.I.A. and A.F.M. schedules 
allow different rates for the same risk 
because: 


1. The A.F.M. could set any rate pos- 
(CONTINUED ON PAGE 31) 


Factory Mutuals’ Risks 
Meet All Filing 


Requirements, Kelly States 

The Louisiana agents filed their 
original complaint against F.I.A. and 
the factory mutuals on Feb. 7. The 
agents mentioned seven risks which 
they felt should not be insured with 
F.1.A. or A.F.M. In their brief filed 
with the rating commission, the fac- 
tory mutuals discuss the three risks 
insured by them, contending they meet 
all the requirements of the accepted 
filing of A.F.M. 

Under the new Louisiana law, the 
factory mutuals are not required to be 
members of Louisiana Rating & Fire 
Prevention Bureau, the brief, filed by 
Ambrose Kelly, associate general coun- 
sel of the factory mutuals, states. 
A.F.M. may file its own rate schedules. 
When A.F.M. companies were licensed 


in Louisiana, Factory Mutual Rating 
Bureau filed its complete schedule, in- 
cluding forms and endorsements, with 
the rating commission, and this was 
approved for a period of three years. 
All business written by A.F.M. in Lou- 
isiana is rated in accordance with the 
schedules so filed, and the forms and 
endorsements used are those which 
have been approved. 
. e - 

“Our companies have a single stand- 
ard of rating for risks in Louisiana,” 
Mr. Kelly states. “All business which 
we insure must meet the qualifications 
set out in our manual, and must be in- 
sured at rates developed on the sched- 
ule approved by the commission. We 
Go not have any plan for alternative 
rating which would permit one of our 
companies to insure property, either 
as an ordinary risk or as a highly- 
protected risk, depending on whether 
or not we wished to make inspection 
service available to it. The same stand- 
ards for inspection service apply to 
all of the property we insure. We, 
therefore, are free from the discrimin- 
ination practiced by the stock compa- 
nies who have their choice of rating 
schedules, depending upon whether or 


not they wish to make inspection serv- 
ice available to the insured.” 

The brief says that on reviewing 
testimony at the hearing, “it seemed 
quite obvious that the complaint of 
the agents should have been with ref- 
erence to the operations of the Factory 
Association alone, since most of the 
points in the complaint have no ap- 
plication to our companies. We do not 
operate through commissioned agents 
or brokers, but through salaried field 
men for our respective companies, all 
of whom are graduate engineers and 
trained to advise property owners in 
fire prevention. There is no-reason we 
should advise any agent whether or 
not we will consider a risk as eligible 
for insurance, nor should we advise 
the agent the rate at which we would 
insure property if we found that it was 
eligible. 

“That part of the complaint with 
reference to a possible change in the 
schedules of Louisiana Rating Bureau 
to make them applicable to all risks is 
obviously not directed at us, since we 
are not members of Louisiana Rating 
Bureau.” 

“A system under which two rating 

(CONTINUED ON PAGE 28) 




















To: Brokerage Service 
The Prudential, Newark I, N. J. 
Show me how Prudential’s LIFE 
DEPARTMENT plan will improve my 
general insurance business. 
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“Selling LIFE improves my general insurance business” 


Oscar Serlin (left), 175 W. Jackson Blvd., Chicago, 
Illinois, at a sales interview with one of his regular clients. 


“I sell LIFE insurance, too,” says Oscar Serlin, general insurance man, “because LIFE service 

improves my regular business. Now that I offer LIFE, my insurance service is complete. No one- 
can offer my clients a better service. And those extra Life commissions make a substantial addition 

to my income—$2,035.42 in 1952, to be exact.” 
Let Prudential serve as your LIFE DEPARTMENT. We'll make it easy and profitable for you 
to sell Life along with your regular business. 
For full details on how you can bring your clients a broader insurance service, call your nearest 
Prudential Ordinary Agency or... 


4 Mail This Coupon 


The Prudential 


INSURANCE COMPANY OF AMERICA 


A mutual life insurance company 
Home Office: Newark, N. J. 
Canadian Head Office: Toronto, Ont. 
Southwestern Home Office: Houston, Texas 
Western Home Office: Los Angeles, Calif. 
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There’s A Better Way 4 


A squirt or two is adequate for some purposes but 
not much help in a situation like this. 


It’s the same way with building more business. . . 
what you apply to the problem determines results. 
A mighty good aid to increased volume for agents 
representing Northwestern Mutual is a field staff 
of capable, sales-minded special agents and inspec- 
tors. They can mean big extras for you. Contact our 
nearest office about it. 


AN AGENCY IS JUDGED BY THE COMPANY IT KEEPS | 


NORTHWESTERN 


MUTUAL FIRE ASSOCIATION 


* HOME OFFICE 









* SEATTLE + WASHINGTON® 


New York Portland 
Raleigh Solt Lake City Son Francisco Vancouver, Canada 


\ RIRWESTERN MUTUAL 
FIRE ASSOCIATION 


we Chicago Dallas Los Angeles 
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CONVENIENT 
SERVICE WORLDWIDE 


ones ii " . CHICAGO 
We have the facilities for writing liability and 175 W. JACKSON BLVD 
physical damage on Motorcycles, Motor Bikes 


NEW YORK 
2 CLIFF ST 
and Motor Scooters. This is written on the stand- 
f LONDON 
ard auto form, excluding the passenger hazard. KING WILLIAM STREET 
; ; HOUSE, ARTHUR ST, 
Medical payments are not written. 
DENVER 


We will furnish you with the brief application 
and the rate schedule so that you may accom- 


1615 CALIFORNIA ST. 


PHOENIX 
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modate your clients on these hard to place risks. 
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Piece of Constructive 
Work in Surety 


David Q. Cohen, head of the fidelity 
and surety department of Assn. of 
Casualty & Surety Companies, told 
Surety Underwriters Assn. of New Jer- 
sey at a luncheon at Newark how there 
had been effected a deletion from the 
proposed uniform commercial code of 
controversial section 9-312(7) which 
would have subverted the long recog- 
nized priority of a surety in contract 
funds. 

The revision of commercial laws has 
been the objective for 10 years of 
American Law Institute and National 
Conference of Commissioners on Uni- 
form State Laws. The code has as its 
principal purpose the bringing up to 
date of various uniform laws relating 
to commercial transactions which have 
been adopted in many of the states. 
The revised code was completed in late 
1952 for introduction in 1953 legisla- 
tures, especially in Pennsylvania. 

There, the senate, it was found, in- 
tended to pass the code without a 
hearing, and the association and Penn- 
sylvania surety managers became con- 
cerned. The institute invited to a meet- 
ing in Philadelphia representatives of 
the surety and banking businesses and 
thereby provided an opportunity for 
the business to present its objections 
to the inclusion of section 9-312(7). 

7 e e 

There has been a long established 
priority of a surety against a lender 
in contract funds, after default by the 
principal in performance or payment 
of labor and material bills causing loss 
to the surety. The enactment of section 
9-312(7) was not in the public inter- 
est, the business also argued, because 
governmental and public bodies will 
be deprived of wide competitive bid- 
ding on public works contracts, gov- 
ernment and public bodies would be 
deprived of one of the great values of 
corporate suretyship in event of the 
contractor’s default—assistance of pro- 
curement of completion of the bonded 
project—and it would bring about a 
flood of litigation between lenders and 
sureties. 

The editorial board of the institute 
decided to recommend removal of the 
controversial section. This recommen- 
dation has been put into effect. 

Among those who spoke for the bus- 
iness in addition to Mr. Cohen were 
J. Harry Cross, U.S.F.&G.; and Theo- 





dore L. Sedgwick, Standard Accident. 





_ Truckers to Eye Safety 


and Insurance Costs 


American Trucking Assns.’ spring 


| meeting at Dallas May 11-14 has on the 


program several items which touch on 
insurance. One panel deals with the 
effect of poor accident investigation on 
claim settlements and fleet safety, 
broken down into the insurance in- 
vestigation, evidence to settle claims, 
and police and fleet investigations. 
Charles Ray of Markel Service is mod- 
erator. 

Dr. H. A. Eggert of Lumbermen’s 
Mutual Casualty will speak on meas- 
uring mental makeup, discussing what 
is new in the field of determining and 
evaluating driver attitude and what 
tools are now available to the person- 
nel and safety director. 

Another panel will deal with indus- 
trial safety in the fleet—how the safety 
director can control the rising cost of 
workmen’s compensation insurance; the 
cost of industrial accidents in truck 
fleets, to be discussed by Fred Altus 


of the Joe Carrington agency of Hous- 
ton; the value of physical examination 
of dock and shop employes; proper in- 
vestigation of the W. C. accident, and 
training the employe in the use of 
safety devices. 





Expenditures for advertising by 
firms classified as insurance increased 
in general magazines, farm magazines, 
newspapers, radio and TV from $10,- 
650,000 in 1948 to $16,334,000 in 1952. 








JUNIOR 
EXECUTIVES 


Many companies are asking us for 
Junior Executives—men with good 
personality, experience and educa- 
tion—to assist officers in the top 
flight companies. Your qualifications 
will be handled confidentially. 


FERGASON PERSONNEL 


330 S. Wells St., Chicago, Illinois 
HArrison 7-9040 
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OTIS CLARK, 


president 


Complete Facilities in the 
Domestic and London Markets 


| 155 Montgomery St. - San Francisco 4 


1122 Wilshire Blvd. - Los Angeles 17 
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ire STEVENS Pan 
A System to FINANCE 
INSURANCE PREMIUMS 
FOR BANKS 
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UNDERWRITING REPORTS 








INSURANCE REPORTS, INC. 
UNDERWRITING AND CLAIM REPORTS 
Forty Offices Covering Texas 


Home Office 


P.O. Box 2666 Dallas, Texas 

















XUM 


K 


— A cf OO , 


—_- mm 2 22 a. att te, 








- 








XUM 


March 26, 1953 





FieNATIONAL UNDERWRITER 





11 








Mich. Actuarial 
Alumni to Mark 
Course’s 50th Year 


ANN ARBOR—In recognition of the 
completion of 50 years of teaching 
actuarial science at University of Mi- 
chigan, there will be a celebration here 
June 3. Carl H. Fischer, professor of 
actuarial mathematics and insurance, 
is chairman of the anniversary com- 
mittee. 

Arrangements are still incomplete, 
but it is likely that the program will 
consist of a late-morning session at 
which there will be two talks by 
alumni on topics of current actuarial 
interest, each followed by a general 
discussion; a luncheon at the Michigan 
Union, at which there will be “a bit of 
history and remniscences of the early 
days of the actuarial program”; after- 
noon left free for visiting or sightsee- 
ing; and a dinner at which only one or 
two very brief talks will be given. 

As part of the anniversary, it is 
planned to publish and distribute an 
up-to-date directory of the course’s 
alumni. All alumni have been asked to 
send in data about themselves. 

Besides Professor Fischer the com- 
mittee includes Harry C. Carver, pro- 
fessor of mathematics; Clayton G. 
Hale, professor of insurance, who is 
also partner in the Hale & Hale agency 
at Cleveland; Cecil J. Nesbitt, professor 
of mathematics, and D. Lloyd Mac- 
Donald, assistant professor of mathe- 
matics. 





Vt. Agent's Safety Sermon 
Given in Pulpits There 


A Vermont agent has carried his 
crusade for greater highway safety to 
the pulpit by getting preachers in 
churches throughout his state to ex- 
hort their congregations to drive safely. 

Elzear A. Des Rosier, who represents 
Aetna Casualty at Cambridge, Vt., 
wrote a sermon based on the Sixth 
Commandment, “Thou shalt not kill,” 
and proposed that it be distributed to 
clergymen of all denominations as a 
model for use on a particular Sunday 
set aside for preaching on the need for 
safe driving. 

Following a meeting with Governor 
Emerson and Vermont safety officials, 
leading clergymen joined in the state- 
wide Sunday observance by adapting 
the text of Mr. Des Rosier’s safety mes- 
sage to their own sermons. In his proc- 
lamation, the governor designated the 
Sunday for delivery of the sermons as 
a day “to impress on all of us the nec- 
essity for safe driving.” 





Elect Thro, Sanborn, Aust 


Underwriters Service Assn. at the 
annual meeting at Chicago elected C. 
G. Thro, assistant manager of Crum & 
Forster, as president, succeeding H. W. 
La Rue, secretary of America Fore. 

E. R. Sanborn, Great American, was 
elected vice-president, and Bert H. 
Aust, Hanover Fire, is the new secre- 
tary-treasurer. 

The year-end report was given by 
Peter Eriksen, association manager. 





Adjusters Hear Ratchford 


Casualty Adjusters Assn. of Southern 
California heard Hugh Ratchford, at- 
torney member of the association, on 
“Combating Built-up Damages.” He 
said that built-up claims are a chal- 
lenge to the adjuster to get out and 
put in a little hard work before the 
case gets out of hand. He gave a num- 


ber of methods, such as depositions by 
attorneys, conferences with attorneys 
for claimant and discussion of the case 
with the company physician, which 
‘may lead to good results. Mr. Ratch- 
ford also said that the medical re- 
imbursement situation has now become 
a scandal and that it is time for the in- 
surers to leave the defensive and begin 
an offensive campaign to properly 
handle these cases. 


Club Elects Ehre 


Insurance Square Club of New York 
has elected Victor T. Ehre, Lumber- 
men’s Mutual Casualty, president, suc- 
ceeding Richard C. Evers of Crum & 
Forster, who becomes chairman. Other 
new officers are: Vice-presidents, 
Ernest J. Thomson, Phoenix of Hart- 
ford; Burtis-F. Thompson, Corbett- 
Dower & Co.; treasurer, George W. 
Graham, Hartford Fire, and secretary, 
James S. Russell, Whitehill agency. 

This is the Masonic club’s 30th an- 
niversary year. 








Dr. Robert W. Schooley, general manager of 
Allan Commercial Service and a former cas- 
ualty chaim adjuster, addressed the March 
dinner meeting of Casualty Adjusters Assn. 
of Chicago on ‘Case Histories and Mction Pic- 
tures of Personal Injury Claims.”’ 


N.J. Agents in Midyear 

ASBURY PARK—New Jersey Assn. 
of Insurance Agents is holding its mid- 
year meeting here with an excellent 
crowd on hand. The Thursday night 
dinner was a testimonial to Walter H. 
Bennett, retired general counsel of Na- 
tional association, who discussed the 
commission situation. The luncheon 
speaker Friday will be Thomas Carl- 
son, actuary National Bureau of Cas- 
ualty Underwriters. 





New Johnson Claim Office 


M. M. Johnson Claim Service of Fort 
Wayne, has opened a new office at 
Richmond, Ind., of which Byron R. 
Geller is manager. 





Test Lawyer License Rule 


COLUMBUS—Columbus Bar Assn. 
has announced that it will test the right 
of the industrial commission of Ohio 
to require lawyers to obtain licenses 
to practice before the commission. Pro- 
ceedings will be instituted in the Ohio 
supreme court. The association points 
out that for more than a century that 


court has had exclusive authority to 
admit applicants to practice law. The 
rule was promulgated by the commis- 
sion a few weeks ago following charges 
of improper procedures in the hearing 
of cases before it, 





Speaks to Safety Council 


George M. Lewis, assistant casualty 
manager at the Indianapolis office of 
Travelers, spoke to the Indianapolis 
C. of C. Safety Council on “Re- 
lating Workmen’s Compensation Costs 
to Accident Prevention”. He covered 
the Indiana experience rating plan 
and retrospective rating plans. He 
pointed up the direct relation between 
accident prevention work and the final 
cost of workmen’s compensation insur- 
ance. 





Fred P. Mersinger, special agent of 
Home, addressed the March meeting 
of Insurance Women of Niagara Falls, 
1 > # 





Miss Beverly Hocking, president of Insur- 
ance Women of Madison, Wis., has resigned 
due to her approaching marriage. At the 
March meeting the members presented her a 
gift. Mrs. Leone Cate, vice-president, will take 
over. 
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“Yes, an agent’s Western Surety Com- 
pany kit in the right-hand drawer of 
your desk keeps you equipped for in- 
stant action for the general run of bond- 
ing needs in your office. Special bond 
forms and special powers of attorney 
are often tailor-made to suit an agent’s 














specific needs. Yes sir, the Western 
Surety Company kit in the right-hand 
drawer is your Silent Partner waiting 
to serve you and your customers.” @ 
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175 West Jackson Bivd. 
Chicago, Illinois 


102 East Ninth Street 
Kansas City 6, Mo. 


Sioux Falls 
South Dakota 


WESTERN SURETY COMPANY 


One of America’s Oldest Bonding Companies 


1700 Commerce St. 
Dallas 1, Texas 
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Fire Commissions Up 
In New England 


New England fire insurance com- 
misisons have reached the point where 
a graded scale of 20 and 25% has prac- 
tically become the norm, instead of the 
former choice for most agents of 20% 
flat or 15% and 25% graded. Leading 
conservative company groups have em- 
ployed this means to meet competition. 

Generally the commission increase 
pattern is to place more and more 
classes into the 25% bracket. And after 
one of New York’s largest companies 
took the step in February toward high- 
er commissions, one of Hartford’s most 
conservative groups shortly followed 
suit. With another major Hartford 
group scheduled to bring out its own 
20 and 25% scale in April, the move 
appears to be really getting ready to 
roll. 





CIO Connection Nixes 


Mich. W. C. Appointment 

LANSING, MICH—Appointment of 
H. Delbert Storie of Revenna to the 
workmen’s compensation commission 
failed to obtain state senate confirma- 
tion. Gov. G. Mennen Williams’ selec- 
tion for the post was unsatisfactory to 
a bipartisan bloc in the upper chamber 
on the ground that Storie is an official 
of the C.I1.0.-United Auto Workers un- 
ion in Muskegon and is reputedly 
“close” to Benjamin Marcus, who was 
described as a leading workmen’s com- 
pensation attorney in Michigan. 

Sen. Edward Hutchinson, Fennville, 
speaking against confirmation, assert- 
ed it would set a bad precedent since 
no member of the commission in the 
past ever has been directly tied with 
either labor or management, Storie had 
agreed not to sit on cases in which 
Marcus appeared as counsel, Hutchin- 
son said, but he still called the situa- 
tion “unhealthy” should Storie be al- 
lowed to take the job. The governor 
expressed regret and said he hoped 
the rejection did not signify that the 
state was to be deprived of the serv- 
ices of “competent and qualified per- 
sons” merely because they were ident- 
ified with organized labor. A. M. 
Scholle, Michigan C.I.0. council presi- 
dent, called the rejection a “tactless in- 
sult to all Michigan labor’’. 





LICENSE BILL IN DELAWARE 

Written examinations for new insur- 
ance brokers or agents in Delaware 
would be required under terms of a 
bill introduced by House Speaker 
Jones. 


Auto Rate Penalty for 
Poor Safety Record 
Is Ruled Out in N. C. 


RALEIGH, N. C.—The North Caro- 
lina supreme court, reversing the Wake 
county superior court, has ruled that 
motor vehicle operators with poor safe- 
ty records cannot be penalized by be- 
ing required to pay higher liability in- 
surance premiums, but that automobile 
liability insurance rates can be fixed 
so as to encourage safe drivers by al- 
lowing them reduced premiums. 

In an opinion by Judge Sam J. Er- 
vin, the court held that the state leg- 
islature had given the insurance offi- 
cials power to “encourage safety on the 
highways...by offering reduced pre- 
minimum rates,” but that it did not say 
that safety could be encouraged “by 
imposing increased premium rates.” 

It ruled in favor of Blue Bird Taxi 
Co. of Asheville, which claimed that 
under rates proposed by North Caro- 
lina Automobile Rate Administrative 
Office and Commissioner Cheek it 
was required to pay liability insurance 
premiums of 52% higher on each of its 
cabs than were paid by its competitors. 

The taxi company came under an 
experience rating plan which applies 
to persons operating fleets of five or 
more vehicles. Under this plan, those 
with better than average safety records 
pay reduced premiums and those with 
worse than average records pay higher 
premiums than prescribed by the basic 
insurance rates. 

MAY GO TO HIGH COURT 

RALEIGH N. C.—The state supreme 
court may be petitioned for a re-hear- 
ing of the Blue Bird Taxi Co. case in 
which it invalidated the merit rating 
plan for automobile liability insurance. 

This appeared possible as the result 
of conferences here between Commis- 
sioner Cheek and attorneys represent- 
ing companies and bureaus interested 
in the proposal. 

However, no definite decision was 
made and no statement emerged from 
the conference. Commissioner Cheek 
said talks were held to work out the 
next move but no statement could be 
released at this time. 

Conferring with him were James 
Donovan, representing the National 
Bureau; Frank Marryott of Liberty 
Mutual; Hugh Harbison of Travelers; 
Col. W. T. Joyner of N. C. Auto Rate 
Administrative Office; T. Wade Bru- 
ton, representing the attorney general’s 
office; Arch Allen of Raleigh, repre- 
senting American Mutual Alliance, and 
Charles Young of Raleigh, representing 
Assn. of Casualty & Surety Companies. 


Okla. Insurer 
Bites the Dust 


OKLAHOMA CITY—Within 24 
hours after insolvency of NAPA In- 
surance Co. of Oklahoma City was dis- 
closed, a resolution was introduced into 
the state senate asking for revision and 
modernization of the insurance laws. 

The resolution incorporates a rec- 
ommendation made to the legislative 
committee in January by Commissioner 
Dickey, who was appointed receiver 
for NAPA. 

The company was organized 2% 
years ago with capital of $53,500 and 
surplus of $31,500. In the bankruptcy 
proceedings NAPA listed assets at 
$225,647 and liabilities at $329,889. At 
that time the Oklahoma law required 
a minimum of capital stock of $50,000 
but made no provision for surplus. 
The commissioner maintains that this 
is insufficient to carry a new company 
until it is established on a paying basis. 
Dickey’s first step as receiver was to 
cancel all outstanding policies of auto- 
mobile liability in NAPA, effective 
March 18. 

Polio and _ hospitalization policies 
written by the company have been re- 
insured and will not be affected, Mr. 
Dickey said. NAPA wrote physical 
damage, bodily injury and property 
damage insurance. It is licensed to 
operate only in Oklahoma. J. Paul Ted- 
ford is president; Thad Wells, secretary; 
Jack D. Oliver, treasurer and Leonard 
H. Savage and Frank M. Mitchell, vice- 
presidents. 

NAPA is a contraction of the title 
of the former North American Pro- 
tective Alliance, which NAPA rein- 
sured. 





Ill. Department Attorney 


Resigns to Practice Law 


Richard R. Grummon, attorney for 
the Illinois department, has resigned 
to become associated with the law 
firm of Hoffmann & Hoffmann at 
Springfield. A Republican, Mr. Grum- 
mon joined the department in 1950 and 
has served under both the Democrats 
and Republicans. 

While with the department, he spe- 
cialized in fire and casualty rate reg- 
ulation, supervision of non-profit med- 
ical and hospital service corporations, 
agency matters and_ organization, 
merger and liquidation of companies. 

An overseas veteran, he is former 
editor of Illinois Bar Journal and as- 
sistant secretary of Illinois State Bar 
Assn. He received his B.A. from 
Cornell College and his LL.B. from 
Lincoln College of Law, Springfield. 





W.Va. Countersignature 
Law Is Extended to 


Casualty and Marine 


The West Virginia legislature 
amended the countersignature law so 
as to include casualty and marine in- 
surance. This is a restrictive type of 
law and provides that the entire com- 
mission should be paid directly to the 
licensed resident agent and the latter 
may pay any part of this commission 
to any licensed agent or non-resident 
broker except that the commission to 
the non-resident shall not exceed 10% 
of the premium or 50% of the com- 
mission whichever is the lesser. 

The law previously called for pay- 
ment of 10% of the premium on fire 
only. The addition to the formula of 
50% of commission is new, but the fire 
people expect to continue today about 
what they have been paying in the 
past, though the procedure of handling 
may be altered somewhat. 





Idler Joins Lumbermens 
Mutual Casualty at N. Y. 


John F. Idler, who has been vice- 
president of Springfield Fire & Marine 
in charge of the 
casualty and bond 
division at the 
home office, has 
joined Lumber- 
mens Mutual Cas- 
ualty and its affili- 
ates at New York. 

Mr. Idler grad- 
uated from Mar- 
quette University. 
In 1928 he went 
with Hartford Ac- 
cident in the en- 
gineering depart- 
ment at Chicago, later was an under- 
writer and then for several years a 
special agent in Cook county. From 
1936 to 1944 he was with Zurich as 
a supervising casualty underwriter, in 
the latter year going with National 
Surety to assist in forming a new cas- 
ualty department. He became vice- 
president of National Surety in 1946, 
and joined New England Casualty in 
1947. In 1951 he became vice-president 
of Springfield F.&k4M. when New Eng- 
land Casualty was merged with the 
parent company. 


New Office on Exhibition 


A special showing of the new home 
office of Freeport Motor Casualty is 
scheduled for April 15 at Freeport, 
Ill. Modern in every respect, the build- 
ing’s exterior particularly features the 
latest in architectural design. 


J. F. Idler 
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PAUL G. KASHEFSKA 
Special Agent 
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JAMES P. DUNN 
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State Agent 
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Factory Mutuals’ Va. 
Unsprinklered Risk 
Filing Under Study 


Virginia corporation commission has 
taken under advisement the request of 
the factory mutuals to file a deviation 
on fire rates for highly protected un- 
sprinklered risks. 

Ambrose B. Kelly associate counsel 
for the factory mutuals, filed an exhibit 
showing that rates on ten Virginia in- 
dustrial plants would be reduced under 
the A.F.M. plan to about one-fourth 
of the present schedule. He said about 
10% of the commercial property in the 
state would meet the factory mutuals’ 
requirements for preferred risk cover- 
age. His exhibit showed that the pres- 
ent three-year premium for the plants 
under consideration would be _ re- 
duced from $48,292 to $12,930. 

Virginia Insurance Rating Bureau 
and Virginia Assn. of Insurance Agents 
and counsel for other mutual com- 
panies opposed the factory mutuals’ re- 
quest, arguing that this would take the 
“cream” of commercial fire business 
and result in higher rates for other 
policies. 

Mr. Kelly said that if experience 
shows the preferred properties have 
a lower loss than the average among 
other types, current rates are dis- 
criminatory. 

Mr. Kelly was asked if he knew that 
companies asking for a separate rate or 
a deviation are required to file evi- 
dence of their Virginia experience. He 
said he was not aware of that, but that 
he felt Virginia experience would gen- 
erally parallel that of Maryland and 
North Carolina. 

Factory Mutual Rating Bureau is li- 
censed in Virginia for writing sprink- 
lered risks in the factory mutuals. 





Oppose Requiring Coverage 


on Financed Cars 


LANSING, MICH.—Arguments 
against a bill which would require 
public liability and property damage 
insurance on financed cars were pre- 
sented at a hastily called hearing be- 
fore the house insurance committee. 
the bill would require $5,000 B.I. and 
$1,000 P. D. It would amend the motor 
vehicle sales finance act enacted after 
a lengthy study. 

Among those opposing the measure 
were Waldo O. Hildebrand, secretary- 
manager Michigan Assn. of Insurance 
Agents; Ed Rockwell, Automobile Club 
of Michigan and its reciprocal, Michi- 
gan Automobile Inter-Insurance Ex- 
change; W. A. Wickham, attorney for 
Standard Accident, Detroit, and Gil- 
bert Haley, secretary Michigan Auto- 
mobile Dealers Assn. 


All of the speakers opposed the ele- 
ment of compulsion as regards pur- 
chase of insurance and noted that it 
would not accomplish the real pur- 
pose of compulsory insurance advo- 
cates since it would affect only fi- 
nanced cars. It was further noted that 
the coverage limits provided are not 
standard in any sense, particularly 
those already set forth in the state’s 
financial responsibility law. 

The committee gave no indication of 
its action on the measure. 





Cotton Expert Joins G. A. B. in Cal. 


Oscar H. Wilson has been appointed 
general adjuster in the Pacific Coast 
department of General Adjustment Bu- 
reau, devoting his entire activity to 
handling cotton losses. 

After graduating from the University 
of the South, Mr. Wilson was with a 


cotton firm at Memphis, and has had 
experience as a buyer, shipper and 
classer. He joined G. A.B. after serv- 
ice with the U. S. Department of Agri- 
culture as a cotton classer. His head- 
quarters will be at Fresno. 





Pacific Board Honors 


Three Retiring Members 


About 100 fire and casualty company 
executives turned out for the dinner 
at San Francisco last week honoring 
three retiring members of the Pacific 
Board. They are Clarence E. Allan, 
Northern of London; Henry F. Badger, 
Pacific Board, and Howard A. Rey- 
nolds, Home. Presentations to the 
guests were made by John M. Wylie, 
Springfield F.&M.; Paul F. McKown, 
St. Paul F.&M., and R. H. Griffith, 
Glens Falls, respectively. 





American Mutual Elects 


Six to New Positions 


Six new officers have been elected 
by American Mutual Liability and af- 
filiated companies. 

Leslie P. Hemry and Harold J. Gins- 
burgh have become vice-presidents of 
American Policyholders and Allied 
American Mutual Fire. H. T. Batts was 
elected vice-president of American 
Policyholders. Arthur F. Allen and Eu- 
gene Graf become assistant vice-presi- 
dents of Allied American Mutual, and 
Malcolm C. Lang is now assistant sec- 
retary of American Mutual Liability. 





W.U.A. Lines Up Agenda 


for Colorado Convention 


Western Underwriters Assn. annual 
meeting at the Broadmoor hotel, Colo- 
rado Springs, April 7-9, will be the first 
convention of the organization west 
of the Mississippi river. W.U.A. has 
been trying to hold a western meeting 
ever since it added the Rocky Moun- 
tain states to its jurisdiction in 1949. 

After the conclusion of W.U.A. ses- 
sions April 9, the Rocky Mountain 
committee will meet with representa- 
tives of Rocky Mountain Territorial 
Conference, Mountain States Assn. of 
Managing General Agents, and Fire 
Underwriters Assn. of the Mountain 
States. On April 10 the managing com- 
mittee of Mountain States Inspection 
Bureau will confer with representa- 
tives of the business. 

A large contingent of Pacific Coast 
executives are expected to attend, The 
eastern group will leave Chicago on 
special cars April 4. 

The program calls for a meeting of 
the governing committee Monday 
morning, and in the afternoon there 
will be meetings of Oil Insurance Assn., 
Uniform Printing & Supply Co. and 
the Uniform Printing & Supply divi- 
sion of Courier Citizen Co. 

After the W.A.U. session Tuesday 
morning, in the afternoon there will 
be a report of the subscribers actuarial 
committee, and a meeting of that com- 
mittee. On the third day, after the busi- 
ness session, the order of business com- 
mittee will have a meeting, and the 
sessions will close Thursday with a 
business meeting in the morning. 





Ponder Alternatives at Lincoln 


Mayor Feldman of Lincoln, IIl., has 
named a committee of citizens to in- 
vestigate the alternative of meeting 
the expanded fire protection recom- 
mendation of Illinois Inspection Bu- 
reau, or to suffer increased fire in- 
surance rates. The committee was 
named at a gathering of citizens, city 
officials and fire insurance men. 


Little Hope for Lower 
PL, PD Rates: Brewster 


William H. Brewster, manager auto- 
mobile division of National Bureau of 
Casualty & Surety Underwriters, held 
out little hope for reduced public lia- 
bility and property damage rates in 
his address to Grand Rapids, (Mich.) 
Casualty & Surety Assn. 


He noted as leading factors in keep- 
ing rates on an upward trend: higher 
automobile prices, much larger repair 
costs, a trend toward bigger damage 
judgments. Car prices are up an aver- 
age of 136% over 1939, he said; repair 
costs have increased 134%, and medi- 
cal and hospital costs are up 135%. 
The average personal injury claims is 
77.3% higher than in 1939 and the 
average property damage claim is up 
171.8%. He said the combined liability 
rate for both types of coverage, how- 
ever, is up only 35% in the Grand 
Rapids area, but in the rest of Michi- 
gan, outside of Detroit, the increase is 
about 50%. 

Mr. Brewster did not forecast any 
future rate revisions, noting that “we 
are just starting to get experience fig- 
ures for 1952 and until we have these 
figures and can analyze them we don’t 
know what will happen to rates.” 





Call Public Hearing on 
N.A.U.A. Okla. Filing 


Oklahoma insurance board has 
scheduled a public hearing April 8 at 
Oklahoma City to consider the reduced 
rates filed by National Automobile Un- 
derwriters Assn. Jan. 26. The board 
feels that these rates are still too high. 
The N.A.U.A. filing calls for an over- 
all average decrease of approximately 
4.4%, whereas the board feels it should 
have been 7.7%. 

N.A.U.A. had proposed a slight re- 
duction be made effective July 1, 1952, 
but the board would not acquiesce to 
the filing because it felt the proposed 
reduction was insufficient, and it sug- 
gested an “appropriate” filing be made 
to become effective Sept. 1. When 
N.A.U.A. did not make a filing then, 
the board set a hearing for Dec. 31 
which was cancelled at the request of 
N.A.U.A., because it was not prepared 
to proceed at that time and because 
it was ready to file a reduction in Jan- 
uary. 

The Oklahoma board notes that the 
new filing provides an allowance of 
twice as much for profit as the previ- 
ous rates, and contains a larger per- 
centage for expenses. Underwriting 
profit on automobile physical damage 
in Oklahoma was 3.9% in 1951, 11.5% 
in 1950 and 14.4% in 1949. The board 
holds that N.A.U.A. departed from rec- 
ognized rate-making methods in main- 
taining allowances for expenses at “a 
higher level than necessary.” It is be- 
lieved that Oklahoma is the first state 
in which N.A.U.A. has asked for in- 
creased expenses and a doubling of 
the profit allowance. 





Neb. Farm Mutuals Merge 


Three farm mutual companies in 
Saunders county, Neb., have merged 
under the title of Farmers Mutual. The 
merged companies are Farmers Mutual 
of Wahoo, Scandia Mutual Protective 
of Ceresco and Farmers Assessment 
Fire of Cedar Bluffs. A. F. Lindau of 
Wahoo is president of the company 
that survives and B. E. Noerenberg of 
Ithaca is secretary. The announcement 
of the merger was made at a dinner 


at which the principal speaker was 
Homer C. Rose of the Nebraska in- 
surance department. 





Mountain States Assigned 
Risk Plans Report on ‘52 


Reports on operations of the auto- 
mobile asigned risk plans in Colorado, 
Wyoming and New Mexico, have been 
published by R. G. Shurtleff, manager. 
The groups will have their annual 
meeting April 14 at Denver. 

At the end of 1952 there were 177 
companies participating in the Colo- 
rado plan, and during the year there 
were 4,142 new and renewai assign- 
ments handled with 3,535 policies is- 
sued. Farmers Insurance Exchange of 
Los Angeles was the leading writer of 
assigned risks with $10,182 in premi- 
ums. The Colorado plan had income 
from assessments and membership fees 
of $6,894, and closed the year with 
assets of $3,785. 

There were 135 companies partici- 
pating in the Wyoming plan, which 
received 1,493 applications and re- 
newals and issued 1,209 policies in 
1952. State Farm Mutual was the lead- 
ing assigned risk writer in Wyoming 
with premiums of $3,944. The plan 
had a membership fee and assessment 
income of $3,179 and closed the year 
with assets of $1,834. 


In New Mexico, 148 companies 
participated in 1952. There were 893 
new and renewal applications with 655 
policies issued. Farmers Insurance Ex- 
change was the leading assigned risk 
company with $1,726 in net premiums. 
The New Mexico plan had income 
from membership fees of $750 and 
closed the year with assets of $1,012. 





Joint Committee Meeting on 


Uniform Accounting Rating 


The special subcommittee of the 
commissioners’ uniform accounting 
committee and the subcommittee of 
the N.A.I.C. committee on rates and 
rating bureaus, named at the June 
meeting to study the relation of uni- 
form accounting and rate making, will 
hold a joint meeting at Chicago May 1. 

James J. Higgins, head of the New 
York department’s UA division and 
chairman of the N.A.I.C. subcommittee 
on UA, heads the special subcommittee, 
and Joseph Collins, chief of the rating 
bureau of the New York department, 
heads the other. 





Plan Two Ky. Regionals 


The executive committee of Ken- 
tucky Assn.. of Insurance Agents, meet- 
ing at Louisville, decided to hold two 
district meetings this year, one in east- 
ern Kentucky and one in western Ken- 
tucky. Dates and places have not yet 
been determined. 





Give Driver Training Credit 


Effective April 1, the Mutual Service 
companies of St. Paul will give youth- 
ful drivers who have completed high 
school driver training courses a 20% 
reduction in automobile liability in- 
surance rates, 

President F. F. Rondeau said the re- 
duction will bring the rate for such 
drivers down to the regular adult rate. 
He said his companies are granting the 
reduction as a “positive approach” to 
the young driver problem and as an 
encouragement for the high school 
driver training program. 





Missouri Fire Prevention Assn. in- 
spected Hamilton March 17. 
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Complete Card for Agency 


Management Institute 


The program has been completed for 
for the annual institute for advanced 
agency management at University of 
Connecticut, Storrs, Aug. 17-21, which 
is sponsored by National Assn. of In- 
surance Agents, Connecticut associa- 
tion and the university school of busi- 
ness administration. 

The dean of the school, Laurence J. 
Ackerman, will open the school and 
later discuss legal and tax problems of 
proprietorship. 

Eugene A. Toale, educational direc- 
tor of N.A.I.A., will discuss the spe- 
cifics of the job and give an analysis 
of agency expense; Richard J. Layton 
of Rough Notes, office management, 
and Frederick J. Flynn, New York 
broker, analysis of customers’ accounts. 


Messrs. Ackerman, Flynn, Layton and 
Toale will conduct a seminar on agen- 


cy operation. 
Byron H. Clark, 


fective speaking. 





New N. Y. Board Members 


General Accident, 


has been named chairman of a nom- 
inating committee to bring in a slate 
for the annual election of the board, 
which will be held in May. 


advertising man, 
will talk on that subject for agents; 
Frank H. Beach of University of IIli- 
nois, on salesmanship, and Roy A. Duf- 
fus, Rochester agent, how to be a bet- 
ter agent. F. M. Senf, Connecticut in- 
dustrialist, will treat agency personnel 
problems and E. W. Muehl, Yale, ef- 


Central Trust of 
China, and American Aviation & Gen- 
eral have joined New York Board. 
Sinclair T. Skirrow of Great American 


Agents Spot Objectionable 
Proviso in Ohio M. L. Bill 


COLUMBUS—Ohio agents are ex- 
ercised about a provision in the multi- 
ple line bill before the legislature 
which states that nothing shall prohibit 
renewal or issuance of agents’ licenses 
for automobile physical damage in- 
surance only. They regard this as play- 
ing into the hands of automobile deal- 
ers, most of whom have been unable 
to be licensed as agents in this state 
because of present legislation, upheld 
last year by the U. S. Supreme Court. 

Early this winter, Ohio Assn. of In- 
surance Agents took the position that 
it would not oppose multiple line legis- 
lation if it were not hostile to agents. 
Undoubtedly, an attempt will be made 
to remove this section before the bill 
comes to vote. If this is not done, the 


bill will unquestionably face unbridled 
opposition from the agents. 

Senator Johnson of Medina, who is 
generally regarded as favorable to the 
insurance business, introduced the bill. 





Berger Confirmed in N. Y. 


Governor Dewey’s appointment of 
Samuel A. Berger, senior partner in 
the insurance law firm of Powers, 
Kaplan & Berger, New York City, to 
the state insurance board, has been 
confirmed by the state senate. The 
seven-man board considers and makes 
recommendations to the insurance su- 
perintendent, who is chairman of it. 

Mr. Berger replaces the late Richard 
V. Goodwin, who was head of Fire- 
man’s Fund Indemnity in the east. 
Board members include John C. Stott, 
Norwich agent, and Jesse Phillips, for- 
mer superintendent. 
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DIRECTORY OF RESPONSIBLE 


a INDEPENDENMI ADIVSLERS A 








COLORADO 


ILLINOIS (Cont.) 


MICHIGAN 





KEMPNER CLAIMS SERVICE 
——- ROCKY MOUNTAIN STATES— 
INSURANCE ADJUSTERS 
ALL LINES 
1068 Gas & Electric Bldg., Denver, Colorado 
Telephone Tabor 5736 














Office Phone: 3-2771 
W. J. ROTHFUSS 
Adjusters All Lines 


128 S. Main St. Decatur, Ill. 


Robert M. Hill, Pres. E. B. Bystrom, Vice-Pres. 


The Robert M. Hill Co., Inc. 


INSURANCE ADJUSTERS 
e 


1356 Penobscot Blidg., Detroit 26, 
oodward 5-005 





Michigan 





FLORIDA 





LEHNHARD-BURGESS 


CORPORATION 


MIAMI 


Adjusters for all lines 
Phone 9-4708 2828 Biscayne Bivd. 








MIAMI 
RAYMOND N. POSTON, INC. 


Adjusters all lines 
150 S. W. 8th Street, Telephone 9-6449 
FT. LAUDERDALE—124 S. E. 2nd Street 
PALM BEACH—518 Lake Ave., Lake Worth 
KEY WEST—Refer to Miami Office 








POMEROY & HARRISON 


205 Exchange Building 
JACKSONVILLE 2, FLORIDA 


Office Phone Night Phones 
3-9091 9-4606; 98-4694 
ALL LINES COMPANIES ONLY 





ILLINOIS 





Adjusters All Lines 


E.S. GARD & CO. 
Chicagoland Claims — Since 1920 


175 W. Jackson Blvd. WAbash 2-8880-1 








Day Phone HArrison 7-9381 
Night Phone SHeldrake 8-5319 


JAMES J. HERMANN CO. 


178 W. Jackson Bivd. 
Chicago 4, tilinois 
ADJUSTERS - AUTOMOBILE 
INLAND MARINE - CASUALTY 
Aurora, Ill. — Merchants Nat’l. 
Bank Bldg. Avrora 6-1117 
Waukegan, I1].—222 No. Genesee 
Bidg., Majestic 3-0936 
Servicing Northern Illinois and 
Indiana Southern Wisconsin — 

Southwestern Michigan { 











Phone HArrison 7-3230 


THOMAS T. NORTH, INC. 
ADJUSTMENT COMPANY 
Adjusters All Lines 
175 W. Jackson Bivd., Chicago 4 











J. L. FOSTER & R. K. FOSTER 


Insurance Adjusters 


First National Bank Building 
Springfield, Illinois 
Inland Marine 


Fire 





Casualty 








INDIANA 


Adjusters All Lines Phone 21686-7 


MICHIGAN ADJUSTMENT BUREAU, INC. 


Gordon L. Ingebritson, Pres. & Genl. Mgr. 
208 North Capitol Ave. 
Lansing 7 
Branches: 

Battle Creek, Benton Harbor, 
Detroit, Flint, Grand Rapids, 
Kalamazoo, Monroe, Saginaw, 
Traverse City 











INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phone Crawford 8288 
22 years experience, operating in eastern 
Illinois and western Indiana 
Legal personnel, all types of claims and losses. 








IOWA 


MICHIGAN CLAIM SERVICE, INC. 
Fire — Casualty — Inland Marine 


Workmen’s Compensation 
Day Phone 5-9449 — Night Phone 8-3648 
Federal Square Bldg., Grand Rapids 
8067 James Couzens Highway, Detroit 
212 W. S. Dewing Bldg., Kalamazoo 














H. E. LICHT 
~—aaee~4 SERVICE 


432-433 Higley Building 
Cedar Rapids, Iowa 
Office Phone 4-2429 

Fire—Extended Coverage— 
Automobile—Inland Marine— 
Casualty—Aviation 





NEBRASKA 











MIDWEST MOTOR AGENCY 
Automobile physical damage 
and P.D. claims. 


Handled by experts in material dam- 
age claims. Our adjusters formerly 
associated with National Finance 
Company Insurance affiliates 
Servicing the Tri-State Area 


Southern Wisconsin 
Western Illinois—lowa 
James R. ‘‘Jim’’ Green, Manager 
1157 Central Avenue 
Dubuque, lowa 
Phone 3-3531 


CHERRY-WENDT ADJUSTMENT CO. 


Geo. T. Cherry, Assoc. Mor. 
Henry E. Wendt, Assoc. Moar. 


308 BRANDEIS THEATRE BUILDING 
OMAHA 2, NEBRASKA 
Fire—Casualty—Marine—Auto—Aviation 
DAY AND NIGHT PHONE JACKSON 0226 











NEVADA 





R. L. GRESHAM & CO. 


General Insurance Adjusters 
Phones 4733—6164 





410 E. Carson Avenue 
LAS , NEVADA 
Servicing Southern ith- 
western Utah—Kin: Arizona 


and Needles, California. 

















MARYLAND 


NEW YORK 








DOUGLAS E. SCHOOLEY 
Adjusters — All Lines 
1010 St. Paul St. PLaza 7729 
Baltimore 2, Md. 








TOPLIS & HARDING 
WAGNER & GLIDDEN, INC. 
Insurance Adjustments 

All Lines 


Chicago Boston 
Les Angeles 


New York 
Detroit 

















OHIO 
O. R. BALL, INC. 


Fire — Inland Marine — 
Allied Lines 
1542 Hanna Building 
Cleveland 15, Ohio 
Phone: SUperior 1-7850 














LOVELL & COMPANY 


Automobile — Casualty 
Inland Marine — Aviation 


606 Williamson Building 
Cleveland 14, Ohio 
Phone Main 5882 











THOMAS D. GEMERCHAK 


Insurance Adjustments 


All Lines 
416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 











OKLAHOMA 





Cc. R. WACKENHUTH AND SON 

C. R. WACKENHUTH 

ADJUSTERS FOR THE COMPANIES 
ALL LINES 


507 Orpheum Building, Tulsa, Oklahema 
Phones 2-5460 4-3850 








Woodard Claims Service 
Adjusters — All Lines 
Home Office: Oklahoma City 
1620 N. Broadway — Tel. 3-0427 
Branch Offices: 


Ardmore — Clinton — Lawton 
Muskogee — Tulsa 











UTAH-IDAHO 









The Intermountain Wi 
WETZEL co. crore ogg 


Mt 


428 So. Main - Salt Lake City, Ut. 
258 W. B'dwoy - Idaho Falls, Id. 
Tribune Bldg. - Pocatello, Idaho 





WISCONSIN 





WALTER MELCHIOR & CO. 
Casualty Adjusters 
Eastern & Central Wisconsin 
Box 192A Phone 3-8610 


APPLETON, WISCONSIN 











Legal personnel only. 


R. C. WACKENHUTH bd 
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Mutual Men Talk 
Over Casualty 
Underwriting Woes 


Training of underwriters, manual 
revisions and underwriting problems 
in the general casualty lines were dis- 
cussed by five speakers during the 
first day of the underwriting confer- 
ence of Conference of Mutual Casualty 
Companies at Chicago. O. Knox Kling, 
Allied Mutual Casualty, underwriting 
committee chairman, presided. 

The talks were interspersed with 
panel discussions covering selection 
and training, common general liability 
underwriting problems and underwrit- 
ing comprehensive general liability. 

The advent of multiple line under- 
writing calls for a selection of under- 
writers with “a very high I. Q.,” W. O. 
Cole, Auto-Owners of Lansing, said in 
his talk. In the past, underwriters had 
to learn only one phase of the business, 
but today a trained man must be in a 
position to decide whether the business 
is good for his own particular depart- 
ment and also be able to determine 
whether it could be underwritten more 
profitably in some other department of 
the company. The new type under- 
writer must be able to think analytical- 
ly, since underwriting is no longer 
done entirely by the book, he said. 

Auto-Owners under its training pro- 
gram moves an underwriter from one 
department to another, and Mr. Cole 
said this training in all lines provides 
the company with personnel that can 
be developed into assistant department 
managers, or persons who could be 
moved into a branch underwriting vof- 
fice where they become general 1n- 
derwriters rather than specialty under- 
writers. 

A review of the changes in the Na- 
tional Bureau manuals was given by 
H. P. Carmichael of Citizens Mutual 
Auto of Howell, Mich. He pointed out 
that while the manuals are independ- 
ent of one another, they are inter-re- 
lated, and the changes must be talked 
about collectively. The changes put 
out Dec. 15, 1952, were primarily of 
rules rather than rates, and he de- 
scribed the various classifications and 
broadening of coverages involved. 

D. L. Wentz, Shelby Mutual Cas- 
ualty, presented some of the problems 
in underwriting contractual liability. 
He mentioned that this is a coverage 
that is not available readily from many 
companies because it is rated almost 
entirely on judgment. There is very 
little credible experience. 

Smaller risks not having special in- 
surance departments often are not 
aware of the liability they assume in 
their contractual agreements, Mr. 
Wentz said. He mentioned that among 
their types of contractual liability most 
frequently insured are railroad switch- 
es, utility agreements, pick-up and de- 
livery agreements, cross-over agree- 
ments, joint use of equipment, timber 
cutting and sawing, storage, hauling, 
alteration or maintenance. 

Many insurers have shunned con- 
tractual liability because it presents 
a catastrophic risk about which the 
company can know very little in ad- 
vance. Even so, experience on the line 
has been satisfactory, he said. The most 
prevalent underwriting practice is for 
the insurer to get a copy of any agree- 
ment the insured may have signed and 
then to write the policy strictly on the 
basis of the agreement. However, even 
this practice sometimes puts the com- 
pany unwittingly in the position of 


writing hazards that in the ordinary 
sense would be unacceptable. 

Losses under contractual liability 
are usually very complex, involving 
several insurers, with complicated sub- 
rogation claims. 

Considering the hazard, it is not hard 
to understand why more products lia- 
bility is bought than is sold, Leonard 
Milstead, Equity Mutual of Kansas 
City, remarked. Claims over which 
there is no control, and attendant ex- 
penses for defense are something an 
insured can understand, and for that 
reason it is not hard to understand 
either why insurers are reluctant to 
furnish the protection. Liberality of 
juries and the growing activity of dam- 
age suits leaves room for doubt that the 
coverage can profitably be underwrit- 
ten at any price, he said. 

He outlined the types of coverage 
afforded for products liability, noting 
that from a company’s standpoint it is 
a difficult coverage to underwrite. 
However, it is considered an insurable 
hazard and the public is demanding it. 

L. E. Bruce, Employers Mutual Cas- 
ualty of Des Moines, discussing inde- 
pendent contractors, mentioned a num- 


Tennessee Agent 
Offers “Positive” 
Answer to Compulsory 


From Russell H. Miles, vice-presi- 
dent of the Bennett & Edwards agency 
at Kingsport, Tenn. 

In the March 19 NATIONAL UNDER- 
WRITER, in commenting on the appar- 
ently lost cause of compulsory automo- 
bile insurance in New York, you re- 
marked: 

“It seems apparent that the business 
(insurance) has won a battle, not a 








ber of cases in which the question of 
liability as between the owner and 
the contractor was debatable. The 
problem of whether or not a contrac- 
tor is to be considered an independent 
contractor can only be resolved on the 
basis of the facts at the time a claim 
is filed, he said, and the best answer 
to this is to leave that to the claim man, 
while the underwriters toss around the 
question of why a risk would need 
coverage for independent contractors 
and how it could be provided. 


campaign.” . 

You are so right, for the American 
people, after being taught by their 
political leaders for 20 years that so- 
ciety owes them indemnity for almost 
any misfortune that befalls them, are 
not going to give up easily the com- 
pulsory cover crusade. 

The insurance industry may now 
have some time to regroup their forces. 
But will they continue to fight a de- 
fensive battle—making a negative ap- 
proach to the problem of the uninsured 
motorist, or will they counter with a 
positive attack—always the best de- 
fense? 

How to attack? One suggestion has 
been made to sell the insured motorist 
protection against the uninsured mo- 
torist. He protects his liability; why 
not protect himself against the adverse 
party? 

I believe if a satisfactory cover of 
this nature could be drafted, it could 
be readily sold; and that would be the 
traditional way for the motoring pub- 
lic to protect itself—through voluntary 
purchase of insurance rather than 
through a socialistic program of com- 
pulsory cover. 
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HELD 


Springfield Has 
Numerous Field 


Changes in East 

Special Agent Richard R. Rathbun 
of Baltimore is being transferred to 
the head office of Springfield F. & M. 
State Agent Jack Nye Duffey has been 
transferred from Boston to Rochester, 
where he replaces Special Agent J. 
Marshall Richardson. Mr. Richardson 
takes over the office at Philadelphia. 

At Boston, Special Agent Harold F. 
Storey will be in charge and Special 
Agent A. Wyman Harrington has been 
added to that staff. 

Mr. Rathbun becomes superintend- 
ent of agencies. His place at Baltimore 
will be taken by Special Agent Wil- 
fred R. Breck, who has been a field 
representative in New Jersey two 





years. Mr. Rathbun attended Colgate 
and Northeastern Universities and 


joined Springfield in 1945. He has had 
experience in New England and Mary- 
land and is a veteran of four years in 
the navy. 

Mr. Duffey, who goes to Rochester at 
his own request, has been a field man 
since 1937. He joined Springfield in 
1942 and shortly after left for two 
years in Europe with the army com- 
bat engineers. He returned to Boston 
after the war and was made a State 
agent last year. 

Mr. Richardson is replacing Special 
Agent Alexander McBride at Philadel- 
phia. Mr. McBride has left the insur- 
ance business for another field. Mr. 
Richardson joined Springfield in 1942 
as special agent at Rochester. 

Mr. Storey has seven years of field 
experience—three years with Spring- 
field at Boston. A graduate of Univer- 
sity of Massachusetts, he was an en- 
sign in the navy during the last war. 

Mr. Harrington, is a graduate of Bos- 
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Friday in Chicago office—i75 W. Jackson Blvd. 


make payment In advance 
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SALESMEN 


We want aggressive men over 32 to build 
a secure future in sales with a nationally 
known appraisal organization. Experienced 
men such as fire insurance special agents, 
or management engineering salesmen pre- 
ferred. Must be free to travel and relocate. 
Territories open in several principal cities 
in the northeastern United States. Drawing 
account against commission with opportu- 
nity for substantial permanent income and 
security. Address R-55, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 


WANTED 


Energetic young or middle-aged man 
with Home Office or Field experience to 
assist in management of established 30 
year old Agency in good Northern Ohie 
city. Work consists of servicing present 
accounts and developing new business 
from present customers. Guaranteed sal- 
ary plus percentage of new _ business. 
Allowance for auto expense. This is an 
excellent opportunity for an ambitious 
man. In reply state age, experience, 
marital status, expected beginning sal- 
ary and other information you consider 
pertinent. Address Box R-77, The Na- 
tional Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Ill 








WANTED 
CASUALTY SPECIAL AGENT 


By old responsibie Casualty Company Yeung 
Man with some casualty field and underwriting 
experience in Midwest operating from Des 
Mornes. Right man can make excellent future 
for himself Address P-48, The National Under- 
writer \75 W Jackson Bivd., Chicago 4, Ill. 








WANTED 
Reliable fire and casualty connection with Com- 
pany licensed in Indiana. Agency operates on state- 
wide basis with high class risks. Address R-66, The 
Nationai Underwriter, 175 W. Jackson Blvd., Chi- 
cago 4, Ill. 








AVAILABLE 


Fire Underwriter with working knowledge of 
Dean Schedule and experience along General 
Casualty, etc. lines, including agency manage- 
ment with 15 years experience desires change— 
will relocate. Excellent references. Address R-71, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, lil. 








INDIVIDUAL A & H UNDERYVRITER 


A large multiple lines insurance company located 
in the upper mid-west is planning to expand into 
the individual A & H field. Here is a real oppor- 
tunity for a young man to grow with the position. 
At least three years individual A & H underwriting 
experience necessary. This is a home office posi- 
tion. State age and experience and salary require- 
ments. Replies will be held confidential. Address 
R-78, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, III. 








CASUALTY 
FIELD MAN 


for Indiana—non-bureau major company—work 
with state agent—excellent opportunity for rec- 
ognition and advancement. Replies held strictly 
confidential. Address R-76, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, III. 








ATTENTION INDIANA AGENTS 
Established Mutual Casualty Company special- 
izing in Long Haul Truck underwriting is in- 
terested in appointing a limited number of 
responsible Agents in Indiana. Will give exclu- 
sive territory and general agents commission. 
Address R-81, The National Underwriter, 175 W. 











systems and major casualty lines including 
automobile and workmen's compensation. ye on 
giving age, details of on erience, a Se 
sired, etc. oply to R-72, Fhe National nder- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 




















Jackson Boulevard, Chicago, Illinois. 
UNDERWRITER FIELD MAN 
Midwestern multiple line comp has 
for experienced underwriter with Reet any of WANTED 


by old line stock casualty company for southern 
Illinois territory. Headquorters in Chicago. Excel- 
lent opportunity for experienced man with working 
knowledge of casualty lines. Replies confidential. 
Address R-84, The National Underwriter, 175 W. 
Jackson Bivd., Chicago 4, III. 








AVAILABLE 


Producer, Underwriter, peer 15 years surety, 
fire, casualty A&H; me anal- 


survey, 
lop- 
ra Pty Ste ra ta evelop- 


nessee, lilineis, anywhere. Consider 
agency tion witt tet ci. Address R-73, The 
National Underwriter, 175 W. Jecksea Blvd. 





Chicago 4, Ill. 








SPECIAL AGENT 


WANTED 


LARGE INDEPENDENT MULTIPLE LINE COM- 
PANY DESIRES SPECIAL AGENT FOR WISCON- 
SIN. WILL WORK OUT OF OSHKOSH-APPLE- 
TON AREA. Address R-74, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 











ton University. He joined Springfield 
in 1950. He has had field experience 
at Philadelphia, and is a veteran of 
three years in the navy. 

Mr. Breck joined Springfield in 1947. 
He has been a special agent in New 
Jersey. He is a veteran of two years in 
the navy. 





New Hampshire Western 
Field Men Have Roundup 


New Hampshire group last week 
held its annual field meeting for the 
Rocky Mountain and middle western 
states at Chicago, with 33 attending. 
On hand from the home office were 
President Lester S. Harvey; Vice-presi- 
dents M. J. Greenough and A. V. Mc- 
Kowen; Secretary E. P. Turner, Jr., 
and W. J. Hallowell, marine secretary; 
C. S. Coffeen, assistant secretary, and 
R. W. Taggart, automobile manager. 
H. C. Ferry, general agent in the west- 
ern department at Chicago, was chair- 
man of the gathering. 

Mr. Hallowell and Mr. Coffeen talked 
on multiple lines and casualty insur- 
ance, and Mr. Hallowell also gave a 
talk on inland marine. Mr. Greenough 
discussed the line book, Mr. Turner, 
premium finance and losses, Mr. Tag- 
gart, automobile, and Mr. McKowen 
teamed with G. E. Erickson, Kansas 
state agent, on reporting forms. 

There was an address on_ busi- 
ness interruption by Ben Jones, man- 
ager of Cook County Loss Adjustment 
Bureau, and George W. Lutton, man- 
ager of American International Under- 
writers agency at Chicago, talked on 
foreign insurance. 


Aetna Makes Ohio Shifts 


Verne H. Hart has resigned as spe- 
cial agent of Aetna Fire at Cincinnati 
to go with the J. P. Heister & Son 
agency there. He is succeeded at Cin- 
cinnati by John E. Young of Colum- 
bus, who has been traveling in north- 
west Ohio for several years. Before 
that he served as special agent in Mis- 
souri, following training at the Chi- 
cago office. He started in a local agen- 
cy. 

Joseph R. Jones, Jr., who has been 
traveling southeast Ohio out of Colum- 
bus, is transferred to the northwestern 
section of the state but will continue 
his headquarters at Columbus. He had 
experience with a rating organization 
before joining Aetna several years ago. 








Fire Safety Group Elects 


Fire Prevention Assn. of Delaware, 
Maryland and District of Columbia at 
its meeting at Salisbury, Md. elected 
Cornelius Van Heest, Loyalty group, 
president; Lester E. Lewis, London & 
Lancashire, secretary; William W. 
MacLeod, Globe & Rutgers, treasurer, 
and Ambrose F. Buck, Home, Wilming- 
ton; Gordon C. Piercy, Home, Washing- 
ton, and Frank B. Hall, America Fore, 
vice-presidents for their respective 
states. Officers are from Baltimore ex- 
cept where it is otherwise indicated. 





Heston in Seattle Post 


Clifford D. Heston has been named 
field supervisor at Seattle for Travel- 
ers Fire. A vacancy was created there 
by the transfer of Kermit Davis to 
Ontario as manager. 

Mr. Heston will train at Seattle for 
several weeks and then will go to the 
home office for several months of in- 
tensive training. He is a graduate of 
University of Washington, was former- 
ly with Western Airlines and for the 
past year and a half has been with the 
U.S. Foreign Service. 





Fire Examiners Inspect Sleeprite 
Chicago Assn. of Fire Insurance Ex- 
aminers’ annual inspection tour, ar- 





ranged by P. A. Pederson, chief in- 
spector of National Inspection Co., was 
held at Superior Sleeprite Corp., a 
combined mattress and _ upholstering 
factory. 





Aetna Names Two on Coast 


Ray C. Selland has been appointed 
special agent at Sacramento for Aetna 
Fire and Harmon R. Barton has been 
appointed superintendent of agencies 
at Salt Lake City. The latter succeeds 
Frank Hosick, who has reentered the 
general agency business. 

Mr. Selland graduated from the 
Aetna training school. He was at San 
Francisco for Aetna before being called 
into military service in 1951. He served 
12 months in Korea. 

Mr. Barton is a graduate of Univer- 
sity of Utah and was called into the 
army shortly after joining Aetna in 
1950. He served in Korea and has com- 
pleted the Aetna training course. 


Alamo Club V. P. Resigns 


Alamo Field Club, San Antonio, at 
its March meeting accepted the resig- 
nation of Joe W. Holleran, Trinity 
Universal, vice-president and member- 
ship chairman, who has left the field 
to enter local agency work. Wayne 
Rogers, Commercial Union, reported 
on plans for the inspection of Brady, 
which will be made jointly with West 
Texas Field Club. 


Holm with P.W. in Cal. 


Robert Holm has been appointed 
special agent of Providence-Washing- 
ton covering Alameda and Contra Cos- 
ta counties, Cal., succeeding Robert E. 
Peterson, who resigned to enter the 
local agency business. 











Minor R. Minor Promoted 


Minor R. Minor has been appointed 
special agent in Virginia with head- 
quarters at Richmond for Camden 
Fire. He was formerly a field man in 
Virginia and West Virginia. In his new 
position he succeeds William Bunn, Jr., 


who will assume new field duties in 
Ohio. 


Leonard Moran to Ark. 


Leonard Moran has been appointed 
state agent in Arkansas for Millers Na- 
tional. For the past year he has been 
special agent in Kansas and Missouri 
and before that was in the marine 
corps. Still earlier he had several years 
of insurance experience. 


To Discuss Ohio FR Law 


Ohio Fire Underwriters Assn. will 
hold its next meeting April 14 at Co- 
lumbus. The Ohio safety financial re- 
sponsibility law will be discussed. 


Atlas Names Hines in N. C. 
Atlas has appointed William F. 


Hines special agent for North Caro- 
lina, with headquarters at Greensboro. 








Plan Mont. Rally April 9-10 

Montana Fire Underwriters Associ- 
ation will hold its annual meeting 
April 10. Montana Blue Goose will 
meet the preceding day. 





Fire Protection Assn. of Ohio will 
inspect Bellefontaine April 9. I. H. 
Abramson and James M. Murnane are 
in charge. The Chamber of Commerce, 
Kiwanis Club and local agents will 
cooperate. 





Herbert T. Perry, formerly with 
American-Associated and United Pa- 
cific at Portland, Ore., has joined the 
casualty department there of Stuart G. 
Thompson-Elwell Co., general agents. 
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Branion Detroit 
\Head of Zurich; 
\ H. Oliver to G. R. 


Robert V. Branion has been named 
manager at Detroit of Zurich-Ameri- 
can. He succeeds Albert W. Maas, who 
is leaving to become a partner in an 








RR EO 


Sarena 





ROBERT V. BRANION 





as been with Zurich since 1937 and | 
as been manager at Detroit for the 
ast six years. 
| Concurrently the Grand Rapids | 
‘service office of Zurich is being made 
‘a full branch, with Fred H. Oliver as 
manager. New quarters in the People’s 
National Bank building will be occu- 
‘pied early in April. 

oo oO > 

Mr. Branion brings to the Detroit | 
office an extensive experience in serv- 
icing, production, and administrative | 
Positions. A graduate of University of 
Pennsylvania, he has been in the busi- 
mess since 1923. He joined Zurich in 
1932 and has served successively as 
assistant manager at Philadelphia | 

ranch; manager at Pittsburgh; man- 
ager at Philadelphia; superintendent 
of agents in the eastern department 
at New York; and manager of the east- 
sern department. The consolidated ac- 
tivities of the eastern and metropolitan 
departments continue under the direc- 
tion of Creighton P. Cunningham, as- 
‘sistant U. S. manager at New York. 

Mr. Oliver attended Boston Univer- 
sity and entered the insurance busi- 
mess in 1926. During the last war he 
Saw active service with the navy and 
jattained the rank of lieutenant com- 
mander. He went with Zurich in 1946 
in western Michigan, and in 1951 he 
was made superintendent of agents 
at Detroit. 


Fe icen agency at Detroit. Mr. Maas 


Aetna Casualty Ups Weiman 


Ernest W. Weiman has been named 
as agency supervisor for Aetna Cas- 
ualty at New Haven, Conn., to succeed 
Frank Rutherford who has resigned to 
join the V. F. McNeil agency there. Mr. 
Weiman went with the company in 
1946 as a field representative at Hart- 
ford and has covered the eastern Con- 
hecticut territory. 





Hager, Snellings Now V.-P.’s 


Charles E. Hager, formerly secre- | 
‘tary, has been elected vice-president | 


in charge of casualty division of Amer- 
ican Fire & Casualty of Orlando. James 
H. Snellings was elected vice-president 
in charge of mortgage loans, and Doro- 
thy C. DeNoyelles, formerly assistant 
secretary, was elected secretary. 





F. D. Appoints Scott as 


Manager at San Antonio 


Max D. Scott has been appointed 
manager of the San Antonio service of- 
fice of Fidelity & Deposit Co. He was 
formerly special agent at Dallas and 
has been with F.&D. since 1947. In his 
new position, he replaces Charles F. 
Duffey, resigned. 





Get Employers in Oregon 


Stuart G. Thompson-Elwell, sole 
management representatives of Em- 
ployers’ group in Washington, will be 
general agents for the group in Oregon 
beginning April 1. The firm has here- 
tofore represented Employers Fire only 
in the latter state. Liability operations 
in the Portland vicinity are at present 
being handled through a branch office 
of Employers Liability and American 
Employers. The Portland office of 
Thompson-Elwell will move to larger 
quarters in the Portland Trust building. 





Thorne Joins Continental 
Casualty in Agency Post 


Continental Casualty has appointed 
John W. Thorne superintendent of 
agents in the home 
office fidelity and 
surety department. 

Mr. Thorne was 
for 10 years with 
National Surety as 
special agent at 
Chicago. In 1947 
he was elevated to 
assistant manager 
and in 1950 was 
made manager. He 
resigned in 1952 to 
join Schiff, Ter- 
hune & Co. as vice- 
president at Chicago. Mr. Thorne at- 
tended New York University, where he 
studied business administration. 


J. W. Thorne 





House Named at Seattle 


Marsh & McLennan has named James 
House to head its Seattle boiler and 
machinery department. For the past 
seven years he has been at the home 
office of General of Seattle in the 


boiler department. Previous to that he 
was with the Chicago and Seattle of- 
fices of Hartford Steam Boiler. He 
served in the last war. 





Maxson, McNally Take Bond 
Posts at Continental Cas. 


Charles S. Maxson was appointed 
surety manager at Pittsburgh for Con- 
tinental Casualty. This office covers 
West Virginia, northeastern Ohio and 
western Pennsylvania. He attended 
Ohio Wesleyan and got his law degree 
at Ohio State and has been with Amer- 
ican Surety 25 years. For the past 13 
years he has been district manager at 
Columbus and prior to that had the 
same position at Toledo. 

Donald McNally has been appointed 
executive special agent for bonding 
lines at New York, being in charge of 
production of fidelity and surety in 
that territory. He graduated from Dart- 
mouth and went with Employers Lia- 
bility as a fidelity and surety man at 
New York. He went with Seaboard 
Surety in 1950, first at New York and 
then at Chicago. He was a naval lieu- 
tenant in the last war. 





SECURITY « STRENGTH « SERVICE 


UNITED STATES RESOURCES AS OF DECEMBER 31, 1952 


SURPLUS TO 




















ASSETS LIABILITIES POLICYHOLDERS 
Securities i. aoe (Includes Capital) 

Voor Deposited Other Total Annual Market 
Estab- as Required Admitted Admitted Statement Value 
lished by Law Assets Assets Liabilities Capital Basis Basis 
1896 American & Foreign Insurance Co. $ 440,487 $19,574,500 $20,014,987 $12,369,720 $1,500,000 $ 7,645,267 $ 7,158,955 
1863 *The British & Foreign 

Marine Insurance Co. Ltd. 1,047,299 11,164,231 12,211,530 7,237,211 500,000* 4,974,319 4,663,407 
1911 Globe Indemnity Company 1,101,102 81,044,280 82,145,382 56,154,034 2,500,000 25,991,348 23,702,890 
1836 *The Liverpool & London & 

Globe Ins. Co. Ltd. 1,403,728 42,476,901 43,880,629 28,286,775 500,000* 15,593,854 14,386,399 
1811 Newark Insurance Company 717,762 25,211,543 25,929,305 16,460,374 2,008,900 9 468,931 8,890,821 
1891 Queen Insurance Company of America 834,157 64,881,983 65,716,140 41,633,478 5,000,000 24,082,662 22,327,418 
1910 Royal Indemnity Company 1,159,566 88,666,571 89,826,137 62,433,128 2,500,000 27,393,009 25,097,517 
1845 *Royal Insurance Company, Ltd. 1,354,507 49,481,589 50,836,096 33,133,188 500,000* 17,702,908 16,560,370 
1896 Star Insurance Company of America 440,827 22,173,570 22,614,397 14,592,067 1,000,000 8,022,330 7,487,837 
1860 *Thames and Mersey Marine 

Insurance Co. Ltd. 1,044,230 6,379,335 7,423,565 4,301,531 500,000* 3,122,034 2,954,906 
1832 Virginia Fire & Marine 

Insurance Company 492,614 6,974,592 7,467,206 4,643,576 1,000,000 2,823,630 2,693,802 


* United States Branch. The amount shown under “‘Capital”’ is the 
statutory deposit required to transact business in the U.S.A. 


CASUALTY — SURETY — FIRE — MARINE 


ROYAL-LIVERPOOL INSURANCE 


GROUP 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK 38, N. Y. 
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vention is limited to $17 per kilo, ap- 
proximately $7.73 a pound. The car- 
rier’s liability may be increased by 
payment of an additional charge. 





Council of Assns. Elects 


LOS ANGELES—Council of Insur- 
ance Assns. of Los Angeles has elected 
Charles U. Loskamp, chairman of the 
Los Angeles district committee of In- 
surance Brokers Exchange of Califor- 
nia, as its president and Lucretia 
Pierce, president of Insurance Women 
of Los Angeles, as secretary. 

A change which would eliminate the 
“lame duck” members of the council 
now is in the hands of the committee 
on constitution. It is planned to have 
each association name _ permanent 
“ambassadors” to the council, instead 





sive property of the mutuals. Gen- 
eral was the first company of its kind 
ever to issue them, and it is still the 
only stock fire company from whom 


they can be obtained. 


DIM PROGNOSIS 


At the outset, conventional insur- 
ance men said General wouldn't last, 
that it couldn’t stay in business and 
still pay annual dividends to both 
policyholders and stockholders. 
The record proves how wrong they 
were. 

Since 1923, General hasn’t missed 
paying at least 15% yearly to policy- 
holders. By the end of 1951, more- 








A top business news reporter wrote his 
impressions of the GENERAL INSURANCE 
COMPANY OF AMERICA and its affiliated 
companies, for the well-known weekly busi- 
ness magazine, Business Week. It was 
printed in the issue of August 2, 1952. 

Special permission was granted by the 
publisher for us to reprint the text of the 
article without revision. 











mutual’s participating policies and 
the superior strength, as he saw it, 
of the capital stock fire companies. 
So he tried his best to persuade the 
directors of Northwestern Mutual 
to convert it into a stock company. 
They refused. So he resigned and 
set out to form the company he has 
since headed. 


It was no second-grade company 
that he set up, either. Stockholders 
in the original company included 
such topnotch northwestern com- 
panies as Weyerhaeuser Timber Co. 
and Fisher Flouring Mills Co., larg- 
est miller west of the Mississippi. 
Just as impressive was the new com- 
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pany’s board—a blue ribbon list of 
the area’s manufacturers and 
bankers. 


NEW IDEA 


Dent’s idea was new in the fire trade. 
It took from the mutuals the con- 


All stock of each company is now 
owned by a holding company, Gen- 
eral America Corp. Original stock- 
holders in General Insurance Co., 
therefore, are no longer assessable, 
but as sole stockholder, General 
America is now liable for any de- 


ficers and executive secretaries with J. 
Vernon Coblentz of Frederick, Md., 
presiding. 

At the general session, with H. Earl 
Munz of Paterson, E.A.C. chairman, in 
charge, George J. Margraff of Phila- 
delphia, president Insurance Agents & 
Brokers Assn. of Philadelphia and Sub- 
urbs, will start things off with greet- 
ings. John J. Maguire, Philadelphia, 


| cept of selective risk that cuts losses 
, and makes possible the issuance of 
| a participating policy. And it took 
“irom the other group the financial 
| strength and protection for policy- 


the secretary, will give his report and 
Warren Bodwell, treasurer, his. 
Participating in the casualty and 
surety forum will be Herman Witte of 
Herman Witte & Co., Philadelphia, 


ficiencies. 

As of year end 1951, it had $116- 
million in assets, $34.6-million in 
capital and surplus. 










std 


holders in a stock corporation. (In 
Washington stockholders in fire 
insurance companies can be assessed 
in case of trouble up to 100% of the 
par value of such shares.) 


‘Dent makes no bones about it: 
General Insurance issues partici- 
pating policies because the public 
wants them. It hasn’t been easy to 
get the right to sell them in all 
states, but Dent has battled well. 
As things stand now, General is 
able to sell them in most states, and 


Shares of the holding company 
are traded over the counter in Seattle. 
But the stock really can’t be con- 
sidered ‘‘active.’’ While General 
America stockholders number 
around 983, Dent himself is a large 
holder of the shares, and it is es- 
timated that as much as 60% is 
owned by the board of directors. 


DIVIDENDS 


Some of the few “independent’”’ 
stockholders of General have been 


W. L. CAMPBELL, President 


Dent has just turned the presidency 
of General America over to Willis 
L. Campbell, vice-president and 
treasurer for many years, but he 
isn’t expected to be less active than 
before. He stays at the helm as 





moderator; James J. Cahill, secretary 
National Bureau of Casualty Under- 
writers; James M. Henderson, vice- 
president Fidelity & Deposit; Eugene C. 
Bonniwell, Jr., Travelers Philadelphia 
claim department; T. F. Leuschner, as- 
sistant manager Employers’ group, 
Philadelphia, and John Kelly of Mather 
& Co., Philadelphia. 

Monday afternoon, with Preston H. 
Hadley of Bellows Falls, Vt., presiding, 
Morton V. V. White of Allentown, Pa., 
will give a report of the conference 
committee of which he is chairman; 
Frederick W. Doremus, secretary East- 


7 ie : ern Underwriters Assn., will speak, 
ard about 80% of all its policies soaied a lately about the smallness board chairman. and Maurice G. Herndon, Washington 
outstanding are of the participating Of their return. Dividends of only Dent is 72 but d + look it: his 1°FTeSentative of the National associa- 
in- tvpe. $3 a year have been paid since hei ne at ut ropes OOK if; Dis tion, will discuss the Washington situa- 
— sites ; . . air hasn’t even started to turn gray. | tion. reni i k- 

Im Selectivity of risk is necessary if 1937, although annual earnings in Lansley the hee been tbo dices — ee evening there will be a coc 
ity jou are going into the business of the period averaged considerably little easier, but he has never been On Tuesday, John C. Weghorn of 
en selling participating policies. Com- in excess of that figure. Last year, one to spare himself when work |‘@¢ New York City agency bearing his 
ich pany agents are told just what the for example, they added up to P : name will hold a breakfast conference 
Stine . } asd demands more time. of metropolitan and large lines agents 
a jcompany will, and won't, insure. sale tandem commnaltian followed by the general sea- 
off The home office watches their ac- Dent, however, isn’t likely to O.K. CROWN PRINCE NEARLY LOST sion which will feature the fire and 
tivity very closely. When the loss any increase in the dividend rate Wiis: ‘tee ead tee & .. allied lines forum. W. Howard Stewart, 
ratio runs up on the policies they've for some time. Earnings will have Campbell ne poe ss bageonc ee gee fr ““ niger 
waked : ° : , : - é - ‘ster, Jr., Philadelphia independent: ad- 
1ce been WEIR, the company moves to continue to be plowed back into dent, Dent came very close to losing juster; Frank H. Meisel, fire n.anager 


in fast; conversely, when the loss is 
an 9 


iow, it adds to the agent’s com- 


the business if the company is to 
continue to grow, he says. 


his heir-apparent. In mid-June, 
Georgia-Pacific Plywood Co. made 


of North America, and Donald B. Sher- 
wood, general adjuster of National 





re ee ; ie Bee ‘oi 
“ae mission. Whenever the squawking gets an alluring offer to Campbell to — be the participants in this 
; a: ; ; ; discussion. 
les STOCK heavy, he points to the capital gains —_ come to them as vice-president and Commissioner Leslie of Pennsylvania 
ad Today. General Insurance has no that this policy has been building —_ assistant treasurer. Campbell ac- will give an address, followed by re- 
its stock publicly outstanding. Neither ¥P for General America stockhold- cepted. But when Dent heard of the solutions and the election. That after- 
é “ F e . e ° e j List i 
have two other companies that Dent _€fS- In 1947, the price for shares deal, he went into whirlwind action rating Seueeal 
e e aceS aise J and 
ch has subsequently organized: First ranged between $119 and $145; to thwart this executive-snatch. which Walter M. Sheldon, Chicago, 
ht, National Insurance Co., which today, a stockholder can get well Only by the narrow margin of president of the National association, 
the Writes conventional, nonparticipat- over $340 in the open market. Per- Dent’s cajolery and counter-offers WI! give an address. 
he ing fire policies, and General Casu- —_ share equity has grown from $218 — was Campbell thus on the scene to Cal.M t Parley Set 
nd alty Company. to more than $338 since 1947. take over the presidency this month. al. canagemen ariey ne 
i Z Courses in industrial safety for local 
it, — Reprinted by Special Permission agents, to aid in developing safety pro- 
es. cedures in small compensation risks, 
are being prepared by the accident pre- 
the 





GENERAL INSURANCE 


vention committee of California Assn. 
of Insurance Agents. Seminars and 
institutes on driver training in the col- 





ad leges of the state also will be featured 
this summer. Local associations have 

has been requested to encourage teachers 
to attend and to grant scholarships to 
them. 

m=y H. K. DENT, Chairman of the Board ° W. L. CAMPBELL, President a on 

ers ; ew Anchor enc icers 

led HOME OFFICE: Seattle 5, Washington pte ye tag ape hc eng rong 
ecutive vice-president of the Anchor 

— Division Offices: agency of St. Paul, has been elected 

C0. ivision ices: president; John A. Pfaender, vice-pres- 

rg- FIRE AUTO EASTERN: 111 John St., New York 38, N. Y. SOUTHERN: 800 Peachtree Bldg., Atlanta 5, Ga. ident and secretary, = ge M. 

pi. CASUALTY MARINE. CENTRAL: 1100 Buder Bidg., St. Louis 1, Mo. CALIF.: So. La Brea at Wilshire Blvd., Los Angeles 36 paced oe ee a hare pe F-Mg 

sng att! > CANADIAN: 510 W. Hastings St. Vancouver2,8.C. NORTHWEST: General Insurance Bidg., Seattle 5, Wash nesota. P n 
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EDITORIAL 


COMMENT 





The Fire Underwriter—-No.7 


Continuing the series on the place of 
the fire underwriter in the scheme of 
things today, here is the observation 
of the principal underwriting execu- 
tive of a fire company organization 
that is getting started in the casualty 
field: 

John North, president of the Phoenix 
of Hartford, made a very true state- 
ment when he said: “It would ap- 
pear that underwriting is fast becom- 
ing a lost art.” One of the main rea- 
sons is that the big percentage of 
young men in the underwriting and 
production branch of the business want 
to become field men in two years and 
do not have the patience to learn some- 
thing about the business, especially the 
art of underwriting, before requesting 


and the losses, he is not in a position 
to decide about questionable lines. A 
company will frequently pass an ac- 
commodation line for one agent that 
it would decline for another because 
of lack of volume and good classifica- 
tion. 


Then there is a letter from an ex- 
ecutive who is primarily concerned 
with accounting matters: 

I have never been in the under- 
writing department and have only a 
hazy idea as to just where the mapper, 
assistant examiner, examiner and so 
called underwriter begin and end. 
However, I do have one thought which 
I have urged to some limited extent 
around here that might be of value. 


With sirens back in use, police can 
again proceed quickly to the scene of 
the disturbance, ambulances can get 
through traffic with somewhat greater 
celerity, and fire equipment can move 
expeditiously to put out the blazes. 
In traffic of the terrible sort generated 
daily and nightly by New York City, 
any help like the clear, universally rec- 
ognized warning of the siren, seems 
pretty essential. 

What New York City does always 
makes its mark, and the siren ban 
there, had it been continued, might 
have persuaded other cities to follow 
suit, though the local experience show- 
ed that the precedent it established 
was a bad one. 

Many aided in getting the ban re- 
scinded—the insurance section of New 
York Board of Trade, Local Agents 
Assn. of New York City, the insur- 
ance commissioner, Queens agents, etc. 
—and it was a good piece of work that 
they did. 











first war he was engaged in naval avi- 
ation, then went with the old independ- 
ent adjusting firm of H. M. Robinson 
Co. There he handled such finance ac- 
counts as Commercial Acceptance Trust 
and Tennant Bros., which business was 
written by the old Automobile Under- 
writers of America and U. S. Lloyds. 
He recalls that he handled the over- 
flow for some of the old time automo-f 
bile adjusters, such as Jack Blything, 5 
Frank O’Mara, Julian Jacobs, Art Bor-? 
chers, and Les Sanders. 

When Mr. Robinson died the adjust- 
ing firm went out of business, and Mr, 
Shortall went to Indianapolis as super- 
visor of adjusters for State Auto. Later 
he transferred to State Automobile 
Mutual of Columbus. Then he went to 
American States and served in various 
capacities and in 1935 went to South 
Bend to assist in organizing and devel- 
oping Emmco, He was the second man 
in the organization and he hired and 
trained adjusters for the branches. In 
1938 Emmco Casualty was organized 





Aarch 3 


—— 
ROBE 
yice-pre 
State, di 
tertown 
an illne: 
duration 
kinson, 
been in 
agency 
joined 4 
al in 1 
underw! 
was nal 
ant sec 
1919, sé 
1934, 
preside! 
At vari 
ness in 
and th 
largely 
activitie 


as a running mate and entered thees He retit 


agency field. Later Mr. Shortall ed 
came agency superintendent with the) 

















JOH) 


; y A long time ago I suggested to our ; : | of the 
an assignment to field work. One of people here that instead of opening up title of assistant secretary. Then he be- | of Shav 
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our trainees that they are not all qual- inland marine, the fire department Emmco Casualty. Canada 
ified for field work and that some of should take over. It has always seemed i= pool 
them should devote their time to be- to me rather awkward to have two or James F. Campbell of the brokerage} was 5% 
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and, above all, keep well posted on ical or clerical, will be put on electronic been elected executive vice-president the pam two weeks recovering from died + 
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. 1958 | CHARLES NITCHER, 56, part owner of the 7K Cc f 
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agency business, 
joined Agricultur- 
al in 1901 as an 
underwriter. He 
was named assist- 
ant secretary in 
1919, secretary in 
1934, and vice- 
president in 1942. ; 
At various times he supervised busi- 
ness in the New England department 
and the southern department, but 
largely devoted his attention to the 
activities of the Middle Department. 
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JOHN G. HUTCHINSON, president 


| of the Canadian general agency firm 
| of Shaw & Begg, and the firm that also 


owns Wellington Fire, Federal Fire of 
Canada and Consolidated, died at the 
age of 59. He was born in England and 


| was secretary of Shaw & Begg and as- 


sumed the presidency upon the death 
of Herbert Begg seven years ago. He 
had been with Shaw & Begg 30 years. 


JOHN L. MEYER, distinguished 
journalist, who died at Wisconsin Gen- 
eral Hospital at Madison at the age of 
71, after a long illness, was the elder 
brother of Carl and Eric Meyer, who 
operate the Meyer News Service at 
Milwaukee. They are correspondents 
for THe NATIONAL UNDERWRITER and 
have other insurance identification. 
John Meyer formed the Meyer News 
Service with his late brother, Leonard, 
in 1901. John Meyer was, among other 
things, from 1932 to 1945 general man- 
ager of Inland Daily Press Assn. 


JOSEPH W. ALSOP, president and 
treasurer of Hartford County Mutual 
Fire of Hartford, Conn., died in an 
infirmary at Charleston, S. C., at the 
age of 76 following a heart attack. He 
had resided on a farm at Avon, Conn., 
51 years. He was vacationing at 
Charleston. Mrs. Alsop is a niece of 
former President Theodore Roosevelt. 
Their sons, Joseph and Stewart Alsop, 
are the well-known commentators. 


W. FREELAND KENDRICK, who — 


died at University hospital, Philadel- 
phia, at the age of 78, was president 
of the old Commonwealth Casualty of 
Philadelphia from about 1929 until it 
was taken over by Independence In- 
demnity and got in the ill-starred Carl 
M. Hansen orbit in 1931. He had been 
mayor of Philadelphia from 1924 to 
1928. 


W. R. PENROSE, 80, founder of the 
Penrose & Co. agency at Hartford in 
1900 and past president of Hartford 
Board, died there. 


CHARLES O. STREETER, assistant 
superintendent of claims for Woodmen 
Accident of Lincoln, died after a 
lengthy illness at the age of 61. He had 
been with the company 31 years. 


FRANK BERKMAN, 78, who was with the 
Folsom Bros. Co. agency of Lincoln, Neb., for 
42 years, died there. 


SAMUEL E. HORWITZ, 63, Cleveland 
agent for Mutual Benefit H. & A. for many 
years, died at Tucson, Ariz. He had moved to 
Tucson five years ago, and was in the insur- 
ance business there until he became ill. 


Beaufort, N. C., died in a hospital at More- 
head City, N. C. 


L. S. TOMLINSON, 88, who retired as an 
inspector for Fidelity & Casualty at Louis- 
ville in 1931, died at his home in Miami. 


GEORGE B. CLARK, 66, who conducted an 
insurance business at Buffalo for about 20 
years, died after a long illness. 


NYC Agency Closes After 


Losing Casualty Market 


The New York City local agency of 
Thomas J. Hogan, Inc. at 130 William 
street is winding up its affairs effective 
April 1, This is the agency that has 
been headed by Russell Edgett, presi- 
dent of Assn. of Local Agents of the 
City of New York. 

The agency, which is about 25 years 
old, lost its casualty connection the 
first of the year. 











Pryatel Talks on FR Law 


CLEVELAND—Ohio’s new safety 
responsibility law was explained to 
200 members of Cleveland Insurance 
Board by August Pryatel, deputy su- 
perintendent of insurance. A number 
of members had requested informa- 
tion on some details of the law. 

Accident forms, which must be 
filled out on all auto accidents with 
damages of more than $100 or when 
someone is injured, now are available 
in good supply. 





Greene Takes Dabbs Office 


The James C. Greene Co., adjusters, 
Raleigh, N.C., have purchased the ad- 
joining office of J. T. Dabbs of Lan- 
caster, S.C. This follows the sudden 
death of Mr. Dabbs in February. He 
was widely known in South Carolina 
and formerly for many years was with 
General Adjustment Bureau. 

Manager of the Greene office at 
Lancaster is Richard D. Reilly who has 
been loss examiner in the Carolinas 
department of Crum & Forster at Dur- 
ham, N.C. Mr. Reilly was with Crum 
& Forster in New York before going 
to Durham early last year and prior 
to that was with Massachusetts Bond- 
ing and General Accident as staff ad- 
juster in Westchester county. 





Buffalo in Clark Agency 


The Buffalo has appointed the Lou 
W. Clark general agency of Omaha as 
general agent for Iowa and eastern 
Nebraska. 

This general agency also represents 
Pearl, Monarch Fire, Eureka-Security 
and Merchants & Manufacturers. 





Factory Assn. Elects 


Factory Insurance Assn. at its an- 
nual meeting at New York elected 
H. W. Miller, Commercial Union, chair- 
man of the executive committee; C. L. 
Allen, Aetna Fire, vice-chairman; Felix 
Hargrett, Home, secretary and Gilbert 
Kingan, London & Lancashire, treas- 
urer. 

Company members elected to the 
executive committee are Hanover, 
Hartford, Royal and Springfield. 





Ald Charlotte President 


Lyall Ald has been elected president 
of Charlotte (Mich.) Assn. of Insur- 
ance Agents. William Powers was 
named vice-president and _ Stuart 
Bearup, secretary. 


gia court on a charge of illegally sell- 
ing policies across the Georgia state 
line, has filed a $126,000 damage suit 
in federal court at Atlanta against 
Commissioner Cravey and T. B. Lit- 
tlefield, a department investigator. 

Mr. Brown asks $100,000 from 
Cravey and $26,000 from Littlefield, 
alleging that since Cravey’s refusal 
“maliciously and without authority” to 
renew the Georgia license of Bankers 
L. & C. in 1951, he has been “humili- 
ated and embarrassed” in other ways 
by the commissioner. 

Cravey is described as a man “who 
has acquired great wealth” and it is 
alleged that he is worth more than $1 
million. 

The suit is based on the acquittal of 
Brown in which the Georgia court said 
that he had been illegally enticed 
across the border and that Georgia 
used improper methods of entrapment. 


Now Richards, Scott & Lyle 


The J. V. Richards & Sons general 
agency of Nashville has now become 
the Richards, Scott & Lyle managing 
general agency, and has moved into 
larger quarters at Room 910, Nashville 
Trust building. 

The firm was originally Hall & Bene- 
dict, having been formed about 1915 
by T. G. Hall and A. B. Benedict. J. V. 
Richards purchased the agency in 1930. 
He had been in the Tennessee and 
Kentucky fields for Connecticut Fire. 
J. V. Richards, Jr., joined the organiza- 
tion in 1935. 

Alton B. Scott was with Tennessee 
Inspection Bureau, Home, and Spring- 
field F.&M. before joining the agency 
in 1947, and Howard M. Lyle was with 
the Tennessee Inspection Bureau and 
Springfield F.&M. and Hanover before 
joining the agency in 1950. 


To Enter Fire Field 


President Roy Tuchbreiter of Con- 
tinental Casualty in a message in that 
company’s year book for stockholders, 
said that Continental expects to enter 
the fire insurance business in a con- 
servative way. At first the plan is to 
write a limited amount of preferred 
business. 








Gets Redfield Ad Post 


Redfield Associates, Chicago man- 
ager for Mutual Benefit H. & A,, 
United Benefit Life and United Bene- 
fit Fire, has appointed Peter W. Cloud 
director of advertising and public re- 
lations. 

Mr. Cloud, an army veteran, for 
five years was with the Toni Co. at 
Chicago as assistant sales promotion 
manager. He will be responsible for 
coordinating the companies’ national 
advertising campaign with advertising 
done by the Redfield agency. 


Curd Joins Members Mutual 


Paul Curd has been named manager 
of the claims department of Members 
Mutual of Dallas, Texas. He was for- 
merly branch claims manager of Lum- 
bermens Mutual Casualty at Dallas. 
Before that time he was at the home 
office of Trinity Universal and in the 
claims department of other companies 
in the Dallas area. 


Maas Joins Steinhoff 


Albert W. Maas is becoming as- 
sociated with the Richard D. Steinhoff 
agency, Detroit, as a partner. 








sets and has purchased Insurograph. It 
will take over operation of the insur- 
ance policy vending machines of In- 
surograph at airports in the U.S. ana 
Canada. 

Independence also is negotiating to 
reinsure the business of Independence 
Mutual Life of Charlotte, which, or- 
ganized in 1946, had assets of $154,- 
698 at the end of 1951 and insurance in 
force of $4,722,342, ordinary and in- 
dustrial, all participating. 

L. Morris McEwen, president of In- 
dependence Mutual, is president of the 
new Independence, which was organiz- 
ed for the purpose of taking over In- 
surograph. The new company will em- 
phasize the writing of funeral insur- 
ance and will offer multiple line fire 
and casualty coverage. 

Insurograph offices at New York, 
Wilmington and Birmingham will 
move to Charlotte. It has machines in 
500 places, 75 at LaGuardia in New 
York. The trip accident policies being 
vended offer coverage up to $50,000 
on airline flights. 

E. H. Woods, Birmingham and Char- 
lotte, former head of Insurograh, will 
continue with the new company. 





Vermont Agents Regional 


Vermont Assn. of Insurance Agents 
regional meeting at St. Johnsbury this 
month was attended by more than 50 
agents and agencies. Speakers in- 
cluded C. Prescott Hoffman, associ- 
ation president; Samuel J. Hatfield, 
Burlington manager of New England 
Fire Insurance Rating Assn., and Ro- 
land C. Shipley, Portland manager of 
National Bureau of Casualty Under- 
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By H. W. Cornelius, Bacon, Whipple & Co., 
135 Se. LaSalle St., Chicage 
March 24, 1953 


































Div. Bid Asked 
Aetna Casualty .................. 3.00 114 117 
MI NO aveticcctcnicaiaticasiied 2.40 57 58% 
ye 2.50 8214 84 
American Alliance .......... 1.60 34% 36% 
American Equitable ........ 1.50 30% 32 
American Auto .............0.: 2.00 48% 51 
American, (N. J.) 0... 1.10 24% 26 
American Motorists ........ 40 13 14 
American Surety 3.00 64 67 
I = seccctadetasanis 1.40 38 40 
Camden Fire ............. 1.10* 24% 25% 
Continental Casualty .. 2.50* TT 79 
Crum & Forster Com. 1.60 51% 53% 
Fire Association. ....... q 70 73 
Fireman’s Fund ... a 60 62 
Firemen’s (N. J.) .....ccese00 -90 2642 28 
General Reinsurance .... 1.60 39 41 
Cn ae 2.00 60 62 
Globe & Republic ............ .80 17 18 
Great American Fire ...... 1.60 39 40% 
Po 3.00* 161 163 
Hanover Fire .... 5 41 43 
Home (N. Y.) . 41% 4244 
Ins. Co. of No. America  2.25* 87 89 
Maryland Casualty 4 2512 26% 
Mass. Bonding .................0+ 24 25% 
National Casualty x 28 Bid 
National Fire ..............000 V 69% 711% 
National Union .................. i 44 46 
New Amsterdam Cas. .... 1.50 43 45 
New Hampshire ................ 2.00 46 47% 
North River ........... 1.20 29% 31 
Ohio Casualty ........ 1.55 70 Bid 
Phoenix, Conn. ... 3.40* 107 109 
Prov. Wash. ............ 1.50* 30 32 
St. Paul F. & M. .. a a 31 33 
Security, Conn. ................. 1.70 40 42 
Springfield F. & M. ........ 2.00 51 53 
Standard Accident ........... 1.60 44 46 
Travelers - 795 805 
U.S. F. & G 70 72 
U. S. Fire 42 44 
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Dudley Gale of Gale, Smith & Co. committee of the Chamber of Com- Notable Speakers Secured Mutual Men Examine Auto RALPH 
has been appointed chairman of a merce, which will direct major activi- : —_—_——— 
newly formed “Greater Nashville” ties of the chamber for 1953. for Minn. Mid-Year Meeting Problems at Chicago Meet Klee 
ST. PAUL—A battery of top-level (CONTINUED FROM PAGE 5) 
speakers has been booked for the mid- Older drivers, numbering about 12% Hav 
year meeting of Minnesota Assn. of In- million in 1950 will total 14% million 
surance Agents here April 15-16. The by 1960. ; Ralph 
MALPRACTICE list includes Walter H. Bennett, re- | The companies need some kind of} of Haw 
tired general counsel of N.A.I.A.; Paul independent research institute that) from ai 
H. Blaisdell, director public safety di- Will look into all angles of insurance, pany’s 
vision of Assn. of Casualty & Surety Mr. Burns stated. He said something 3 continu 
LIABILITY Companies; Edward H. Uhler, agen- might be set up along the same pattern Fritz 
cy department Fidelity & Casualty, and aS Brookings Institute that would pro-  assistan 
Harold E. Towner of the insurance de- Vide impartial facts on all classes of jdent a 
partment of Minnesota Mining & Man- insurance and on the factors that in-| peen wi 
RANCE ufacturing Co. fluence them. Instead of having a bu- Mr. ( 
iNnSl Mr. Blaisdell will headline the open- vreau for certain group of companies | Son, a c 
ing session the afternoon of April 15 attempting to rationalize its own fig-| at San] 
with a talk on “Perils, Panics and gures before the legislatures, this re-| great e 
Prospects.” Mr. Uhler also will speak search organization could explain in| fire all. 
Here's a READY market! at that session on “Is Automobile In- @n impartial way why rates in general | and Mr 
oe em a enema surance a Problem?” should be increased or decreased. This} ance. | 
. . : The Thursday session will start with group could get up figures that would | charge 
Increasing claims encountered by professional two “early bird” breakfasts, one for include population statistics, data on| the Fra 
people have stepped up the demand for this rural and small lines agents, the other automobiles, the economy, highway | In 1933 
- : for metropolitan and large lines agents. conditions, etc. ment of 
profitable, easy-to-sell line. At the latter meeting Mr. Towner will . 4 . lulu. 
give his views on “What a Large In- Mr. Bell, in taking a stand against 
Meet this growing demand by offering adequate limits and the surance Buyer Expects from His merit or demerit rating, offered some In 19 
aralleled service of our organization on any of the following nell facts on the fundamentals of insurance. | sector ; 
sis amianaaatitias 6 : 6 Kenneth G. Kaufman, president of He said the business has not attained | 1, 1935 
risks. Insurance Agents Assn. of St. Paul, the best possible method of rating and ager; it 
will preside at this session, and Edward is still struggling and experimenting | and pre 
a aia J..Bachman, midyear program chair- in its competitive efforts. However, he é 
venues angen man, will introduce the speaker. said that this method will eventually sages 
Surgeons Clinics At the rural and small lines agents produce a solution which will be as cuccess 
Dentists Rest Homes breakfast, Kenneth A. Young of Blue fair to the insuring public and the in-| ang Be 
; > ‘ te Earth will moderate a panel which will surors as “it is humanly possible to For th 
Optometrists X-Ray Specialists include Francis V. McGovern, Roch- make it.” chaires 
Beauty Parlors ester local agent; R. D. Clough, farm J. J. Sampel, Allied Mutual Casu-| of Hor 
. special agent of Fireman’s Fund, and alty, was moderator of the panel dis- The 
D. R. Wilhoit, farm special agent of cussion of auto underwriting prob- | tail pa: 
America Fore. The panel will discuss lems. The participants were L. E.| was pl 
the new farm property form. Benson, Mutual Service Casualty;| sisnatt 
. ° . Charles Concklin, State Farm; Robert ctaff, ; 
A notable part of the program will Keltner, Motorists Mutual; Henry) machii 
bea renting 16 sponsored by St. Kilburn, M.F.A. Mutual; Harold Lang- Mr. 
Paul Fire & Marine, which this year staff, Farm Bureau of Ohio, and R. R.| as sup 
is observing its 100th anniversary, Nelson, Rural Mutual Casualty. partm 
State Agent G. G. Strom of St. Paul One of the questioners got a laugh | ident 
will be in charge of the luncheon with When he asked the panel what the} presid 
several company executives attending, ™@ximum percentage should bea com- | a grac 
Mr. Bennett will be the luncheon P2"y ought to accept of young drivers.) and bi 
speaker, on “Economic Outlook for the Someone in the audience, after giving | jn the 
Local Agent.” the answer “the fewer the better,” said | gerwr 
Another important part of the pro- that about 17% of licensed drivers are cident 
gram will be a legislative forum Thurs- !" the young age classification, and} asa‘; 
day morning in charge of R. A. Thomp- that might be an advisable limit. Detroi 
son, chairman of the legislative com- | [t was mentioned that there is a} A yez 
mittee of the Minnesota association. ‘Tend to give preferred treatment to} movec 
Taking part in the forum will be Youns drivers who are married, al- joined 
George A. French, chairman of the though some companies wait until | tive d 
house insurance committee of the legis- there is a child in the family. A com- Mr. 
lature, and Armand W. Harris, former P@ny that tried this, however, has | as pre 
Minnesota commissioner and chairman found that the married classification | & Rat 
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of legislature committee of the Insur- 
ance Federation of Minnesota. Mr. 
Harris is now with Saint Paul-Mercury 
Indemnity. 

Mitchell V. Choban, South St. Paul 
local agent who is active in civil de- 
fense, will talk on that topic. Mrs. 
Fern H. Anderson of the St. Paul office 
of Marsh & McLennan will head a com- 
mittee to provide entertainment for 
the women. 


Coast Inland Club Elects 


W. F. Riemers, Marine Office of 
America, is the new president of the 
Inland Marine Insurance Club of the 
Pacific succeeding Fred N. Hellman, 
Boston and Old Colony. John Sweeny, 
Talbot, Bird & Co., was elected presi- 
dent and W. S. Cauchois, Atlantic Mu- 
tual, secretary. 





Reuter to N. J. for Northern, Eng. 
Fred J. Reuter, who has been super- 

vising New Jersey underwriting for 

Northern Assurance, has now been 


added to the New Jersey field staff. 
He becomes special agent with head- 
quarters at Newark. 


is hard to administer. If a young 
driver has taken a driver education 
course, several of the companies will 
give him a break in the rate. One of 
the most common practices is to ac- 
cept young drivers only if the insurer 
also has coverage on the parents, al- 
though some carry this further, re- 
quiring that the young driver reside 
with his parents. 
. . . 

One of the company men had the 
opinion that the class 2 drivers do not 
constitute a group that is bad in it- 
self. He maintained that the rate on 
this class is inadequate and it is only 
because the companies are not getting 
enough money that the situation is 
desperate. It is not an underwriting 
problem, but one for the raters, he 
said. 

The objection was then raised that 
it would be impossible to increase 
class 2 rates enough to cover what is 
needed. It was stated that a survey 
conducted among 35 insurers showed 
that the class 1 rates are about 50% 
too high, while class 2 rates are about 
360% too low. 


, 


Hull 
Salv 


Am 
the a 
New 
tives 
Chub 
North 
tinent 
ton, . 
rine, . 
and . 
Unior 

Clk 
chair’ 
Franl 
vice- 
retar. 
mer | 
treas' 





; 12% 
nillion 


nd of 
that 
rance, 
thing 3 
attern 
1 pro- 
ses of 
at in- 
a bu- 
anies 
1 fig- 
is Te- 
in in 
neral 
This 
vould 
fa on 
hway 


rainst 
some 
ance 
2ined 
r and 
nting 
r, he 
ually 
Ye as 
e in- 
le to 


‘asu- 

dis- 
rob- 
alty; 
bert 
enry 
ang- 
we? 


ugh 
the 
om- 
vers. 
ving 
said 
are 
and 


is a 
t to 
al- 
intil 
om- 
has 
tion 
ung 
tion 
will 
> of 
ac- 
rer 
al- 
re- 
side 


the 
not 
it- 


XUM 


March 26, 1953 


HeNATIONAL UNDERWRITER 


ua? 


23 








RALPH E. CLARK RETIRES 





Kleene Is Home of 
Hawaii President 


Ralph E. Clark, president of Home 
of Hawaii, for 33 years, has retired 
from active service under the com- 
pany’s retirement program. He will 
continue as a director. 

Fritz K. Kleene, vice-president and 
assistant manager, was appointed pres- 
ident and elected a director. He has 
been with Home six years. 

Mr. Clark started with Murdock & 
Son, a city agency of Catton, Bell & Co., 
at San Francisco in 1905 just before the 
great earthquake and fire. After the 
fire all city agencies were discontinued, 
and Mr. Clark joined Northern Assur- 
ance. Several years later he took 
charge of the insurance department of 
the Frank K. Mott agency at Oakland. 
In 1933 he joined the insurance depart- 
ment of Theo. H. Davies & Co. at Hono- 
lulu. 


In 1920 Mr. Clark was elected a di- 
rector and treasurer-manager of Home. 
In 1935 he became vice-president-man- 
ager; in 1938 executive vice-president, 
and president in 1944. Mr. Clark served 
several terms as president of Board of 
Fire Underwriters of Hawaii and its 
successors, Hawaii Fire Rating Bureau 
and Board of Underwriters of Hawaii. 
For the past 20 years he has been 
chairman of the board of water supply 
of Honolulu. 

The employes were host at a cock- 
tail party complimenting Mr. Clark. He 
was presented with a scroll containing 
signatures of every member of the 
staff, and a combination woodworking 
machine. 

Mr. Kleene joined Home in 1947 
as superintendent of the casualty de- 
partment. He was appointed vice-pres- 
ident in 1949 and a year later, vice- 
president and assistant manager. He is 
a graduate of University of Michigan 
and began his insurance career in 1930 
in the compensation and liability un- 
derwriting department of Standard Ac- 
cident. Nine years later, while serving 
as a special agent, he established the 
Detroit office of Globe Indemnity. 
A year before joining Home he was 
moved to the home office where he 
joined the staff of the western execu- 
tive department. 

Mr. Kleene has just concluded a term 
as president of Hawaii Casualty Surety 
& Rating Bureau. 


Hull, Builder's Risk and 
Salvage Groups Elect 


American Marine Hull Syndicate at 
the annual meeting of subscribers in 
New York elected as new representa- 
tives for terms expiring in 1956 Percy 
Chubb of Federal, Robert R. Dwelly of 
North America, Carl P. Kremer of Con- 
tinental, Gilbert B. Oxford of the Bos- 
ton, James E. Rawling of Union Ma- 
rine, Arnold B. Sadler of Hartford Fire, 
and John C. Ulreich of Commercial 
Union. 

Clifford G. Cornwell was elected 
chairman, manager and underwriter; 
Frank B. Zeller of Royal-Liverpool, 
vice-chairman; Donald Livingston, sec- 
retary and assistant underwriter; Ro- 
mer F. Weyant, executive assistant and 
treasurer; Samuel Gore, manager loss 
department; Thorn Birdseye, assistant 
loss department. 

American Marine Syndicate for 
Builder’s Risks newly elected as man- 
agers for three years the Boston, Col- 
umbia, Continental, Federal, North 


America, National Union Fire and 
Pennsylvania Fire. Officers are the 
same as those for the hull syndicate. 

U. S. Salvage Assn. elected the fol- 
lowing new directors for three years: 
Messrs. Chubb, Cornwell, Rawling, 
Sadler, Ulreich, Kremer, and Harold 
Jackson, William H. McGee & Co. Offi- 
cers are: Mr. Cornwell, president; Mr. 
Zeller, vice-president; J. Paul Thomp- 
son, general manager; Michael F. Mc- 
Alinden, executive secretary; Mr. Liv- 
ingston, secretary, and Mr. Weyant, 
treasurer. 





Coast Contracts Awarded 


Morrison-Knudsen Co., and R. A. 
Westbrook jointly have been awarded 
the contract for certain construction 
work at the Davis-Monthen airport, 
Tucson, Ariz., at $2,368,475. 

Trepte Construction Co., San Diego, 
and the Guy F. Atkinson Co. were 
awarded the contract for construction 
of the Sharp Memorial hospital, San 
Diego, at $2,641,000. 

The harbor department of Long 
Beach, Cal., has awarded the contract 
for dredging and fill at pier E, to Paci- 
fic Dredging Co., at $1,475,650. Fidelity 
& Deposit has written all three bonds. 


Agents Spokesmen Collide 
With Wis. State Fund Friends 


Wisconsin assembly insurance com- 
mittee heard arguments on the bill 
that was introduced at the instance of 
Urban J. Krier, executive secretary of 
Wisconsin Assn. of Insurance Agents, 
to confine the state fire fund to insur- 
ing state properties only. Presently the 
state fund goes out to compete for the 
insurance on properties of local gov- 
ernments. Mr. Krier, among other 
things, said the state fund rates that 
run about 50% of the commercial com- 
panies’ tariff are possible because the 
state fund pays no taxes and has no 
expense of solicitors and agents. Also 
he charged the surplus of $7 million in 
the state fund would be inadequate for 
a major conflagration. Also speaking 
for the bill was Don R. Morrissey of 
Appleton, vice-president of the Wis- 
consin Agents Assn. 

F. N. McMillin, executive secretary 
of League of Wisconsin Municipalities, 
spoke in opposition. He said that if the 
local governments that patronize the 
state fund were faced with insurance 


rate increases they would have to in- 
crease taxes. He said there are insured 
in the state fund 45 cities, 59 villages, 
72 towns, 33 counties and 400 school 
districts. The opponents appeared to 
outnumber the proponents by about 
2 to 1. 

Arguments were also made on the 
Wisconsin agents bill that requires 
written examination and a $5 license 
fee for new agents. This was opposed 
by L. J. Yaudes, representing Wiscon- 
sin Mutual Insurance Alliance. 

There was another stock-mutual col- 
lision on the bill for 2% premium tax 
on domestic casualty companies. These 
insurers are now exempt. Mr. Krier 
supported this bill and Mr. Yaudes op- 
posed, as did John R. Holden, repre- 
senting Mutual Automobile of Herman, 
and A. J. Rammer, president of Farm- 
ers Mutual of Madison. 





Rural Insurance “Ads” 


Farm Publication Reports state that 
during 1952 advertising expenditures 
in 41 farm papers totaled $54,940 for 
State Farm companies; $30,200 for Na- 
tional Board; $28,161 for Hartford Fire 
and $25,381 for Farm Bureau Mutual. 
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Practical A. & H. Sales 
Course Readied in N. Y. 


A practical sales course in A. & H. 
will be given by Insurance Society of 
New York, starting April 27. 

Heretofore the society has given only 
educational and technical courses in 
the subject. 

To organize and conduct the new 
course a committee has been selected 
with Francis T. Curran, Loyalty group, 
chairman. Members are Julius Ull- 
mann, executive vice-president of W. 
L. Perrin & Son; Edmund L. G. Zalin- 
ski, assistant vice-president of New 
York Life; Raymond F. Killion, 3rd 
vice-president of Metropolitan Life; 
Joseph F. Follmann, general manager 
Bureau of Accident & Health Under- 
writers; DeWitt H. Stern, president of 
DeWitt H. Stern Co. and Earl R. Trang- 
mar, assistant vice-president of Metro- 
politan Life. 

A special course in A. & H. sales is 
being devised to meet the particular 
needs of the New York City metro- 
politan area, for brokers who wish to 
become more active in A. & H., for life 
agents whose companies are now writ- 
ing disability insurance, and for A.& H. 
agents who want to build up premium 
volume. 

This is to be a pilot course and al- 
most the entire committee will take 
part in conducting the sessions. Regis- 
tration for the first class is limited 
to 25. 





Reinsures Guardian H. & A. 


The Michigan department has ap- 
proved reinsurance of the remaining 
business of Guardian Health & Acci- 
dent of Detroit by Liberty Life & Ac- 
cident of Muskegon. 

Guardian H. & A. was placed under 
departmental receivership on a temp- 
orary basis in October, and it was 
made permament in December. T. A. 
Tubergen of the department had serv- 
ed as active receiver. The officers of 
Guardian H. & A. were Benjamin H. 
Schenck, president; M. Frank Padley, 
secretary and John J. Byrne, treasurer. 

Liberty Life, which a while ago 
merged Ann Arbor Life into its org- 
anization, is continuing its expansion 
policy. It will soon buy the Muskegon 


building in Muskegon and transfer its 
home office there. Guardian H. & A. 
had only 1,500 policies in force in 
Michigan. 


A. & H. Managers at L. A. 


Hear Commissioner Maloney 


Commissioner Maloney of California, 
speaking at a meeting of Los Angeles 
A. & H. Managers Club, had some en- 
couraging words for company training 
personnel. He said that last year of 
5,632 agents taking the state’s licensing 
examination for the first time, 75% 
passed. 

Mr. Maloney frowned upon what he 
termed “the unsatisfactory situation in 
respect to the certificates of conveni- 
ence.” Last year, the California de- 
partment issued 13,223 certificates, but 
only 5,690 aspirants appeared for ex- 
amination. 

He said it is the intention of the 
department “to withdraw the certifi- 
cate of convenience privilege from 
any insurer which appears to be con- 
tributing consistently to this unsatis- 
factory situation”. Currently certifi- 
cates are being issued to 141 life or 
life and disability insurers in the state. 


Bacon Heads Tex. Assn. 


W. D. Bacon, San Antonio, Crown 
Life and General Accident, was elected 
president of Texas Assn. of A. & H. 
Underwriters at the annual meeting at 
Austin. C.E. McDonald, Dallas, Inter- 
national Fidelity Life, and R. L. Mc- 
Million, Abilene, Business Men’s As- 
surance, are vice-presidents. 

Mr. McMillon, who heads the mem- 
bership committee also, has set a goal 
of 800 members during 1953. Presently 
the group has a membership of 521, 
Leslie A. Ginn, Austin, B.M.A., re- 
ported. 








State Mutual Names Davis 


Byron H. Davis, chief underwriter 
of Massachusetts Protective’s A.&H. 
department, has been elected a com- 
pany officer and manager of State 
Mutual Life’s newly formed A.&H. un- 
derwriting department. A graduate of 
Bowdoin College, he is an overseas 
army veteran. 





Postal Opens Tex. Office 

Postal Life & Casualty has opened 
an office in the Interurban building 
at Dallas with Oliver Black as regional 
manager in charge of Texas opera- 
tions. The company was recently 
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bought by W. L. Pickens, Dallas oil 
man, and R. L. Wheelock of Corsi- 
cana and H. H. Coffield of Rockdale, 
Tex. 





Blue Cross Man at Cleveland 


For the first time, Cleveland A. & H. 
Assn. had a Blue Cross spokesman as 
speaker at its March meeting. Features 
of the local Blue Cross program were 
described by James A. Berne, associ- 
ate director of Cleveland Hospital 
Service Assn. 

Many of the members, according to 
Earl Lewis, Lincoln National Life, 
who introduced Mr. Berne, were “de- 
lighted” with the program. 

President W. S. Steiger announced 
that the April 20 meeting has been 
cancelled to insure good attendance 
at the April 24 annual meeting there 
of Ohio Assn. of A. & H. Underwriters. 





More Magnuson Volumes 


WASHINGTON—Volumes 2 and 3 
of the report of the Magnuson commis- 
sion on health needs have now been 
released. Volume 2 containing over 300 
pages, deals, among other phases, with 
the financing of personal health ser- 
vices, a summary of which discussion, 
together with commission recommen- 
dations was issued some time ago. Also 
included is much other material, charts 
and tables. 

Volume 3 is a statistical appendix 
including more than 400 tables 





Muller Peoria President 


Walter Muller, Interstate Assurance, 
has been elected president of Peoria, 
(Ill.) Assn. of A. & H. Underwriters, 
succeeding Roy E. Davis, Illinois Mu- 
tual Casualty, who becomes chairman. 
William H. Eyre, Illinois Mutual Cas- 
ualty, is vice-president, and C. F. 
Steitley, Illinois Mutual Casualty, is 
secretary-treasurer. 

Speaker at the meeting was Paul 





Taylor, Aetna Life, who discussed 
group A. & H. 
Wash. A. & H. Men Elect 


Washington Assn. of A. & H. Under- 
writers has named Ray Ethel of Pacific 
Mutual Life, vice-president to replace 
Russel Elsom of Monarch Life, who 
has resigned. C. H. Tull, Provident Life 
& Accident, was elected to Mr. Ethel’s 
former position of secretary-treasurer. 

The state A.& H. sales congress will 
be held April 17 at Seattle. 


Staude Publicity Chief 


Lou Staude, who joined World of 
Omaha recently after having been for 
a number of years with the D. Stuart 
Walker general agency of Mutual Ben- 
efit H. & A. at Philadelphia, has now 
been named director of promotion and 
publicity. He will work with the agen- 
cy department of the home office in 
recruiting and training also. 








Coursey at St. Louis 


William G. Coursey, managing di- 
rector of International Assn. of A. & 
H. Underwriters, spoke on “Selling 
Aids” at a meeting of the St. Louis 
association. 








Gov. Employees Promotions 
Government Employees Ins. Co. of 


Washington, D. C., has announced 
these promotions: J. R. Ferguson to 
assistant vice-president, production; 


Norman L. Gidden to assistant vice- 
president, administration; W. R. Her- 
man to assistant vice-president, under- 
writing; Leonard L. Lightcap promoted 
from assistant secretary to assistant 
vice-president and assistant secretary; 
W. R. Tinsley promoted from assistant 
secretary to assistant vice-president, 
office service, and C. S. Ward to as- 
sistant vice-president, claims. 


—— 





J. Ellis Stevens Is New —— 

















National Surety “Ad” Head = Insur 
J. Ellis Stevens has been promoted to in Te 
superintendent of the advertising di. | 
vision of National Surety, succeeding John R 
Joseph A. Gernhardt, retired. Lesli 
Mr. Stevens has been with Nationa] Beaum 
Surety since 1936. He supervised the Tex: 
printing division several years and has assets | 
been assistant to Mr. Gernhardt for ; surplu: 
the past two years. First 
During the war, he served in the Tex., | 
Pacifie with the 40th infantry division, ie 
and P 
Spring 
Louisville F.&4M. Offers Fire. 
Broad Tobacco Coverage nae 
LOUISVILLE—A virtually all-cov- with : 
erage insurance contract covering the jntere: 
tobacco grower on his crop from the, the pc 
time plants are transplanted from plant assess: 
beds to open fields, and which will cov- fore h 
er hail, windstorm, theft, transporta- mittec 
tion, damage from trampling by ani- | deterr 
mals, fire while in barn in stripping one w 
building, and until the crop has been heard 
processed and placed on the warehouse, Fol! 
floor of the auction sales company, has | ticipa’ 
been worked out by Louisville Fire & out cc 
Marine. “No 
President Charles G. Tachau said cyhol 
that it will be written in the inland _ liabili 
marine department, that rate filings um P 
had been made for Kentucky, and the _ lated, 
company may extend the coverage to surpl 
Tennessee or other sizable growing dis- quire 
tricts. It will not cover plant diseases, Comp 
but will cover almost anything that insur 
can happen after tobacco has left the the ¢ 
plant bed. When it reaches the auction sS!ons 
sales floor or warehouse it goes under ed by 
the warehousemen’s coverage, so lia- callec 
bility ends at time of delivery to auc- ton 
tion sales floor. : ‘M 
is, by 
me the « 
Farm Bureau Va. Changes refer 
The Farm Bureau companies have entit! 
made four claim appointments in Vir- prem 
ginia. clare 
L. W. Watts, formerly claims man-_ ecuti 
ager at Richmond office, has been to ay 
named hail insurance manager in the ¢omr 
Virginia regional office at Lynchburg. peso, 
He will also perform some claim duties. 
L. C. Skelton, formerly claims man- 
ager at South Richmond, succeeds Te 
Mr. Watts as Richmond claims man-_ port 
ager. He will be succeeded at South serv 
Richmond by Herbert Snowden, who com 
has been a field adjuster. assu: 
Replacing Mr. Snowden will be Wil- ty V 
liam Broskey, formerly with New Am- ® L 
sterdam Casualty. = 
Lesl 
" were 
Asks Minn. Self-Insurer Tax man 
ST. PAUL—A tax on compensation com 
self-insurers to raise added funds for Mma, 
the state is proposed by Gov. Ander- | Dak 
son to the legislature. Citing the 2% In 1 
premium tax in Minnesota, he says: 409, 
“Other states have enacted laws men 
which require self-insurers to make’ exp 
the same contribution as those pur- M 
chasing insurance. In my opinion such ing 
a tax on self-insurers would: beer 
“Provide tax equality among all em- que 
ployers, make self-insurers bear their up 
fair share of the cost of maintaining os 
the system and provide the state with | P°l! 
somewhere between $150,000 and $200,- @PP 
000 additional revenue.” ‘ tha 
bee 
Buy Site for Test Unit ae 
Liberty Mutual has purchased 85 ten 
acres of land at Hopkinston, Mass., on aut 
which it plans to establish a loss pre- in 
vention test and research unit to study pean 
industrial noise, machine guards and ‘UF 
controls, proper work station and plant tha 
illumination, etc. que 
Insurance Women’s Club of Washington, ? J 
D. C., celebrated its 18th birthday with a 1s 
Bosses Night. M. 
at 
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Insurance, Banking Network 
in Texas Falls Apart 


(CONTINUED FROM PAGE 2) 
John Rogers, J. Ray Glaspy and others. 

Leslie Lowry is a former mayor of 
Beaumont. 

Texas Fire at Dec. 31, 1951 reported 
assets $400,323, capital $100,000 and net 
surplus $192,244. Financial control of 
First National Bank of Grandview, 
Tex., Security State Bank of Hedley 
and Peoples State Bank of Richland 
Springs was secured in 1952 by Texas 
Fire. 

e om e 

Just recently a conference was held 
with a number of agents and other 
interested parties that coniended that 
the policies of Texas Mutual were neot 
assessable. Mr. Knox indicated that he- 
fore he takes any action it will be sub- 
mitted to the receivership court for 
determination and at that time every- 
one will be given an opportunity to be 
heard. 

Following is the wording of the par- 
ticipation clause of Texas Mutual with- 
out contingent liability: 

“No Contingent Liability: No poli- 
cyholder in this company incurs any 
liability other than the deposit premi- 
um paid; the company having accumu- 
lated, and now having intact, a free 
surplus equal to the capital stock re- 
quired of a domestic stock insurance 
company transacting the same kind of 
insurance. This is in accordance with 
the company’s by-laws and the provi- 
sions of the mutual insurance act pass- 
ed by the 41st legislature, 1929, first 
called session, page 90, chapter 40, sec- 
tion 10. 

“Mutual Participation: The insured 
is, by virtue of this policy a member of 
the company, subject to the by-laws, 
reference to which is had, and shall be 
entitled to such unabsorbed deposit 
premium or dividend as may be de- 
clared by the board of directors or ex- 
ecutive committee, subject, however, 
to approval by the board of insurance 
commissioners of the state of Texas 
before being paid.” 

Texas Mutual at Dec. 31, 1951, re- 
ported assets $1,335,506, premium re- 
serve $643,059, surplus $355,470. This 
company was organized in 1949 and 
assumed the business of Atlantic Coun- 
ty Mutual. The president was Paul R. 
Lowry of the Beaumont agency firm of 
Leslie Lowry & Co. Vice-presidents 
were Leslie Lowry and C. E. Whis- 
man; secretary was S. W. Izard. The 
company had been licensed in Alaba- 
ma, Arizona, Louisiana, Kansas, North 
Dakota and Wyoming besides Texas. 
In 1951, premiums earned were $1,306,- 
409, losses incurred $687,391, adjust- 
ment expenses $120,383, underwriting 
expenses $551,537. 

Mr. Knox was on the verge of send- 
ing out assessment notices when he 
became persuaded that there was a 
question involved and he has held these 
up. It seems to be established that the | 
policy forms of Texas Mutual had been 
approved by the insurance department, 
that it had been examined and had 
been held to possess ample surplus to 
write non-assessable policies. | 

It seems certain that anyone con- 
tending that the company did not have 
authority to write non-assessable poli- 
cies would have to charge that the in- 
surance department was in error and 
that would raise some far-reaching 
questions. 











J. Trenholm Hopkins of Birmingham 
is becoming associated with William 
M. Means in the local agency business 
at Charleston, S. C. He has been in 
company work. 


Compulsory Auto Fails, 


Dewey Denounces Insurers 
(CONTINUED FROM PAGE 1) 
cription of the tragic damage infhcted 
upon them or their loved ones py an 
uninsured motorist. He said he had 
acknowledged telegrams which were 
sent to him purporting to oppose com- 
pulsory insurance “only to be advised 
a few days later that the person whose 
name was recorded on the telegram 

had never authorized its sending. 

“The pressure that has been exerted 
on legislators is more intense than any 
of its kind in my memory,” he declared. 
Great efforts have been made to in- 
spire groundless fear in insurance 
agents and brokers that their commis- 
sions would be reduced if the bill be- 
comes law. 


Bar associations have been subjected 
to a whispering campaign to the ef- 
fect that compulsory insurance will 
lead to a compensation system for au- 
tomobile accidents depriving lawyers 
of loss suits, according to the governor. 
Nothing in the bill would bring about 
such a result, he said, just as nothing 
in the bill interferes with the rate- 
making processes or the commission 
paid to insurance brokers and agents. 

He reassured legislators that the bill 
did not put the state in the insurance 
business. It would have no effect upon 
the 3% million motorists who already 
carry insurance except to protect them 
from the depredations of the uninsur- 
ed. The simple tragic fact is that, ac- 
cording to the records of the state, 
some 300 people will die this year as 
a result of accidents caused by motor- 
ists who carry no liability insurance. 
Some 7,500 people will be injured this 
year on the highways of the state by 


uninsured motorists and they will not 
only suffer physical anguish but also 
their families may be left destitute if 
this bill is not passed. 


There is no inalienable right to drive 
a car and no one has a constitutional 
privilege to kill and mangle other hu- 
man beings without responsibility for 
the consequences, his statement de- 
clared. 


The New York Times made a “final 
appeal” to the legislature “to redeem 
itself as a servant of the public interest 
by voting compulsory liability insur- 
ance for automobile owners...” It urg- 
ed legislators not to listen “to stock cas- 
ualty companies and insurance com- 
panies and insurance brokers and 
agents and some of their lawyers,” but 
“to the public.” 


The governor lost his bill for com- 
pulsory inspection of motor vehicles, 
but did get several bills aimed at in- 
creased traffic safety. Among the lat- 
ter were: An increase in state police, 
prohibition of excessively slow driving 
on highways, standardization of hand 
signals, uniform non-fixable traffic 
tickets, making driver subject to a 
chemical test for drunken driving or 
the surrendering of his driving license, 
ete. 

In announcing the plan for an in- 
vestigation of workmen’s compensa- 
tion costs, the governor said he was 
concerned because New York’s W. C. 
rates were reputed to be the highest in 
the country. He said that apparently 
less than 40 cents of every dollar paid 
by employers for W. C. ever reaches 
insured workmen and their dependents 
—‘“the remaining 60 cents of every dol- 
lar is absorbed by charges of the in- 
surance companies, administration, 
hospital charges, medical costs, law- 


yers’ fees and other costs. Thus the 
rights of labor to adequate benefits un- 
der the law are adversely affected by 
the high cost of insurance.” The high 
expense of W. C. has an adverse effect 
on the state’s efforts to attract new 
industries and encourage expansion of 
existing businesses. 

He said that Mary Donlon, chairman 
of the state workmen’s compensation 
board; Harold Keller, commissioner of 
the commerce department, and Super- 
intendent Bohlinger of the insurance 
department have told him that the pro- 
posed investigation is a necessary one. 
The investigation will be under the 
Moreland act, which was adopted in 
1920. It was under this act that in- 
vestigation into W. C. was made sev- 
eral years ago, by a commission ap- 
pointed by the outgcing Governor Leh- 
man. That inquiry did not get much 
into costs or rates. 

This looks like an important study, 
if there is going to be a comparison of 
costs with the other states and a com- 
parison of benefits. The inquiry ap- 
pears to be broad gauged enough to in- 
volve practically the whole field of 
compensation, including the boards, 
rate-making, insurance expense, and 
possibly costs in monopolistic state 
fund states. Incidentally, the legisla- 
ture passed a bill to make a study of 
compensation rates on volunteer fire- 
men. 

Reports from Albany suggest the 
possibility that Governor Dewey will 
run for another term and that he will 
continue to press his fight for compul- 
sory auto insurance and inspection. It 
was even suggested that he may make 
a campaign for the two measures over 
the state this fall. At present the pre- 
dictions are that he will make a try 
for the legislation at the 1954 session. 
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National A. & C. Again 
Gets Maritime P. & I. Deal 


WASHINGTON—Maritime adminis- 
tration has awarded the contract for 
marine P.&lI. insurance to National 
Auto & Casualty, operating through 
Maritime Agencies, Inc., San Francis- 
co. It was low bidder, at $1.50 per 
gross ton. This bidder had the contract 
last year at $2 per gross ton. There 
were other bids submitted by Ameri- 
can Steamship Owners Mutual Pro- 
tection & Indemnity, Firemen’s Fund, 


Fulton P.&I. Underwriting Agency, 
Inc., and Continental Insurance. 


Cal. Meetings Well Attended 


More than 1,500 members attended 
the recent regional meetings of Califor- 
nia Assn. of Insurance Agents, Presi- 
dent Robert E. Dawson reports. The 
next series of meetings will start Aug. 
Bi; 

The association now has 2,599 agen- 
cy members. New local associations 
have been established at Hawthorne, 
the Los Altos-Mountain district and at 
Verdugo Foothills, southern California. 
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Missouri Mutual Agents to 


Feature Multiple Line Panel 


KANSAS CITY—The program of 
Missouri Assn. of Mutual Insurance 
Agents annual meeting here May 21-22 
will feature a panel on multiple line 
underwriting with W. H. Rodda, Chi- 
cago, secretary Transportation Insur- 
ance Rating Bureau, as moderator. T. 
L. Osborn, Chicago, American Manu- 
facturers; F. E. Binninger, Indianapo- 
lis, Indiana Lumbermen’s, and E. V. 
Bradley, Mansfield, O., Lumbermen’s 
Mutual, will take part and will discuss 
proposals for modification of the uni- 
form definition of marine insurance 
and the various broad dwelling cover- 
ages, in addition to multiple line prob- 
lems. 

Seldon Brown, insurance director 
Associated Industries of Missouri, will 
talk on financial responsibility legisla- 
tion. There is expected to be much in- 
terest in this subject, as two financial 
responsibility bills are now before the 
Missouri legislature and may have been 
acted upon by the time of the meeting. 
George D. Haskell of American Mutual 
Alliance at Chicago will be the Thurs- 
day luncheon speaker and J. M. Breen, 
Chicago, vice-president Lumbermen’s 
Mutual Casualty, will discuss compre- 
hensive liability insurance Friday 
morning. There will be a social hour 
and chuck wagon dinner Thursday. 





4-Way Plan for Cincinnati 


H. Patrick Sweeney, president, pre- 
sented the four-point program of the 
governing committee of Cincinnati Fire 
Underwriters Assn. at the March 
meeting: Less expensive appraisal ser- 
vice for members, an improved method 
of local premium financing, group in- 
surance for agents and agency person- 
nel, and formation of a capacity pool 
for member agents. 

Committee chairman appointments 
were: Educational, Paul Thompson; 
fire prevention, A. Julian Lenke; golf, 
Thomas W. Earls; legislative, Arthur 
M. O’Connell; liaison, Mr. Lenke; 
program, Louis A. Hellming; public re- 
lations, Raymond Folz; speakers, 
George Guckenberger; ways and 
means, Edward A. Russell. 





Pass lowa FR Amendment 


The Iowa senate has passed and sent 
to the house a bill which will require 
the department of public safety, under 
the state’s financial responsibility law, 
upon receiving an accident report to 
notify the insurance carrier and unless 
the insurer denies coverage within 15 
days it is to be presumed that the 
company’s policy is in effect. 

The house rereferred a bill, increas- 
ing the maximum workmen’s compen- 
sation weekly benefit from $28 to $30 
a week, to its social security committee, 
inasmuch as labor groups filed a series 
of amendments to broaden compensa- 
tion benefits as debate started. 





Insurer Officials on Panel 


Two insurance company officials 
participated in a panel discussion of 
general insurance problems of indus- 
trial firms at a meeting of the Milwau- 
kee Control of Controllers Institute of 
America. They were V. E. Henningsen, 
comptroller of Northwestern Mutual 
Life and Leilyn Cox, vice-president 
and comptroller of Employers Mutuals 
of Wausau. 





Springfield Brass at Chicago 


Four of the home office officials of 
Springfield F. & M. visited Chicago for 
several days last week to hold a con- 
ference with western department offi- 
cials. On hand from Springfield were 
S. D. Parker, vice-president; H. T. 
Pease, assistant vice-president; H. P. 





Almgren, secretary, and J. N. Sherley, 
assistant treasurer. M. E. Peterson is 
the western manager of Springfield 
F. & M. 





Would Allow Insurance to 


Protect School Teachers 


MILWAUKEE—Proposed state legis- 
lation to protect school teachers from 
damage suits by pupils who are in- 
jured while under school supervision 
through liability insurance paid for by 
school boards, has drawn support from 
the Milwaukee school board. Present 
laws do not permit boards to purchase 
insurance to protect employes against 
suits arising out of such injuries, nor 
is the board permitted to make direct 
payments to employes as compensation 
for any damages recovered by the 
plaintiff pupils. 


A circuit court jury recently award- 
ed damages of $412 to a former public 
school pupil who sued his teacher as a 
result of burns the boy received when 
acid spilled on him in a school storage 
room. While the judge has not as yet 
given his decision because of motions 
by counsel, teachers are worried about 
the risk of suits. They say that modern 
teaching calls for increased field trips 
off the school premises, thereby in- 
creasing the hazards to children. The 
Milwaukee school board estimated that 
it would cost about $5,000 a year and 
favors insurance instead of self-insur- 
ing plans. The state legislation would 
permit all cities, villages and school 
districts to spend funds for such cov- 
erage. 





Lonergan R. I. Instructor 


George E. Lonergan, superintendent 
of the education department of the Em- 
ployers group, will be the principal in- 
structor at an insurance institute at 
Kingston, R. I., June 15-July 10 for a 
maximum of 35 students. This will be 
conducted by University of Rhode Is- 
land division of extension; it is design- 
ed specifically for agents, agency per- 
sonnel and employes of firms not offer- 
ing training programs, and for those 
entering the insurance business. In- 
struction fee is $70 and the registra- 
tion fee $5; the students will have the 
facilities of the campus, the beaches, 
etc. The institute is sponsored by Rhode 


Island insurance department = and 
Rhode Island Assn. of Insurance 
Agents. 





Cal. Agents’ Safety Moves 


The annual advanced agency man- 
agement conference sponsored by Cal- 
ifornia Assn. of Insurance Agents will 
again be held at Stanford University, 
Palo Alto, the week of June 21. Willis 
K. Thoit is chairman. Laurence Acker- 
man of University of Connecticut and 
R. E. Farrer, secretary of National of 
Hartford, will again conduct the school. 

Association directors will hold their 
summer meeting at Palo Alto June 20- 
21 to enable the officers and directors 
to get a closer contact with this major 
educational activity. 





N. Y. Mutual Agents’ Card 


The annual convention of Mutual 
Agents Assn. of the State of New York 
at Syracuse April 20-21 will feature 
discussions of the future of agency 
commissions, meeting  direct-writer 
competition, automobile liability in- 
surance problems, commingling, and 
the finance company phobia. 

Nominees for three year terms as 
directors have been selected—William 
H. Kuehn, Kingston; Clark V. Stafford, 
North Tonowanda; Eugene F. Wright, 
Valley Stream; Stuart B. Patterson, 
Canandaigua, and Earl A. Lamb, New 
York City. 
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Limited UJF Bill in Ore. 
Gets Mixed Reception 


The insurance people of Oregon are 
divided in their attitude with respect to 
the medical expense unsatisfied judg- 
ment bill, it was disclosed at a hear- 
ing before the senate judiciary com- 
mittee. 

Senator Bryson, who introduced the 
bill, said this is not a complete unsatis- 
fied judgment measure as it only covers 
medical expenses. He feels that the 
measure would remove the principal 
argument for compulsory insurance. 

George Birnie, representing Assn. of 
Casualty & Surety Companies, ap- 
peared against the bill as did Henry 
Gustafson, representing Farmers In- 
surance Exchange. 

Peter Brooks of Oregon Automobile 
said his company would not be opposed 
to the bill provided a larger percentage 
of automobiles were insured (presently 
estimated at 86% in Oregon) and that 
he believed sufficient additional in- 
sured automobiles could be obtained by 
adding an impoundment feature to the 
present safety responsibility act. How- 
ever, Mr. Brooks said that his company 
was opposed to the bill unless an im- 
poundment provision was enacted si- 
multaneously. 

Carey Martin, legislative representa- 
tive for Oregon Assn. of Insurance 
Agents, said that since the bill had 


been changed to require no state ad- | 


ministration of the fund and since there 
is grave danger of a compulsory insur- 
ance bill being presented to the people 
by initiative, the association would go 
along with Senator Bryson on his the- 
ory that his bill would tend to remove 
some of the arguments for compulsory 
insurance. 

Mr. Martin said that a bill is being 
introduced 
ment provision of a casualty policy to 
be broadened to include disability and 
death benefits and to cover the insured 
motorist-pedestrian. 





Region 6 Women Meet 


Region 6, National Assn. of Insur- 


ance Women, held its annual meeting | 
at Beaumont, Tex. Betty Ann Ashwill, | 


Tulsa, was elected regional director. 
Baton Rouge was selected for the 1954 


meeting of the group, which is com- | 


prised of members from Arkansas, 
Oklahoma, Louisiana, Texas and New 
Mexico. 

Miss Gertheen Gardner, president of 
the Beaumont association, welcomed 
the group, and later in the meeting 
spoke of efforts to repeal the financial 
responsibility law in Oklahoma. She 
opined there will be no repeal. 

Beaumont Assn. of Insurance Agents 
conducted a tour of the city. Banquet 
hosts were American General, Ameri- 
can Indemnity, Bettes general agency, 


authorizing medical pay- | 


on the occasion of the agency’s 40th 
anniversary of representation. It was 
also the 103rd anniversary of the 
founding of the agency. 

Bradlee Van Brunt, agency president, 
received the scroll from John J. Cam- 
pion, assistant secretary of Phoenix, 
who came out from New York for the 
gathering. The agency was also repre- 
sented by T. Z. Clayton, vice-president; 
G. R. Van Brunt, treasurer, and R. T. 
Clayton, secretary. H. A. McKenna, 
Chicago manager, and W. F. Ballou, 
assistant manager, also were on hand 
for Phoenix, as was F. G. Berry, Mil- 
waukee manager. 





Opens Two Coast Offices 


Universal Underwriters Agency of 
Seattle has established an office at 
Portland, Ore., with J. Victor Hamil- 
ton, formerly with Swett & Crawford 
and Marsh & McLennan, as manager, 
and also one at Vancouver, B. C., in 
charge of Dennis Thibeau, who has 
been fire manager for J. T. O’Bryan, 
Ltd. 





Automobile Claims Assn. of New 
York will hold its annual dinner and 
entertainment April 24 in New York 
City. James W. Sherwood of London 
Assurance is president. 


Wash. Agents, Auto Dealers 


Arbitration Plan in Effect 


Willard H. Scott of Seattle has been 
appointed chairman of the automobile 
dealers arbitration committee of Wash- 
ington Assn. of Insurance Agents by 
President Matt F. Maury. 

The special committee meets period- 
ically with representatives of Wash- 
ington Auto Dealers Assn. to handle af- 
fidavit-complaints involving insurance 
written in connection with contract 
sale of automobiles. Affidavits must be 
submitted before complaints will be 
considered. If the joint committee of 
the dealers and agents is unable to deal 
with a complaint, it is then referred to 
the insurance commissioner. Bases for 
arbitrating disputes between agents 
and dealers are the federal trade com- 
mission regulations relating to automo- 
bile installment sales, financing and 
insurance and the Washington insur- 
ance code. 

At a meeting of the two committees 
at Seattle, it was decided that if the 
purchaser of an automobile signs an 
order for the auto and at the same 
time affixes his signature to an order 


which properly itemizes insurance, the 
only basis on which the insurance may 
be cancelled is to comply with the short 
rate table. At the same time, insurance 
should not be cancelled until adequate 
coverage is delivered to the dealer or 
finance company to replace cancelled 
coverage. 





Perfect Plans for Zone 4 
Rally at Chicago April 20-1 


Plans are being completed for the 
zone 4 N.A.I.C. convention at the La- 
Salle hotel, Chicago, April 20-21. The 
entertainment features are being held 
to a minimum, but the committee will 
be host at a cocktail party April 20. 
Those attending are requested to make 
their reservations directly with the 
hotel. Louis F. Gillespie, chairman of 
Franklin Life, is chairman of the com- 
mittee on arrangements and his associ- 
ates are Ralph Jones of Continental 
Assurance and Clement J. Stone of 
Combined Ins. Co. Commissioner 
Fischer of Iowa is chairman of the 
committee and Sam Orebaugh of the 
Iowa department is setting up the 
agenda. 





> 
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J. E. Foster & Son, general agents; Gulf | 


Ins. Co. of Texas, Lone Star general 


agency, and Loyalty group. The get- | 


together preceding the banquet was by 


courtesy of Combest-Thames insurance | 


agency. 





So. Cal. Buyers Elect 


LOS ANGELES—Southern Califor- | 


nia Insurance Buyers Assn. has elected 
these officers: President, C. L. Robin- 
son, Hughes Aircraft Co., succeeding 


J. T. Parrett, Carnation Co.; vice-presi- | 
dent, W. K. Stanley Kaiser Steel Co.; | 


secretary, Erwin C. Jones, Southern 
California Edison Co.; treasurer, Steve 


Culbirk, Security-First National Bank. | 





Russell Agency Is Honored 


ACCIDENT 


FIDELITY 


GENERAL CASUALTY 


HEALTH 


HOSPITALIZATION 


INLAND MARINE 


LIFE 


SURETY 





P 








Continental Casualty Company 
and Associates: Continental Assurance Company 


Transportation Insurance Company 


The George H. Russell Co. agency of | 


Milwaukee received at a luncheon re- 
cently a scroll from Phoenix of London 


United States Life Insurance Company 
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Factory Mutual's Risks Meet 
Filing Requirements: Kelly 


(CONTINUED FROM PAGE 9) 
schedules are applicable to the same 
risk at the option of the insurer has 
obvious elements of unfair discrimina- 
tion. The suggestion of the agents that 
this be eliminated by including all of 
the credits for superior risks in the 
basic schedules is outside of our. field, 
and we do not care to comment. 

“In general, the agents are com- 
plaining because they are not securing 
fair treatment from the rating bureau, 
which serves the companies they rep- 
resent. The only complaint against the 
Factory Mutual Rating Bureau and its 
member companies is the allegation 
that the risks which we insure do not 
come within the qualifications set out 
in our schedule.” 

The three risks under fire from the 
agents, insured by factory mutuals, 
were taken up by Mr. Kelly. 

He mentioned George H. Lehleitner 
& Co., a wholesale hardware concern 
doing a substantial business in house- 
hold appliances. Mr. Kelly said this 
is a fully sprinklered risk; it was rated 
by the last inspector as “excellent.” 
The basic construction is corrugated 
asbestos on steel truss, and from data 
available, it fully meets the qualifica- 
tions of a factory mutual risk as set 
forth in the rating schedule. 

Another risk in question was Wil- 
famco, of which A.F.M. insures a num- 
ber of properties. Mr. Kelly attached 
inspection reports for two locations, 
noting they were fully sprinklered. 
Two other Wilfamco properties were 
mentioned, the first occupied by Gen- 
eral Truck Co., and the second by 
White Motor Co. Both are fully sprin- 
klered. A fifth Wilfamco location is a 
steel and concrete-block building, 
classified as “fireproof” in accordance 
with New Orleans city ordinance. In 
the judgment of A.F.M., all properties 
meet the qualifications in the rate 
schedule, ‘and we feel any other prop- 
erty of the same quality should have 
the same treatment.” 

A.F.M. is the insurer of the Richards 
building and National Bank of Com- 
merce building, in which the offices 
of Louisiana Rating Commission are 
located. Mr. Kelly attached an inspec- 
tion report dated Feb. 2, 1953, with an 
attached plan of the property. The risk 
is rated as “excellent” by the A.F.M. 
engineers. “These are high-grade office 
buildings, with sprinklers wherever re- 
quired, hourly recorded watch service 
and adequate facilities for fighting fire. 
On the basis of A.F.M.’s standards, 


developed through years of experience, 
it definitely qualifies for a factory 
mutual risk. 

“To contend that risks of this kind 
do not qualify as factory mutual risks 
is to adopt a position which is detri- 
mental to the interests of Louisiana 
property owners, who are clearly en- 
titled to lower rates and inspection 
service,” Mr. Kelly maintained. “The 
success which our companies have had 
in insuring almost $50 billion in prop- 
erties throughout the United States 
would seem to indicate that risks of 
this kind, when insured in connection 
with an inspection and engineering 
service, produce a much better loss 
ratio than is contemplated in the rates 
established by the Louisiana Rating & 
Fire Prevention Bureau. The public 
interests would be served by broaden- 
ing the field in which risks are written 
on this basis rather than restricting it.” 





Marine Definition Views 
Reconciled at Chicago Meet 


(CONTINUED FROM PAGE 1) 
guide for statistical, tax and accounting 
purposes. North America will cooper- 
ate with the states in the development 
of such a system but this should not be 
used to inhibit the exercise of full 
charter powers by insurers. 

North America recommended that 
the title be amended to read: “Nation- 
wide Guide to the Classification of 
Certain Marine & Transportation In- 
surance,” and that the opening state- 
ment be amended to read: “The pur- 
pose of this guide is to assist the regu- 
latory officials of those states who feel 
that the administration of their laws 
require such a guide for the purpose 
of identifying or classifying the forms 
and only the forms of insurance which 
are described herein. The guide does 
not prescribe or attempt to prescribe 
all of the insurances which may be 
underwritten by marine, inland ma- 
rine or transportation insurers under 
the authority granted them by the state 
insurance laws. This guide shall not 
be used to restrict or limit the charter 
or license powers of insurers.” 

The statement declared that the con- 
tinued use of the existing definition 
and the adoption of the proposed 
amended definition would have the ef- 
fect of placing in the hands of a few 
insurance company employes “the 
power to hinder, if not control, the 
lawful exercise of the charter powers 
of other insurance companies in com- 
petition with them.” The statement de- 
clared that the original definition was 
created in an atmosphere in which it 
was considered entirely proper for the 
insurance business to engage in a de- 
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gree of self-regulation. At that time, 
“due to public acceptance and public 
necessity” marine underwriters were 
introducing forms of insurance that en- 
croached on the compartments of fire 
and even casualty insurance. Under- 
writers felt this was unhealthy and 
that standards should be set up that 
would limit marine underwriters to 
classes of insurance which “would do 
minimum violence to the established 
compartments of fire and casualty in- 
surance.” 
. . e 

North America, according to the 
statement, played perhaps the major 
part in writing the original definition. 
Then the statement refers to the great 
changes that have taken place since 
then and said the current problem is 
whether to do away with compartments 
of insurance entirely or create a new 
compartment that will permit the de- 
velopment of new forms of coverage 
to satisfy the public. 

The statement refers to the fact that 
the joint committee on interpretation 
and complaint is authorized to “police” 
the definition with appeal lying to a 
committee of N. A. I. C. North Ameri- 
ca’s statement asks what state statutes 
authorize assumption and exercise of 
such jurisdiction by representatives of 
competing companies. North America 
declared that bulletin 90 dated Nov. 20, 
1940, over which, incidentally, there 
was considerable subsequent discus- 
sion, asserts jurisdiction over other 
powers as well as exercise of marine 
underwriting powers. 

The decisions of the joint committee 
are widely thought to have the effect 
of law and to be self-executing, hence 
have the effect of law. As a result of 
bulletin 131 holding that the issuance 
of the manufacturers output policy is 
inconsistent with the nationwide defi- 
nition, a number of insurance commis- 
sioners concluded it would be improper 
for them to grant approval of this poli- 
cy. Prohibition of the use of the policy 
based on the opinion of the joint com- 
mittee has the effect of limiting the 
charter powers of the companies de- 
siring to issue the policy. 

It does not follow, according to North 
America, that because a policy cannot 
be classified within one of the existing 
compartments that a company desiring 
to issue such policy has no authority 
to do so. This depends on the insurer’s 
charter or license and the state statutes. 
The statement went on to say that sev- 
eral states have refused to permit is- 
suance of equipment dealers floater 
and the result is that the coverage is 
written abroad or is written by com- 
panies without approval. There is no 
reason why U. S. companies having 
necessary charter powers should be 
prevented from competing with Lon- 
don Lloyds in their own state. 

It would be a great mistake to in- 
terfere with the development of mul- 
tiple line insurance by improper use 
of the definition, For instance, it might 
be desirable to include the coverage of 
the personal property floater in a con- 
tract that also covers the dwelling, 
perhaps containing other forms of in- 
surance. This would not be an inland 
marine contract any more than it would 
be a fire or casualty. It would be a 
multiple line contract. North America 
asked whether the development of such 
a coverage would be interminably de- 
layed because of differences of opini- 
on among members of a joint commit- 
tee. 

The proposed amended definition, 
according to North America, can only 
be considered as the opinion of a few 
company officials representing a por- 


Ohio Young Agents Meet 
Under Ohio Assn. Auspices 


The Ohio Young Agents Conference 
was held at Granville March 25-26 
under the auspices of Ohio Assn. of 
Insurance Agents. H. Thorp Minister, 
Jr., Columbus, was conference chair- 
man. Speakers included Thomas E, 
Walton, vice-president of North Amer- 
ica; Abe A. Wolman, Columbus agent; 
Ray H. Miller, manager Ohio assigned 
risk plan; Allen C. Guy regional super- 
visor of Western Adjustment, and 
Stanley W. Schellenger, superintendent 
of agencies of Buckeye Union. 








tion of the business. The most it can 
do is serve as a guide to state officials 
who feel that administration of their 
laws require such a guide. 

Peter J. Korsan, secretary and coun- 
sel of Fire Association, echoed North 
America’s objection, saying that the 
uniform definition represents the old 
way of doing business with emphasis 
on compartmentation. The definition, 
he asserted, was unworkable even be- 
fore the S. E. U. A. decision, and Fire 
Association has not been a signatory 
to it for many years. He charged that 
it hamstrings companies on new cov- 
erages and the rulings are not general- 
ly observed by the signatories. Fire 
Association believes that it cannot be 
adhered to. Some of the questions that 
need to be studied, he said, is whether 
the definition is binding on all com- 
panies, whether signatory or not; is it 
proper for competitors to agree not to 
write coverages; if an amended defini- 
tion were adopted, would previous 
rulings under the old definition be 
voided; can the definition be made in- 
applicable to multiple peril policies, 
and what would be the result if the 
definition were junked. 

Fire Association, he said, believes 
that the North America idea is realis- 
tic, the business is at the crossroads 
and expressed hope that all factions 
will undertake to work out a solution. 
The business should not be put in a 
straitjacket. 

Francis Van Orman of American 
said his company believes that the pro- 
posed program regarding the definition 
would retard and delay the use and 
development of multiple peril policies. 
Especially would it be a blow at the 
principle of an indivisible rate and 
premium for a multiple peril contract. 
The powers of insurers, he said, should 
not be limited except by law. American 
desires to use its own broad charter 
powers and on occasion to provide an 
indivisible contract. He said American 
believes in the manufacturers output 
and the homeowners policies that have 
an indivisible premium. 

At the minimum, he said, there 
should be annexed to the definition a 
statement of policy that the definition 
shall not be used to retard or delay 
progress, etc. 

John J. Iago, Fidelity & Deposit, 
spoke strongly in favor of the principle 
behind the definition, With multiple 
peril policies any company can make 
any combination of coverages it de- 
sires. The problem of rate making is 
involved. He read a statement of the 
New York insurance superintendent in 
1932, stating that marine insurance 
companies were assuming exemption 
from regulations pertaining to form 
and rate, etc. These companies were 
enjoying competitive superiority and 
certain insurance organizations were 
assuming exemptions. 

Mr. Iago declared that the obligation 
of insurance companies to be solvent 
could be affected by the multiple peril 
development. He said F. & D. is alarm- 
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ed by packaging arrangements that are 
developing, for instance in the way of 
combining three or more converages 
providing a premium that is much less 
than the sum of the premiums for the 
constituent items. 

Commissioner Taylor of Oregon ask- 
ed why would amending the definition 
cause a delay in development of mul- 
tiple peril underwriting. Bradford 
Smith of North America said it is well 
known that advocates of such amend- 
ment desire to slow up anything tend- 
ing to do away with compartmentation. 

Mr. Van Orman said he has a strong 
sense that the purpose is to afford an 
instrument to retard development. 

Mr. Iago said the purpose of com- 
bining coverages is to supersede and 
replace conventional policies. It 
amounts to rate cutting on a universal 
scale, he charged. 

Charles F. Littlepage of North Amer- 
ica said that last year North America 
was asked by the commissioner in one 
state to withdraw a filing it had made 
because Inland Marine Insurance Bu- 
reau intended to do something along 
that line and also because the joint 
committee was going to take the mat- 
ter up. 

The official statement of the commit- 
tee that was presented by J. V. Herd, 
executive vice-president of America 
Fore, was held up until the opposition 
had had its say. Mr. Herd noted his 
fellow committeemen that were pres- 
ent, including Harry Miller, Commer- 
cial Union; E. J. Perrin of Automobile; 
J. L. Erhardt of Royal-Liverpool; O. A. 
Ogden of National Fire; Fred Keller of 
Appleton & Cox; Ellis Carson of Na- 
tional Surety and F. B. Wreaks of 
Aetna Fire for George G. Quirk. Mr. 
Herd said his group was not there as 
“crusaders.” They are deputies of N.- 
A. I. C. It is not a “rump” committee. 

Many decisions of the committee, he 
said, over the years have been un- 
popular in some quarters, but this 
was the necessary price of preserving 
order. 

The question now is whether the 
states can permit or should, or will 
have to permit insurance companies to 
“fly solo or fly blind and without ob- 
serving patterns that will have to be 
observed to avoid collisions that will 
hurt the public, the agents and the 
companies.” 

Any criticism should be leveled 
against N.A.I.C. as well as against the 
committee. Mr. Herd said there is no 
fear on his part of bona fide competi- 
tion and he does not agree that the 
business has been static for many 
years. There is need for “traffic sig- 
nals” and “flight patterns,” he said; 
if these are not present there will be 
“free wheeling” and someone else will 
have to take the problem “out of our 
hands,” 


He voiced the belief that small com- 
panies would be injured in the melee 
if the traffic signals were removed. 

If the commissioners’ committee in- 
dicated approval of the draft of an 
amended definition, then Mr. Herd said 
National Board would undertake to 
circulate it among the industry for 
criticism, and the aim would be to noti- 
fy the commissioners of the industry 
reaction prior to the June meeting of 
N.A.I.C. It is not enough simply to 
adopt an amended definition, he said. 
If many states are opposed to this, then 
every effort will have been exhausted 
to propagate flight patterns, he said. 

Mr. Herd said that the industry com- 
mittee on classifications of insurance 
that was set up under the wing of 
N. A. I. C. should not be confused with 
the committee on uniform definition. 


Mo. Blue Shield Hikes Rates, 
Benefits, Effective May 1 


Missouri Blue Shield will increase 
its rate for family memberships from 
$2.25 to $3.35 May 1. Benefits also will 
be increased considerably. Members 
will be given a choice of switching to 
a new plan providing liberalized sur- 
gical benefits only, with no medical 
benefits, for which rates will be in- 
creased only slightly. 








The committee on classifications of in- 
surance perhaps came into being too 
early. It should be kept as a standby 
when the issue gets beyond the scope 
of marine insurance. 

Mr. Phillips asked whether there was 
an objection to asserting in principle 
that the definition is only a “guide.” 

Ellis Carson of National Surety said 
there is need for the committee. Regu- 
laory bodies should seek informed ad- 
vice from industry. He said that is a 
policy that is accented currently in 
Washington. 


He declared there are many miscon- 
ceptions as to what is involved in mul- 
tiple peril underwriting. It is not some- 
thing new. For instance, auto physical 
damage insurance is multiple peril and 
this started as inland marine insurance. 
The bankers blanket bond is a com- 
plete multiple peril line. What is need- 
ed are ways and means of legalizing the 
issuance of package policies. This is 
part of the whole argument, he said, 
between those who wish to go their 
own way and those who wish to make 
rates in concert. The latter is insepara- 
ble from regulation of forms. He point- 
ed out, for instance, that errors and 
omissions insurance can be part of the 
bankers blanket bond. It can also be 
part of liability insurance and it can 
also be written as an adjunct by the 
fire companies. There should be some 
meeting of the minds on rate and cov- 
er, he declared. Legal liability insur- 
ance is something that can be handled 
either by the fire or casualty compa- 
nies. 

There never has been a desire to 
circumscribe anybody, he declared. 
Many assume that the committee has 
powers which it does not, as a matter 
of fact, have. 

J. G. Bill of I.M.1.B., said that much 
of the apprehension is due to misun- 
derstanding. The exercise of inland 
marine powers is not involved. Basic- 
ally, he said, the definition is an at- 
tempt to construe the multiplicity of 
statutes that define marine insurance. 
It is a marine definition. It does not 
define license or charter powers or 
lines of insurance other than marine. 
It is operative only in the states where 
it has been adopted as an interpreta- 
tion of the statutes of those states. 

The manufacturers output policy, he 
said, has been approved in many states 
and some have disapproved it. Most of 
the states that gave approval did so 
on the theory that it is a form of insur- 
ance other than marine thus avoiding 
the question of how it squares with 
the definition. 

In New Jersey it was held that the 
output policy may be written as inland 
marine and the definition was amended 
to permit this writing. When an action 
of this kind is taken a sovereign state 
has acted, he declared, and the com- 
mittee then issues a bulletin reporting 
the fact. 

Bradford Smith of North America 
said the key is the use to which the 
marine definition is put. He referred 
to Mr. Herd’s statement that the com- 
mittee acted as deputies of N. A. I. C. 
That, Mr. Smith charged, indicates an 


exercise of regulatory prerogative. He 
charged that the operations of the joint 
committee are intended to restrain in- 
suring powers. 

E. J. Perrin said he has been on the 
committee since the outset. The marine 
people got hungry for business in the 
1920’s when they lost their premiums 
from war risk business that had de- 
veloped during the first war. They had 
a machine which they wanted to pre- 
serve. They became venturesome, He 
said there has never been any intention 
on the part of the committee to hinder 
the multiple power development. The 
committee is not engaged in stultifica- 
tion but only is interested in the order- 
ly development of marine writing 
powers. 

Leslie of Pennsylvania was chairman 
of the committee. The other commis- 
sioners present included Taft of Wyo- 
ming, Taylor of Oregon, Bisson of 
Rhode Island, Wells of Indiana, Fred 
Kine, representing Cravey of Georgia, 
Ralph Alexander and John A. Skelton 
of Pennsylvania. 

There was some discussion of the 
detail of the proposed amendments at 
the Saturday morning session. For in- 
stance, Commissioner Taylor of Oregon 


asked whether radio and TV sets are 
covered under musical instruments 
floaters. J. G. Bill said no. Mr. Taylor 
said the exclusion then should be 
spelled out. 

The jewelers block coverage can in- 
clude tenants interest in betterments 
of buildings, and Mr. Taylor asked 
why this should not be extended to 
furriers insurance too. Mr. Herd said 
that the provision was included in the 
jewelers block coverage to meet a 
practical problem. Those present 
thought Mr. Herd was probably refer- 
ring to London Lloyds competition. 





Fire Losses Continue Rise 

February fire losses of $72,706,000 
bring the total for the first two months 
of 1952 to $149,365,000. For 1952 and 
the two preceding years, losses for the 
first two months were: 











1953 1952 1951 

$ $ 
Jan. .. . 76,659,000 74,155,000 68,686,000 
OE Satan 72,706,000 69,925,000 69,136,000 
Total ...... 149,365,000 144,080,000 137,822,000 
Richard 8. Di has b general part- 





ner in the San Francisco brokerage firm that 
is now to be known as Erlanger, Reed, Din- 
ner & Myer. 
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Mortgage Bankers Seek to 


Block Restrictive Features 


Mortgage Bankers Assn. of America 
has alerted its affiliated state units to 
resist adoption of the uniform agents 
and brokers qualification and licensing 
law in its present form, the proposed 
model being under consideration by 
National Assn. of Insurance Commis- 
sioners. M.B.A. has suggested amend- 
ments to the act designed to permit 
mortgage bankers to write insurance. 
The first draft of the model bill, which 
will be considered at the June 7 meet- 
ing of N. A. I. C. at San Francisco, 
would prevent mortgage bankers from 
writing insurance. 

The Chicago law firm of Meyers & 
Matthias has been engaged to assist a 
committee of M.B.A. in drafting pro- 
posed changes. 

George H. Dovenmuehle of Chicago, 
chairman of the federal legislative 
committee of M.B.A., has warned mem- 
bers that from time to time legislation 
is introduced in the states designed to 
prevent mortgage bankers from writing 
insurance. He has called upon the 
membership to notify his committee 
of any such developments. 

The M.B.A. committee in its report 


said that section 7 of the model bill is 
“particularly objectionable in that it 
prohibits long established practices in 
the lending business which have con- 
veniently and efficiently served and 
protected the borrowing public. The 
proposed law offers no compensating 
advantages to the public but, on the 
contrary, would be disadvantageous 
to borrowers. The demand for this 
change does not come from the general 
public but rather from the organized 
agents associations. We believe that 
both borrower and lender will be best 
served by retaining the present system 
wherein both borrower and lender are 
free to make insurance arrangements 
mutually agreeable to them.” 





Home Lunch for Press 


H. V. Smith, president of Home, and 
other executives were hosts at a lunch- 
eon in the executive dining room at 
the home office in New York to a num- 
ber of representatives of the general 
and insurance press. Mr. Smith wel- 
comed the guests and told briefly some 
of the interesting highlights in the ca- 
reer of Levi P. Morton, who served 
many, many years as director of Home 
and who had a distinguished career 
in public office, including vice-presi- 
dent of the United States, ambassador 
to France, etc. 





Wb Chaey Coca Toa 


When you're “going to town”—whether it’s to another city or 


somewhere in your own community—it’s smart to take safety 


precautions in public places. Accidents can and do happen in 


hotels, stores, theaters, public buildings, and recreation centers. 


Your community safety program, to be well-rounded, should 


point out these accident hazards and show how to guard against 


them. “Mr, Casey Goes to Town’ 


> and other Zurich-American 


Safety Zone films will help you do this. 


it Cy Te | 


me 


es | 

















AVAL 
AMERICAN 


INSURANCE COMPANIES 


A 





They'll help your agency “go to 
town; too, as a civic-minded 
enterprise that merits community 
support. 


Zurich General Accident and Liability Insurance Company, Ltd. 
American Guarantee and Liability Insurance Company 
HEAD OFFICE: 135 S. LA SALLE ST., CHICAGO 3, ILLINOIS 


Lincoln Capitol Area 
Development Under Way 


Ground has now been broken for the 
construction of a new home office 
building by Midwest Life of Lincoln, 
Neb. This is the first insurance com- 
pany to make a start on putting up a 
building in the area circling the tower- 
ing capitol building. This area is to be 
developed in a harmonious way under 
a program of the city planning com- 
mission. Midwest Life’s lot is at 16th 
and K streets, and the building will be 
a two-story and basement structure. 
This is at the northeast corner of the 
capitol grounds. Occupancy is slated 
for Jan. 1, 1954. The executive offices 
will be on the first floor and the gen- 
eral offices on the second. It will be 
completely air contitioned. It will have 
limsetone facing. 

The Midwest Life tract is cater- 
corner from a tract that was bought 
by the Woodmen Central companies 
of Lincoln. Those companies are cur- 
rently studying how to make the best 
utilization of the tract. E. J. Faulkner, 
president of the Woodmen Central 
companies, is chairman of the Lincoln 
planning commission. 

It is believed that other insurance 
companies at Lincoln are considering 
putting up home office buildings in 
that area, too. 





Hold Hearing on Nebraska 
Retirement Plan Measure 


The insurance committee of the Ne- 
braska legislature held a hearing run- 
ning throughout the afternoon on the 
bill to permit officers of domestic in- 
surance companies to be eligible for 
retirement plans. This is sponsored by 
Insurance Federation of Nebraska. It 
is occasioned by a decision of the Ne- 
braska supreme court in the case in- 
volving Bankers Life of Lincoln. Max 
Kier, the attorney that brought the 
action and was allowed a fee by the 
court, opposed the bill, saying the leg- 
islature should leave the matter to be 
determined by the courts. 

Speaking for the legislation were 
R. E. Kiplinger, president of Guar- 
antee Mutual Life; Philip Horan, 
counsel of Mutual Benefit Health & 
Accident; George T. DeLacy and J. D. 
Cranny, counsel for Guarantee Mu- 
tual, and William Putney of Midwest 
Life, who was speaking officially in 
behalf of Insurance Federation. 





Buyers Concerned Over 
General Liability Trends 


Massachusetts Insurance Buyers 
Assn. at its March 26 luncheon meeting 
in Boston is discussing present day 
trends in comprehensive general pub- 
lic liability and property damage in- 
surance. Buyers have expressed con- 
siderable concern about such trends. 
This will be a closed session discussion, 
but at the April 30 meeting the group 
plans to secure an authority on this 
type of coverage to talk. Final meeting 
of the season will be May 28, when of- 
ficers will be elected at a dinner meet- 
ing. 





Stuart Handles Big Bond 


Maryland Casualty, through the 
Stuart Investment Co. agency at Lin- 
coln, has the bid bond of Olson Con- 
struction Co. of Lincoln, which was 
the low bidder on the general contract 
for a series of six men’s dormitories 
at University of Nebraska. A perform- 
ance and payment bond is required. 
The Olson base bid was $1,246,934. 





Reinhardt Bros. of Lincoln was the low 
bidder on the plumbing contract with 
a figure of $213,250. 





FIRE PROTEC. SCHOLARSHIPS AT 
ILLINOIS TECH ARE BETTERED 


The Western Actuarial Bureau scho- | 
larships for fire protection engineering | 


students at Illinois Institute of Tech- 
nology commencing in September will 
include an expense allowance of $250 
per semester besides the usual payment 


of tuition and fees. The scholarship | 


group usually numbers about 18. There 
are about 70 scholarship students at 
I. I. T. altogether. 





Educational Directors to 
Form Permanent Unit 


Plans for formation of a permanent 


organization, Insurance Company Edu- | 


cational Directors Society, were dis- 


cussed at a meeting in New York by 


several of the educational directors, 
and a constitution was drawn up which 
will be submitted to a larger meeting 
May 27-28 at Pocono Manor, Pa. At 
that time it is expected that formal 
organization of the group will be ef- 
fected. 

About a dozen of the directors start- 
ed meeting informally in 1946. Because 
of widespread interest other educa- 
tional directors became active, and L. 
E. Falls of Insurance Institute of Amer- 
ica helped encourage the organization 
by assisting in the arranging of an an- 
nual conference. With his retirement 
and the merger of the institute with 
the American College for Property & 
Casualty Underwriters, the educational 
men decided to set up their own orga- 
nization. Paul Abbott of North Ameri- 
ca was named chairman of a temporary 
committee to work out plans. 

For the May 27-28 conference a very 
good program is being arranged. 





House Approves Plan for 


Health, Welfare Department 


WASHINGTON—By vote of 291 to 
85, the House approved President 
Eisenhower’s plan to reorganize fed- 
eral security agency into a new depart- 
ment of health, education and welfare. 
The Senate committee on government 
operation planned to take up the mat- 
ter for hearings at an early date. 

The approval resolution provides for 
the plan to become effective 10 days 
after Senate passage and presidential 
signature. 

The House rejected an amendment 
to delete from the plan provision for 
a special assistant on health and medi- 
cal affairs to the new secretary of 
health, education and welfare. Rep. 
Dawson, ranking Democrat on the 
House government operation commit- 
tee, charged that provision was a 
“brazen attempt to buy the support” 
of American Medical Assn. 





USAIG on Crashed Plane 


U. S. Aviation Underwriters had the 
insurance on Trans-Ocean Airlines, 
which lost a DC-4 near Oakland, Cal. 
All aboard, 30 of whom were air force 
personnel from Oslo, N. M., en route to 
Korea, and the other crew members 
were killed. A DC-4 runs around $500,- 
000. Reason for the crash was obscure. 
The pilot had just received landing 
instructions from the Oakland airport 
when the crash occurred. 





Insurance Women’s Club of Detroit has 
elected Clare S. McKnight as president; Donna 
Vanderberg, ist vice-president; Ruth Beray, 


2nd vice-president; Marjorie Rohns, secretary, 
and Nellie Quarters, treasurer. 
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Charge Discrimination in 
FIA, AFM Rubber Schedules 


(CONTINUED FROM PAGE 9) 
sible under its “rubber” schedule. 

2. The F.I.A. could come up with 
any rate possible under the “rubber” 
highly protected risks schedule. 

3. The improved risk mutuals could 
compute a rate under the highly pro- 
tected risk schedule which would dif- 
fer from the F.1.A. rate. 

4. Liberty Mutual could quote a rate 
under the H.P.R. schedule which would 
differ from the F.I.A. and improved 
risk mutuals’ rates. 

“Since all of these rates apply to the 
same risk, all of them (or at least all 
but one of them) must be unfairly dis- 
criminatory,” the brief states, 


Mr. Schlesinger recalled that at the 
hearing he asked Mr. Kelly to assume 
A.F.M. covered risk A for a certain 
premium and that risk B was identical 
in every respect with risk A. Mr. Kel- 
ly was asked further to assume that 
the F.I.A. covered risk B at a lower 





~~ 


® rate than the A.F.M. charged risk A. 


“Would the A.F.M. cut the F.1.A.’s rate 
to get risk B?” was then asked, and Mr. 
Schlesinger said Mr. Kelly answered 
affirmatively. “We submit that this 
would be unfair discrimination.” 

“Rate competition is not in the public 
interest when it leads to unfair dis- 
crimination,” the brief holds. “Our laws 
require that rates shall not be unfairly 
discriminatory. More than one rate on 
the same risk is unfair discrimination.” 

A study of the schedules will show 
that practically every risk in Louisiana 
may be eligible for this so-called 
“special treatment,” Mr. Schlesinger 
charges. The eligibility requirements 
should be printed on rubber. 

The brief takes some pot shots at 
the eligibility requirements under the 
A.F.M. schedule, which requires: 

1. “Shall have managements sincere- 
ly interested in protecting their proper- 
ty from loss.” (Any management not 
so interested would have difficulty ob- 
taining any insurance.) 

2. “Shall be subject to an inspection 
service acceptable to this bureau.” 
(Naturally, no service will be accept- 
able except that provided by the bu- 
reau itself.) 

3. “Risks to which this schedule is 
applicable shall be of sound construc- 
tion.” (Again, risks of unsound con- 


» struction would not be acceptable to 


any insurer.) 

4. “Shall be adequately protected as 
required for the hazards of occupancy.” 
(Ever try to insure an unsprinklered 
mattress factory or a frame theater?) 

5. “Minimum premium for any poli- 
cyholder or risk shall be $1,000.” (Is 
this an annual or a term figure? Even 
at H.P.R or A.F.M. rates, this does not 
indicate tremendous values, particular- 
ly if it is a term minimum.) 

+ a . 

Requirement No. 5 might be con- 
sidered as a deterrent, but the rest “are 
certainly broad enough to include most 
any of the risks in Louisiana,” Mr. 
Schlesinger says. “The F.I.A. require- 
ments would make any risk eligible. 
Although meeting the minimum re- 
quirements would not mean that F.1.A. 
or A.F.M. would agree to write any in- 
dividual risk, the possibility exists of 
their sitting back and picking off any 
desired risk by the simple expedient 
of cutting the rates, etc.” 

At the hearing, the F.I.A. and A.F.M. 
representatives said their policies, rates 
and premiums are indivisible. They 
further stated, the brief contends, that 
they pay their parish taxes on the basis 
of total premiums and do not bother 
to separate the fire premium from the 


total. “In regard to the F.I.A., we con- 
tend that this is not a true statement. 
The member companies of F.I.A. re- 
port their H.P.R. figures along with 
their other figures and must perforce 
separate fire from other perils. Since 
the H.P.R. figures are lumped with the 
other writings, we contend that even- 
tually the increase in the number of 
risks written under the H.P.R. plan 
will mean an increase in rates for other 
insured in every line of insurance un- 
der jurisdiction of the fire division. 
. . . 

“IT do not quite understand,” Mr. 
Schlesinger goes on, “the situation in 
regard to the A.F.M. Mr. Kelly stated 
that his organization does not break 
down its figures. Yet surely the A.F.M. 
experience in windstorm, for example, 
must be considered in setting a state- 
wide level of rates. We would like to 
know how this is accomplished without 
a detailed breakdown of experience. 

“The F.I.A, did not make the mistake 
of stating that its rates are set on the 
basis of country-wide experience. Mr. 
Kelly of A.F.M. stated unequivocally 
that his rates are so set. In Louisiana, 
our rates are primarily set on the basis 
of our state-wide experience, not na- 
tion-wide experience. 

“We feel that any such increases in 
rates to those outside the H.P.R.-A.F.M. 
schedules will be further examples of 
unfair discrimination.” 

Inspection and engineering services 
alone cannot reduce rates as much as 
the H.P.R. and A.F.M. “rubber” sched- 
ules provide, Mr. Schlesinger went on. 

“Furthermore, of what good are the 
recommendations if nothing is done to 
follow up? You will recall that Mr Kel- 
ly’s answer to my questions as to how 
long an insured would be given to cov- 
er deficiencies was, ‘If it’s a nation- 
wide account, we’ll give him until hell 
freezes over.’ Is this the inspection and 
engineering service we hear so much 
about? If so, it is a farce and a fraud.” 

Mr. Schlesinger argued that neither 
the A.F.M. or F.1A. schedules in any 
concrete manner sets forth standards 
by which a risk might be considered 
eligible for special treatment under the 
schedules. The complicated nature of 
insurance and the fact that judgment 
enters so greatly into the eligibility of 
business under the schedules has caus- 
ed a sharp departure from the original 
intent and purpose, and has caused 
discrimination between risks written 
under the plan and those written under 
the approved manual rates in Louisi- 
ana. He offered a description of what 
might be considered highly protected 
risks, which, without being unfairly 
discriminatory, might be written under 
the schedules: 

1. Sound construction—Buildings, 
structures and contents must be of fire 
resistive, semi-fire resistive, incom- 
bustible “mill” construction, as defined 
by Louisiana Rating Bureau and in 
good state of repair and preservation. 
Not less than 85% of the value must be 
of such construction, and since extend- 
ed coverage is included, at least 50% 
of the construction must be of a wind 
resistive nature. 

2. Protection—Outside public fire 
protection at the risk location must be 
of at least third class or better under 
Louisiana Rating Bureau schedule or 
the risk must maintain a private pro- 
tection system equivalent to the above. 
At least 80% of the buildings covered 
must be equipped with approved sprin- 
kler system grading 70% or better, 
under the grading system of Louisiana 
Rating Bureau. A standard system of 
inside protection of a lower grade 
sprinkler system may be substituted in 
buildings containing no combustible 
contents. All risks should be serviced 
by a standard watchmen service or 


some approved alarm system. 


3. Occupancy—No less than 85% on 
the value of the property shall be used 
for manufacturing or processing opera- 
tions involving the conversion of raw 
stock of material into stock of different 
physical form. Dwellings, stores, hos- 
pitals, office buildings, warehouses, 
and hotels will not be eligible unless 
on the exact same plant premises and 
constituting not more than 10% of the 
value covered. 

4. Minimum premium—A minimum 
premium of $200 shall be required un- 
der the schedule using the straight pre- 
mium method of rating. Under the de- 
posit premium system, the minimum 
shall be a deposit premium of at least 
$1,000. 

5. Compliance with inspection and 
engineering recommendations—All ma- 
jor recommendations for fire protec- 
tion or reduction of the hazards must 
be complied with within six months. 
If not, the risk becomes ineligible, final 
authority as to eligibility under the 
schedule resting with the fire division 
of Louisiana Rating Commission. 





Inland Marine Claims Assn. at its 
dinner meeting April 8 in New York 
City will discuss the question: Is the 
jewelry-fur floater a valued policy? 


Special RR Service to S.F. 
N.A.I.C. Meet Possibility 


E. D. Poulson, assistant general pas- 
senger agent of Chicago & Northwest- 
ern Railway System, 140 South Clark 
street, Chicago, advises that if there 
is sufficient interest, his road will pro- 
vide special equipment for those going 
to San Francisco for the convention of 
National Assn. of Insurance Commis- 
sioners. This would consist either of 
special cars on the Overland Limited, 
leaving Chicago at 4 p.m. Thursday, 
June 4, and arriving San Francisco 
Saturday afternoon, June 6, at 3:20, 
or a complete special train running ap- 
proximately on that schedule. Mr. 
Poulson states that if there are enough 
reservations, the Northwestern can 
operate a special train complete with 
modern lounge car and dining car. 





New officers elected by Insurance Women of 
Milwaukee are Dorothy Hall, Hall agency, pre- 
sident; Elsie Maier, American, vice-president; 
Bernice Haasch, Mutual Life, corresponding 
secretary; Norma Christian, Employers Mutual, 
recording secretary; Ruth Marquardt, J. M. 
Leser agency, treasurer. The club will spon- 
sor an Easter party for the women patients 
at the Milwaukee County Infirmary. 
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who must make every minute of selling time 
count. Broad benefits; only three exclusions; 
moderate cost. No cancellation age; no policy 
fee; no complicated risk classification. Accident 
coverage is world-wide. Write today for Pro- 
tector Accident and Sickness Policy sales kit. 
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Late News Bulletins... 
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& Shepley; Charles H. Bechtold, American Surety; Richard N .Wear, insur- 
ance rating supervisor of the Rhode Island department, and A. A. Longway, 
General Adjustment Bureau, all of Providence. Dr. Henry M. Wriston, president 
of Brown University, will speak at the banquet. 


N.]. Asks Race and Color Deletions 


Commissioner Gaffney of New Jersey has asked 12 auto liability insurers 
to delete references to race or color from their forms. The state CIO has been 


making a drive on this. 


Agricultural to Offer Additional Stock 


It has been announced in financial circles that Agricultural is offering 100,- 
000 shares of additional stock, expected in April or May, first to stockholders 


on a one for three basis. 


Larner Heads Mass. Federation 

At its annual meeting at Boston, Insurance Federation of Massachusetts 
elected E. A. Larner, head of the Employers group, president; Donald C. Bow- 
ersock of the Boston and George E. Kay, Fall River agent, the retiring presi- 


dent, vice-presidents. 


Charles Gibbons, speaker of the Massachusetts house, spoke on the danger 
of destructive insurance legislation, which is less today than under the Demo- 
cratic administration. However, the danger is there and the business must tell 


its story to the public. 


The governor’s recommendation for demerit rating or compulsory auto will 
likely be reported by the insurance committee in three weeks, according to 


General Counsel Arthur C. Conley. 


Sentences of Bankers L.4C. Men Reduced 

After having imposed a sentence of a year in jail and a fine on C. F. Brus- 
nighan, vice-president, and J. A. Ross, an Atlanta agent of Bankers Life & 
Casualty, Fulton county, Ga., superior court has now reduced the sentence to 


a fine only on a misdemeanor charge. 


The two were adjudged guilty of a felony by a jury but the jury had recom- 
mended punishment for a misdemeanor. The charge was bribing an employe 
of the Georgia department to obtain state records. 

The judge agreed to reduce the charge if the two defendants would withdraw 
their motion for a new trial. John MacArthur, president of Bankers, in a state- 
ment, said the case is “just one score on the rough game Cravey (Georgia com- 
missioner) is playing.” He added he urged Brusnighan and Ross not to with- 
draw their motion, but said he could sympathize with their desire to get the 


matter over with. 








Surety Assn. Men on Tour 


At the Associated General Contrac- 
tors convention at Miami this week 
several surety men are on hand, in- 
cluding John L. Kirkwood, Elmer C. 
Anderson and Edward Higgins of 
Surety Assn. of America. 

Philip Morehouse and Peter Zim- 
merman of the association are attend- 
ing the commissioners’ zone 5 and 3 
meetings and Mr. Anderson zone 4. 





N. J. Adjusters Organize 


William A. Bruckmann of Newark 
has been elected first president of the 
newly formed Independent Adjusters 
Assn. of New Jersey. Charles Dema- 
rest, Newark, vice-president. Thomas 
J. Decker, Newark, treasurer, and 
Joseph M. Cashin, East Orange, secre- 
tary. 

The association has adopted the code 
of ethics formulated by National Assn. 
of Independent Insurance Adjusters. 





N. H. Auto Study Voted 


New Hampshire’s house voted to 
create a five-member interim commit- 
tee to conduct a comprehensive study 
of motor vehicle liability insurance and 
report its finding and recommendations 
to the 1955 legislature. The committee, 
to be named by the governor, will be 
composed of two representatives of in- 
surance, two of the general public, and 
a representative from the motor ve- 








A good attendance is expected for 
the inspection of Eureka April 1 by 
Kansas Fire Prevention Assn. 


hicle department. Aim of the study will 
be to look into all phases of motor ve- 
hicle insurance laws, including “merit 
rating, de-merit rating, compulsory in- 
surance and unsatisfied judgments.” 





Marine Men Honor Ogden 


Bryan K. Ogden, who is retiring 
soon as chief of the insurance division 
of the U. S. maritime administration 
was honored by marine underwriters 
of New York at a luncheon last week. 
Frank B. Zeller, marine manager of 
Royal-Liverpool group and president 
of American Institute of Marine Un- 
derwriters, presided and brief remarks 
were made by William D. Winter, ex- 
ecutive committee chairman of At- 
lantic Mutual; Fred MacCabe, presi- 
dent of American International Ma- 
rine Agency; C. G. Cornwell, chairman 
of the Hull Syndicate. Mr. Zeller read 
some remarks by Percy Chubb of 
Chubb & Son. 

Mr. Ogden has been with the gov- 
ernment for 36 years, starting with 
the U. S. shipping board in 1917. He 
worked closely with the committees 
that set up the various underwriting 
groups now known as American Ma- 
rine Syndicate and U. S. Salvage 
Assn. He has attended meetings of 
these groups since 1921 as a represent- 
ative for the government. He was 
presented an engraved wrist watch 
by Mr. Zeller. 





Argue Credit Cover Bill in Neb. 


The bill to permit credit life and 
A. & H. insurance to be sold in Nebras- 
ka was reported out in the committee 
by a vote of 8 to 1. There was a large 
delegation of small loan men advocat- 


ing this, saying they need to have this 
additional source of revenue except 
in the large cities. Household Finance 
Corp. with Roger S. Barrett and Harold 
L. Haugan of Chicago as spokesman, 
opposed the bill. Mr. Haugan said when 
the legislature “gave us the right to 
charge 36% per year by passing the 
small loan law in 1941, it was with 
the understanding that there would be 
no other charge to the borrower.” The 
spokesman for Brotherhood of Rail- 
road Employes opposed the bill. 


U. S. Chamber Meeting 


WASHINGTON—A feature of the 
U. S. Chamber of Commerce annual 
meeting here April 27-29 will be a 
special luncheon sponsored jointly by 
the chamber’s insurance department 
and social legislation committee. There 
will be a panel on legislation prob- 
lems of both units. H. Bruce Palmer, 
president of Mutual Benefit Life, is 
one of the speakers. 

Chamber President Laurence F. 
Lee, president of Occidental Life of 
North Carolina and Peninsular Life, 
will give the keynote address—“Amer- 
ica’s Pattern for Peace.” 








$1 Million Danville Fire 


A fire in downtown Danville, IIL, 
spread through three business build- 
ings the night of March 22 and created 
damage estimated by Mayor Don Wil- 
son at $1,000,000. No one was injured. 

First discovered in the basement of 
an S. S. Kresge store, the blaze quick- 
ly spread and also destroyed a dress 
shop and about 20 small business of- 
fices on the second floor of the struc- 
tures, The flames then roared up an 
elevator shaft in the 100-room, five- 
story Milner hotel and did heavy dam- 
age on the top floor. Employes and 
guests were evacuated earlier. 

High winds hampered operations of 
some 75 firemen from Danville and 
surrounding towns. 





Columbus Agencies Merge 

The Atkinson-Dauksch agencies and 
the Trafford Tallmadge Agency Co. 
at Columbus, O., have been merged, 
and offices will be at 31 North High 
street, where the former agency is 
located. The Talmadge agency has been 
in operation at Columbus 50 years. The 
Atkinson-Dauksch agency was organ- 
ized in 1915. 





Grand Rapids Assn. Elects 


Grand Rapids Casualty & Surety 
Assn. has elected these officers: Presi- 
dent, Arthur F. Harwood. Jr., Aetna 
Casualty; vice-president, C. B. King- 
man, Standard Accident: secretary, 
John E. McCrehan., Jr., Fidelity & De- 
posit; treasurer, Thad S. Troy, Ohio 
Farmers Indemnity. 





Vierling to Fire Association 


Fire Association and Reliance have 
named Thomas J. Vierling special agent 
in Iowa. He entered insurance in 1948 
and has been special agent of Phoenix- 
London group in that state. He will 
make headquarters at Des Moines. 





Opens Branch at Mitchell 

The Minneapolis adjustment firm of 
Main & Baker has ovened a branch at 
Mitchell, S. D., in the Western build- 
ing under the supervision of Dee FE. 
Nelson. 





L. T. HARRIS, 61, chief auditor of 
Mutual Assurance of Philadelphia. died 
at his office there. He was an authori- 
ty on old fire marks, having started to 
collect them when he joined the com- 
pany 41 years ago. 





WANTS ACTUARIAL BASIS 


WASHINGTON—Secretary of Agri- 
culture Benson wants to see the gov- 
ernment’s crop insurance program, “if 
it is to be permanent,” put “on an 
actuarial basis, a business basis, s0 
that it will be self-supporting.” 

Mr. Benson made this clear at a Na- 
tional Press Club luncheon Tuesday 
where he was guest speaker. He made 
the statement in response to THE Na- 
TIONAL UNDERWRITER correspondent 
during a “question box” period. 

Benson said his department has not 
been supporting any particular bill for 
expansion of crop insurance. 

This program has been authorized by 
Congress, he said, and Congress “has 
looked upon it as being somewhat ex- 
perimental.” Congress has been “very 
generous” in providing funds to try it 
out thoroughly and extend it to a num- 
ber of areas and crops, he said. 





Jacoby Inland Marine Head 


A. H. Jacoby has been appointed 
manager of the inland marine depart- 
ment of the Chicago office of Toplis & 
Harding, Wagner & Glidden. He joined 
the organization in 1949. Before that 
he was for 23 years with the Chicago” 
office of the Aetna Life companies in 
charge of the legal division of the! 
claim department. 

He is a past president of Chicago 
Surety Claims Assn. and now chairman 
of the executive committee. For the 
past few years he has been serving 
on the committee for insurance law of 
Chicago Bar Assn. 








Buckeye Union Promotions 


John A. Dodd, formerly executive sec- 
retary of Buckeye Union Fire, becomes 
vice-president, succeeding the late A. 
R. Gibson; William T. Cuddy, formerly 
assistant secretary, named executive 
secretary, and Karl A. Stein, assistant 
secretary. Mr. Dodd was elected a di- 
rector of Buckeye Union Casualty. Wil- 
liam F. Woodard, Cleveland manager, | 
was elected resident vice-president of 
both companies. 








T. M. Boyd Joins E. U. A. 


T. M. Boyd has joined Eastern Un- 
derwriters Assn. to do mehtods im- 
provement studies in cooperation with 
rating organizations in the territory. 
He has been administrative assistant 
in the New York Fire Insurance Rat- 
ing Org. Syracuse branch. He is an 
industrial engineering graduate of Mi- 
ami University, was assistant building 
inspector of Coral Gables and then © 


went with the rating organization. >» 





Clarence Comegys, general manager | 
of Oil Insurance Assn., has returned | 
from a Caribbean cruise. 


Wm. J. Laadt of the Cramsie, Laadt 
& Co., agency, Chicago, and Mrs. Laadt 
had a six-week visit to California and 
Hawaii. They flew to Hawaii and re- 
turned by sea. 


Spaulding Southall, outgoing insur- 
ance commissioner of Kentucky, who 
becomes assistant general manager of 
National Assn. of Independent In- 
surers, is 40 years of age and was born 
at Lebanon, Ky. He was appointed as- 
sistant director in Kentucky in 1948, 
and the next year was named director 


insurance commissioner when the new 
code was enacted in 1951. Mr. Southall 
was instrumental in getting the code 
passed. This went through without a 
dissenting vote. Mr. Southall was 
chairman of zone 3 of N.A.I.C. in 1949- 
50. He is a member of the executive 
committee of N.A.I.C. Before going 
with the Kentucky department, he 
was with Mutual Benefit Life and has 
been in the insurance business 14 
years. 


of insurance. He was designated as f 
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AMERICAN REINSURANCE GROUP 


ROBERT C. REAM, Chairrzan EDWARD L. MULVEHILL, President 





Financial Siatements as of December 31, 1952 
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American Re-Insurance Company American Reserve Insurance Company 


ASSETS ASSETS 


Cash in Banks and Office........0.00...ceeceececcceceees $ 3,830,082 Cash in Banks and Office .........++-00s+eeeeeeeeeeeeeees $ 1,437,788 
United States Government Bonds....................000: 18,420,738 United States Government Bonds...............s0+-+ee00 8,696,380 
State and Municipal Bonds ................ccccecceeeees 6,573,980 State and Municipal Bonds ..............sceeceesecceeees 2,557,004 
pe WE GEG esses i cccedckaeddaccuvauueene ate tus cscs 3,570,390 | ROR ALAS OPE my oe eee eae en 1,187,363 
erican Reserve Insurance Capital Stock............... 4,087,241 

Preferred and Guaranteed Stocks OOD EE RY. Pa aa eeiant Sine 

NEE bh c00r seuss sncnnsdccrattpneckssecckaats<s 10,388,300 CRIED ie canes stedsnsavonnexnneranasnensaeesens: nates 
PN videeixvckssninedies canescens san. 279,414 Balances due from Ceding Companies (Not over 
UE: BOMIINE 5 o.nid.n's Kas cs ceevececnnccssceeeeaucceus 53,269 SI GO). 5. oe od hdc ktitcastss gonsceneden cacdasscess 
Premiums in Course of Collection (not over 90 days due).. 1,985,208 I i ncicctninstasintidesniteichsianeets 71,957 


Accrued DM EKknck vccgstevccnseeundetaadeakkacsvees 173,304 TOTAL ADMITTED ASSETS .......cccccecccccceccecs .$17,140,825 140 825 





LIABILITIES 
e &, 
LI ABILITIES ro 7 bream lau S dbidreeawenqadesadedeesed $ pee 
Reserve for Outstanding Losses .........s00cseeseeeceees 25 paenininbrreaienr gma: seprmiramcsditanei ie iy ee btektchn ah : 
Reserve for Unearned Premiums nuasswNeivce Wee oneness “saa Reserve for Funds Held Under Reinsurance Treaties...... ase 
Reserve for Funds Held Under Reinsurance Treaties...... 1,648,951 Reserve for Commissions, Taxes and Other Liabilities. .... 871,949 


Reserve for Commissions, Taxes and Other Liabilities.... 1,366,074 Wee FR aves cccdidccavsdecsciccocccss $ 200,000 
ED TOMINOO 5 6.5 ccvnncde dancedeecpened $ 1,000,000 Capital 


ME 6x vac de ticity cucnraccesencsdoodedt ine 4,000,000 
rr es See 3,027,421 
NN FO a os ciscuds xen wckadaganael 12,497,482 Net Surplus 


17,497,482 Saspies to Pele Sac scceie ce. ced cc csewed sce dc cwcece 4,227,421 


$52,139,504 $17,140,825 
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Valuation of securities on National Association of Insurance Commissioners basis. On the basis of December 31, 1952 market quo tations 
for bonds and stocks owned Total Assets for the American Re-Insurance Company (with the exception of stock of affiliate would pe 
$51,995,208 and Surplus to Policyholders $17,353,186; for the American Reserve Insurance Company Total Assets would be $16,919,830 and 
Surplus to Policyholders $4,006,426. 


Securities carried in above statements are deposited as required by law for the American Re-Insurance Company in the amount of $1,030,772 
and for the American Reserve Insurance Company in the amount of $267,701. In the American Re-Insuraiice Company statement, the sum of 
$1,648,951 —. in trust for the payment of certain losses is included in “Cash” and reflected in “Reserves for Funds Held Under Re- 
insurance Treaties.” 
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Year's report of a 


Company Built on Friendship 


T this time of year The Home Insur- 
ance Company reports on its activi- 
ties of the previous year. The figures, 
the numbers, the dollars and cents have 
been summed up. They show the finan- 
cia] position of the Company and they 
have much interest for investors and 
stockholders. That is proper. 

But insurance is a great deal more 
important than just dollars and cents. 
Insurance deals with people. You can’t 
show on a balance sheet what it means 
to a man when fire or other catastro- 
phe wipes out his life’s work. You 
can’t put a price on protection that 
enables you to work and plan for the 
future with assurance that it won't 
all be undone at a single stroke. In 
human values, the services of insur- 


ance are almost beyond the ordinary 
yardsticks of price and value received. 

More than almost any other type 
of business, insurance is based on the 
true principles of friendship. The first 
attribute of a friend is that he will 
come to your aid when you need it 
most—and that is exactly what in- 
surance is designed to do. Secondly, 
a friend is somebody you know, some- 
body who is interested in you. In 
practically every city, town and village 
across the nation there is a represen- 
tative of The Home. He is The Home. 
Through him, the Company extends 
its protection to you. Through him, 
when loss occurs, that guarantee is 
made good. Through him, The Home 
is your friend. 





BALANCE SHEET 
ADMITTED ASSETS December 31, 
1952 
United States Government Bonds. . . . $ 93,293,526.82 
Eo 5.6 5 ks oer eB 69,662,362.94 
Preferred and Common Stocks . . . .  154,190.561.00 Lewis L. Cranxe 
Cash in Office, Banks and _ Benker 
Trust Companies . . . . . . « « + 34, 904,305.02 ae 
Investment in The Home Indemnity Metropolitan Life 
oe er eee ae ee 15,049,406.50 Insurance Company 
RD ia ea so iss Sel ou 8 6.,860,066.57 Harowp V. Smita 
Agents’ Balances or Uncollected Premi- cto. 
ums, less than 90 days due. . ... 18,508,593.77 = -) - 
Other Admitted Assets. . . . 2. 2. ee 4,464,325.63 Executive Committee, 
Total Admitted Ascets . . . . $396,933,148.25 | “"Reitroud Cor” 
LIABILITIES Rosgrt W. Dowiinc 
President, 
City Investi Co. 
Reserve for Unearned Premiums. . . . $171,326,998.31 pie ‘ 
Unpaid Losses and Loss Expenses . . . 34,346,108.04 President, 
a a ree 7,700,000.00 Cleveland Trust Co. 
Reserves for Reinsurance. . . 2. « « « 1,510,607.16 ae = = —_— 
Dividends Declared . . . . 2 6 © «© « 3,600,000.00 Chemical Bank & 
Other idepiiiies . . . 2 se ce 6 o 4.372,168.98 Trust Co. 
Total Liabilities . . . . . . . $222,855,882.49 | Cuanss A. Loven 
Capital Meck . . 2. 1 ww ec te st Se General Counsel 
nn ae errr P sang my 
er vor. ity 
Surplus as Regards Policyholders $174,077,265.76 a -. 
i ae are ll 
NOTES: Bonds carried at $5,766,396 Amortized Value and Cash $83,890 
in the above balance sheet are deposited as required by law. All securi- 
ties have been valued in accordance with the requirements of the National 
Association of Insurance Commissioners. Based on December 31, 1952 
market quotations for all bonds and stocks owned, the Total Admitted 
Assets would be $393,830,412 and the Surplus as Regards Policyholders 
would be $170.974.530. 














The Home Indemnity Company, an offiliate, writes Casualty Insurance, Fidelity and Surety Bonds 


On the eve of celebrating our 100th 
birthday, we look back on 1952 as an 
eventful and resultful year for The 
Home Insurance Company. It is a 
great satisfaction to all in The Home 
family — employee and management, 
producer and stockholder —to know 
that their year’s work can be counted 
in terms of good things for many 
suffering averted, troubles 
overcome, peace of mind for people 
everywhere. 
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PRESIDENT 












DIRECTORS 
Percy C. Mapera, Jr. Tromas J. Ross 
President, Senior Partner, 
Land Title Bank & Ivy Lee and T. J. Ross 


Trust Co. 
Ean. G. Hannison 
Schnader, Harrison, 


Henry C. Von Exim 
Honorary Chairman 


of Board, 
Segal & Lewis Manufacturers Trust 
Cuamrion McDowgtt Davis Company 
President, J M. F 
Atlantic Coast Line ae eee 
Railroad Co. President, 


Warren S. Jonnson 
Investment Counselor, 
Peoples Savings 
Bank & Trust Co. of 
Wilmington, N. C 
Henry C. Bruniz 
President, 
Empire Trust Company 
Hansin K. Park 
President, 

First National Bank 
of Columbus, Ga. 
Boykin C. Wricut 
Shearman & Sterling 
& Wright 
Leroy A. Lincotn 
Chairman of Board, 
Metropolitan Life 
Insurance Company 


Lou R. Cranpaut 


President, 


Kenneta E. Brack 
Vice President 
Leonarp Peterson 


Hersert A. Payne 


J. Epowarp Meyer 
President, 
Company 


Artour C. Basson 
Vice President, 
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United States Lines Co. 


George A. Fuller Co. 


Vice President & Controller 


Vice President & Secretary 


Cord Meyer Development 


Babson’s Reports, Inc. 











